pe ra 
Co nD 


itish Capital 


returns to the registrar of 
fario companies, 


; ~treasurer 
pectively. Later information 
ws Sir Henry Gray, prominent 
ntreal medical man, as’ presi- 
t of the company. 

wd mr gy borer 
70 waite 18 Supposed to 
a Coat hailed from West- 
County, England, and has 
n connected with many promo- 
1al activities, cipally centred 
ut non- c minerals. He 
les himself “mining technolo- 
t* and an authority on non- 


ae Goce De 
‘he Ontario partment 
ies has mad sivecel erat Sn 


tions into the non-metal ic 
- deposits in the area whi 
rh seeks to exploit, but 
p : has 
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reference book of year- 
man who is interested 


CIERS it is a source 
2 mining companies in 
terested; to MINING 
MANAGERS it pro- 
heir work; to DI 
nies it is a storehouse 
y in Canada; to LAW, 
panies it is indispens- — 
names, addresses and 
salesmen; to INVEST- 
selling mining stocks. 
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Prove ve 
CHE details of 
a4 8 enormous specu- 
“Jation in wheat still remain a public 
“mystery even after Prime. Minister 
Bennett's statement on it in the 
q of Commons. But while Mr. 
Bennett evaded giving the taxpay- 
ms of the Dominion any facts 
egarding the government’s at- 
empts to control the world price 
pf wheat, on the ground that no 
purpose could be served by 
into details, he made some 
ry. illuminating statements. 

in the first place Mr. Bennett 
admitted that the government had 
Mundertaken to provide for the 
whea market the cushion that is 
wdinarily supplied by the specula- 
ve trader. It is almost axiomatic 


7 in wheat trading—although vehe- 


ently denied by certain propagan- 
ists who set out to befuddle the 


treate a speculative element. Since 

ent attempts at price con- 

United States and Can- 

‘have effectively destroyed the 

% any speculative element 

“tight have in wheat trading, Prime 

Mini Bennett has apparently 

it necessary for the govern- 

ment to indulge in a little gam- 

ing on its own account and it has 

plier caney-ta this high ant 

on an 
adventure... 
> * * 

thas actually happened 

vl to be pieced together from 

we scattered bits of fact vouch- 

“gafed by the prime minister and 

the more or less open secrets of the 

1929, it will be recalled, the 

provinces nearly 

credit by backing 

loans at the banks and when 


ie te 1930 crop came to be harvested 
4 were helpless to provide any 


further guarantees. Of course, no 
ever necessary as 


the in trade and what 


4 was left of the pools could have 


- financed the entire Canadian crop 


_ @f thatyear had the pools been 


n “hedge” their grain as 
the companies always did. 
tit was felt by the farmers that 
‘Some paternal government were 

J their bank loans the 
Price could be held up and a slower 
liquidation of the crop enjoyed. 
The Dominion governmént blund- 
ered into this morass and gave a 
Buarantee of all bank loans to the 
eentral selling agency of the pool. 
essential argument offered 
at*the time in justification was 


that, barring government interven- 


tion, wheat would have to be 
ped at slaughter prices. Prices 
lower than the slaughter 
Prices have since been reached in 
any event. The gamble has not 
even accomplished its purpose. 
* ¢ « 


THE public does not know how 
Re: much of the 1930 wheat, on 
Maich the loans were guaranteed 
ty the government, has been sold 
to what extent the bank loans 
still outstanding. Mr. Bennett 

id not give any information on 
point. But it is generally 
ferstood that John I. McFarland, 
ing for the gqvernment, has 
his wheat for cash and bought 

ek futures options. To the extent 
it he has merely replaced his 
inal physical wheat with op- 

is for an equivalent amount, he 
‘not been gambling to any 

r extent than if he continued 

y the wheat itself. In fact 
given him opportunity, 

Ugh careful switching of op- 


a Farland has been rather success- 
~fal in this phase of his, work. 
“Now, two years after the great 


gamble was entered into, the pres- 
 @nt book loss of the government 
_ ‘May be taken to be approximately 


me sum of two figures: first, the 


‘amount by which the wheat has 
oe below the amount advanced 
_ Sy the banks; second, the net cost 


- f carrying the wheat or trans- 
Werring the options in the interval. 
As Mr. Bennett has not presented 
"*he public with any figures as to 
amount of this paper loss, the 

blic has naturally indulged in 
#0me guess work. The prime min- 
Teter stated that it has been the 


fi rmment’s business to see that 
Me “ultimate” loss should not ex- 
 €eed the cost of a five cent bonus 


this year’s crop. What connec- 


7 #on there is between a guarantee 


bank loans on the 1930 crop and 


j } (Continued on page 2, col. 3) 
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OTTAWA URGED'Highlights of the Week|F0 


FINAL EFFECT |Bennett Confession 
of Huge Wheat Loss 


Gives Ottawa Shock LARGER, BETTER 


OF INFLATION 
MUCH IN DOUBT 


Further Credit Easing Im- 
probable Before World 
Economic Conference 


MUST CIRCULATE 


Addition of $35,000,000 in 
Dominion Notes of Little 
Value if Banks Can- 
not Use. It 


Widespread speculation and dis- 
cussion has followed action of the 
eral government in expanding 
bank credit by $35,000,000 in 
Canada. 

By embarking on a policy of “re- 
flation,” “easy money” or “mild in- 
flation” the Canadian government 
has caused a subject hitherto much 
talked about but largely academic, 
to become very much a matter of 
dollars and cents and ee af- 
fecting the pocket of eve ana- 
dian who has goods to sell or as- 
sets (tangible or intangible) in this 
or any other country. 

Is World Problem 

_ Now that the temporary flutter 
in wheat prices, foreign exchange 
and Canadian bond prices in New 
York has subsided, little groups of 
men from Montreal to Grande i- 
rie are discussing the pros 
cons of the new monetary policy 
and are attempting to estimate the 
immediate an ne run probabili- 
ties of this move that makes Can- 
ada an active participant in a pol- 
icy which looms as one of the most 
important ones to be discussed at 
the coming World Economic Con- 
ference—namely the need and pos- 
sibility of restoring world trade 
and commerce and price levels by 
the application of artificial mone- 
tary measures. It seems impos- 
sible that any further monetary 
action will be taken by Canada 
prior to the world parley. 

In simplest terms the recent ac- 
tion of Ottawa in requesting Can- 
adian banks to 
000,000 short-term federal 
merely to attempt to pump new 
monéy — easy money — into the 
body corporate of Canadian busi- 
ness. 

The actual transaction itself 
which was outlined in detail in 
last week’s Financial Post 
was not unusual in itself. It has 

robably been done before many 
imes in the boom days of 
1927 to 1929 but on these occa- 
sions the rediscounting on the part 
of the banks had been done because 
they needed the additional cur- 
rency (Dominion’notes) to support 
the insistent and increasing de- 
mand for credit on the part of Can- 
adian business. 

This time, however, there was no 
such demand on the part of busi- 
ness so the Canadian government 
asked the banks to go through the 
same motions as they had been ac- 
customed to in the boom days, and 
thus obtain (in return for their 
two-year loan to the government) 
$35,000,000 of Dominion notes 
which so far has merely added con- | 
siderable liquidity to an already) 
highly liquid financial position. 

Another angle of the transaction | 
is that the federal government has 
actually endorsed and in fact) 
initiated a plan which if it were} 
carried out by- chartered banks | 
would be definitely frowned on and 
rs prohibited Y Ottawa. 

hat is to say while banks are per- 
mitted to rediscount securities and 
commercial paper at Ottawa to 
finance the seasonal movement of 
business, they are discouraged 
from borrowing when there is no 
such demand and when their only 
purpose would be to reinvest the 
money elsewhere at a higher rate 
of interest. 

Two Outlets Available 

To be of value in easing credit | 
this new currency must be put into 
circulation, and as banks cannot 
afford to keep too great a propor- 
tion of their assets in liquid assets 
of this type they will naturally try 
their best to find an outlet for it. 

This could be done in either of | 
two ways. The banks could pur- 
chase bonds or securities with the 
new currency, in which case the 
effect on Canadian credit would 
be limited to a direct dollar for dol- 
lar result; or secondly, and better 
still they could attempt to put the 
money to use in commercial and 
other loans which would result in 
an expansion of credit of roughly 
10 or 11 dollars*for every dollar 
of new currency used. This latter 

(Continued on page 5,,col. 6) 


loan is 


rediscount a $365,-| be 


Fierce Attacks on Policy 
Certain to Come 
Soon 


LOSSES ARE HUGE 


Total, When Accounting is 
Finally Achieved, May 
Amount to Many Mil- 
lions of Dollars 


From Our Own Correspondent 

OTTAWA.—Regardless of how 
the country views the efforts, in 
the past two years, of the federal 
government to support the wheat 
market and to dispose of the old 
wheat pool carry-over at a profit 
Parliament was profoundly shocked 
by the disclosures made Monday 
by Premier R. B. Bennett. 
_ This statement gave the broad 
lines upon which the government 
has been pooeas but did not 
give the facts that are essential 
to a sure estimate of what the 
losses to the national treasury ul- 
timately may be. Mr. Bennett said 
that he did not anticipate losin 
more than the treasury woul 
spend on a five cent wheat bonus 
oy works out at about $17,- 


Losses May Be henge 
One Ottawa guess is that the 
ase today holds about 125,- 
000,000 bushels of wheat. Carry- 
this grain exceed 


ed upon to meet 
will be very er 


_ Even those who view these ac- 
tivities with greatest alarm do not 
question the motives of the admin- 
i on. The ob has been to 


be. are Will it not come - 
spite of the government’s expendi- 
cures? In end will not the 
treasury have to put up thirty or 
forty millions and the farmers still 
take the full brunt of over-produc- 


tion? 
Big Political Issue 

_ Under any circumstances the 
intervention of the government in 
the grain trade is bound to become 
a first class political issue. Eastern 
members of Parliament, chiefly of 
Liberal persuasion, are declaring 
that these operations are a public 
scandal, a misuse of state credit 
and cash. Undoubtedly a full en- 
quiry will be d ed and the 
soundness of the policy challenged. 

The line that criticism will follow 
already is clearly in evidence. Mr. 


Bennett and his'cabinet used public | q 


money for purposes of buying and 
selling wheat under the Jathority 
of the 1931 and_ 1932 Unemploy- 
ment and Farm Relief Acts. It is 
contended that Parliament when it 
passed these statutes had 
that this legislation would be put 
to this use—even though its pow- 
ers were very broad. 
Should Have Sold Wheat 

In December, 1930, John I. Mc- 
Farland was placed in control of 
the pool carry-over, given Federal 
bank guarantees enabling him to 
obtain unlimited credit. con- 
tention will be that he should have 
liquidated this carry-over as ex- 
peditiously as possible, taken the 
loss and retired from the in 
business. Instead of doing so, how- 
ever, Mr. McFarland—as clearly 
indicated in the Bennett statement 
—converted his wheat into futures. 
Here, it is said, the element of 
speculation entered. By this act 
Mr. McFarland revealed, clearly, an 
intention of holding for higher 
prices, of attempting to. win bac 
some of the previous losses. 

Thereafter, it is argued, the pres- 
sure toward larger speculations 
became irresistible. Mr. Bennett 
argued that failing normal buying 
strength in the “hedges” market 
the present crop could not have 
been sold unless prices had slumped 
below forty cents. This normal sup- 
port comes from two sources—the 
ordinary grain trade and speculat- 
ors. The ordinary grain trade 
comprises millers and foreign im- 
porters. Speculators embrace every 

(Continued on page 2, col. 5) 


Canadian Bronze Covers 


Common Stock Dividend 


From Our Own Correspondent 


MONTREAL.—Earnings of Can- 
adian Bronze Co. to date have been 
in excess of dividend requirements 
on the common stock and it is ex- 
pected that returns for the full 
year will be on a level comparing 
with those reported in 1931, name- 
ly, $1.66 a share on the 80,000 
eee gutstanding. The present 
dividend rate of $1.25 has been 
maintained since November, 1931, 

rior to which $2.50 a share had 
Soon distributed. : 

Operations of the company this 
year are considered as satisfac- 
tory in view of business condi- 
tions. A large proportion of Can- 
adian Bronze’s business comes 
from the railways to whom they 
supply bronze bearings, bushings 


and castings. The amount of new 
railway rolling stock ordered this 
year has been negligible. At the 
same time, however, replacements 
have been on a fair scale. This 
busiriess, together with other in- 
dustrial orders, have enabled the 
company to keep its operations at 
a fair level throughout the year. 

Contracts are held by the com- 

any with the Canadian Pacific 

ailway, and with the Canadian 
National Railways for its divisions 
from the Pacific Coast to Belle- 
ville, Ont. The company also oP- 
plies the Temiskaming and North- 
ern Ontario Railway, and the 
Michigan Central, Pere Marquette 
— abash railway lines in Can- 
ada, / 


+ 
- 


no idea| What similar position existed in 


Muirheads Offers” 
New Low Cost Meal 


Following a policy of ad- 
justing prices of meals in line 
with uced prices of food- 
stuffs and public demand, 
the management of Muir- 
head’s Cafeterias Ltd. has 
recently instituted a new 25 
cent combination luncheon 
that has brought increased 
patronage and satisfactory in- 
crease in dollar volume. As a 
result current sales are ahead 
of the same period in 1931 
although volume for the year 
is lower. Cash and invest- 
ments of the company total 
over $90,000 and ratio of cur- 
rent assetseto current liabili- 
ties is four to one. 

Payment of the preferred 
dividend due November 1 was 

assed due to drop in earn- 
ings in the current r al- 
though the company suf- 
ficient surplus to meet divi- 
dend requirements. Directors 
are unwilling to impair sur- 
plus at this time. 


CAN. CELANESE 
HOLDS PROFIT 
AT HIGH LEVEL 


Expect Decision Shortly 
on Preferred Stock 
Arrears 
From Sin Ged, trilnntiiea 


MONTREAL, — Favorable con- 
sideration is understood to have 


ay been given by the directors of Can-| ‘ 


TO MAKE: JAILS 


Inadequate, Over-crowded 
Fire-traps Make Real 
Building Shortage 


WOULD MAKE WORK 


Investigation of All Public 
Buildings For Fire Hazards 
Advised—Why Wait 
For Disaster? 


Recent riots at Portsmouth and 
St. Vincent de Paul penitentiaries 
are believed by builders to in- 
dicate plainly the inadequacy of 
accommodation of institutions of 
the kind in Canada. It is not 
= that tobacco, food, furnishings 
and bedrooms are not quite up to 
what the well-to-do get at the Royal 
York, the Chateau Laurier, the 
Chateau Frontenac, the Windsor 
Hotel and other chief hostelries 
through Canada, but newspaper re- 
ports have convinced the indus 
that there has been overcrowding 
of a very dangerous kind. 

Representations have even been 
made at Ottawa on behalf of the 
Canadian Construction Association 
representing chief builders and con- 
tractors of Canada, by J. Clark 
Reilly, general manager, that there 
is urgent need for reconstruction 
of old buildings and construction of 
new buildings along fire-safe lines. 
Some of the newspaper accounts 
state that prisoners were com 
to sleep in the corridors at Kings- 
ton the warden at St. Vincent 
was quoted as saying that the 

rison was built for a certain num- 

of prisoners and there were 

considerably more there than that 
number at present. 


Fireproof Prisons Needed 


convicts to set fire to 
the buildings and that these build- 


in te readily, a situ- 
ation which wit not exist in - 


adian Celanese Ltd. to the matter |} 


of cleaning up the arrears of divi- 
dends on the preferred stock. Regu- 
lar dividends are now being paid, 
but at the end of last year arrears 
totalled $29.75 a share. 

On more than one occasion the 
management has informed the 
shareholders that as soon as condi- 
tions and earning power warranted, 
steps would be taken to see that 
the arrears were paid off. Last 
year the income account statement 
revealed satisfactory earnings, 
while the balance sheet showed a 
strong liquid position. 

Conditions Favor Action 

Since then operations have been 
maintained at a high level and earn- 
ings have not shown any signs of 
declining. If business continues to 
hold up it is believed that in the 
near future an announcement will 
be made by the directors on the divi- 
end arrears. 

There is no indication of the man- 
ner in which the management will 
clean up the preferred dividend ar- 
rears. It is recalled that a some- 


respect to American Celanese. In 
that case the arrears were cleaned 
up quickly once the directors de- 
cided to take action. 
Arrears Total $2,677,500 

At present Canadian Celanese 
has outstanding $9,000,000 of 7 per 
cent cumulative preferred stock, on 
which the annual dividend require- 
ments amount to $630,000. The 
arrears of dividends at the end of 
last year aggregated $2,677,500. 

As the company has no bonds all 
of its operating income, after pro- 
vision for depreciation, is avail- 
able for distribution on the prefer- 
red stock. Until the end of 1930 
no dividends were paid, so that the 
company has been able in the mean- 
time to build up a surplus of $1,730,- 
478, of which $339,530 is a paid in 


k| surplus and the balance an earned 


surplus. 
_As far as can be learned opera- 
tions at the big Drummondville 


(Continued on page 2, col. 1) 


Stock Market 


20 INDUSTRIAL STOCKS 


Aug., 1931 to Oct., 1932 


MARKET RECORD 
20 Industrial Stocks High 


Week of Nov. 15 
Week of Nov. 8 


8 Bank Stocks 


Week of Nov. 15 
Week of Nov. 8 


10 Public Utilities 


Week of Nov. 15 
Week of Nov. 8 ....sccees 
Month of Nov., 1931 wcccce 


agement and met! 
up for inadequa b 
In face of this situation a dispatch 
from Ottawa states that the only 
nitentiary construction intended 
y the Department of Justice is one 
for the necessary accommodation 
of Doukhobors of ish Columbia. 
The sum set aside is $209,350. - 
Want Building Started 

The Canadian Construction Asso- 
ciation may be considered an in- 
terested party in claiming that the 
Government should spend money in 
this way. But its manager sug- 
gests that an impartial commis- 
sioner, Government employee or 
body should study the needs an 
report. The association has been 
urging on the government that 
every possible building should be 
‘undertaken to provide work for 
skilled workmen and relieve unem- 
ployment among common laborers. 
ver since the depression assumed 
serious proportions it urged that 
the present is an advantageous 
time to engage in these types of 
construction owing to the low level 
of material prices, efficiency of the 
workman and the willingness of 

‘the contractor. It has claimed that 
lthough governments should 
economical, the long view of true 
economy would lead to absolutely 
necessary work being done under 
present advantageous conditions. 

It has unfortunately been the 
case in modern annals that the prin- 
cipal advances in fireproof con- 
struction have been made only after 
some disastrous fire in a motion 
picture theatre, a school or a hos- 

ital. Prisons, somehow or other, 
ave lain outside of the general 
thought of the public, but there are 
deep social reasons why they should 
be adequate as well. 
Investigation Asked 

The Dominion Fire Commissioner 
has been asked whether he intends 
to make an investigation and a re- 
port as to jails and penitentiaries 
throughout Canada with a view to 
finding out whether they are fire- 
safe. Prisoners, if housed in build- 
ings that are not fire-safe, are in 
a much more deplorable condition 
than ordinary mortals as they are 
locked in and depend on the action 
of their guards to be given a chance 
for their lives in case of fire. Even 
if the residence buildings are more 
or less modern in some jails, reports 
in the daily press make it plain that 
the workshops are not fire-safe. 

Investigation Suggested 

It is urged that an Investigation 
into government buildings with the 
idea of seeing whether they are fire- 
safe or not should not stop at jails 
and penitentiaries. It should in- 
clude mental hospitals here and 
there throughout Canada. 

In a time of stress such as the 
present, jails and prisons are taxed 
much more than in times when em- 
ployment is the rule. The Governor 
of a Western Canada jail is report- 
ed to have been asked by a depu- 
tation of unemployed if he would 
permit them to sleep in the corri- 
dors of his jail to avoid the cold 
weather. He replied that he could 
not throw it open to any but crim- 
inals sent to him by the police or 
the courts. The men are reported 
to have retired to discuss the ad- 
visability of committing offences 
sufficiently illegal to ensure their 
getting shelter and food. 
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Events and Topics That Make Articles for _ 
The Financial Post This Week | 


“Reflation” 


Will Canada show enough self- 
control to keep inflation in control 
and therefore benefit rather than 
lose by it? One of many important 
points discussed in several impor- 
tant articles. The national issue, 
“The Nation’s Business” p 2; 
the investors side of it - the 
business side of reflation. Page 1. 


Huge Gambles 


Ottawa gambles untold millions in 
wheat operations. Page 1; 
“The Nation’s Business.” Ontario 
ambles in power developments in 
orthern Ontario and now makes 
desperate effort to invade field of 
private pease company to justify 
a i Canyon purchase. Pages 


Slow Moving Loan 


The public has been assured that the 
Government loan was a success but 
the practitioners of finance know 
better. Frankly The Financial Post 


try | gives four reasons for its compara- 


tive failure. Page 1. 


How Many Jobless? 


of unemmieges rsons in Canada. 
Nearly 400, 
Page 4. 


Roosevelt Policies 
Constructive policies likely under 
new president and in coalition inter- 
regnum but will be slow in devel- 
— “The World at Large.” 

age * 


Heavy School Costs 


Victor Lauriston gives a case 
history of a typical Canadian mu- 
nicipality to show the real reasons 
why the cost of education has 
mounted to such heights. Page 13. 


Central Bank 


A. F. W. Plumptre concludes his 
series of seven articles on a central 
for with a review of 


ve no jobs at all. 


RETARDED SALE 


DOMINION LOAN 


An analysis of the census figures | 


Campaign is Not Fair Indi- 
cation of Canadian 
Credit Position 


OBJECTIVE REACHED 
Low Coupon Rate, Close 
Pricing and Currency, | 


Inflation All Proved 
Handicaps 


the pro’s and con’s of the argument. 000 


He gives his.own views. Page 
9. J. A. McLeod, president, Can- 
adian Bankers’ Association, in an- 
nual navies gives bankers’ opinion 
on a cent bank fér Canada. 


Page. 3. ' 


Exchange Situation 
Affects Maritimes 


Dispari 


Between Canadian Dollar and Pound | 


terling is Limiting British West 
Indian Trade 


exchange situation. It is aa 
n., a 
problem to them for over the 

, and more particularly of 


things it rovided 7 pete 
ora - 
erence on British West Indian 


as well as a subsidized 
een service. All went well 


off the ge 


d| the official currency in the islands, 


buying power became limited when 
purchases were made in Canada or 
other a necessitating the 
paying of a p on 

The reference given by Canada 
to the British W 
continued to hold a large share of 
the » inasmuch as this was 
the principal market for the prod- 
ane i : ant —_ paves 
an impo in the north- 
bound traffic, 

The southbound traffic has gradu- 
ally lessened as British West 
In importers have diverted 
their buying to other quarters 
were purchases can be made on 
more favorable terms. 

Trade Value Drops 


Official figures’on current trade 
between Canada and the British 
West Indies do not fully peste 
the situation that has develo in 
recent months. During the 12 
months ended September, 1931, 

a imported goods to_ the 
value of $12,010,600 from the Brit- 
ish West Indies and exported to 
the same area products worth 
$7,572,200. For the correspondin 
12 months of 1932 imports totall 
$10,556,900 and exports $5,599,100. 

In the last two weeks The Finan- 
cial Post has had occasion to in- 
vestigate at first hand the rt 
trade situation between the Mari- 
times and the British West Indies. 
The findings are of interest. They 
clearly indicate that the disparity 
between the pound sterling and the 
Canadian do has many draw- 


Differences in Trade 
For years one of the best mar- 
kets for Maritime potatoes was in 
the British West Indies. Large 
quantities are still marketed there; 


Total of Civil 


Indies on sugar || 


ties i 
ies, but now the isldnds are 
buying from Japan. 
Hold_Own Here , 


products are taining 
their position in the British West 
Indian markets. 


present 
In so far ‘as the southbound traf- | power of the 


fic is concerned, Canadian shippers 
have suffered heavy losses pri- 


marily due to the Canadian d i 
y due e ollar 


selling at a premium. 
Northbound Traffic 

The situation in respect to 
celag a clanas, whish a Seale 

oing a Ww ely 

ome more pronounced over the 
next 12 months. One of the prin- 
cipal cargoes despatched from the 
British West Indies to Canada is 
sugar. This is the princi con- 
tact of trade between two 
areas. 

Since 1926 the British West 
Indies have had a preference of 
$1 per 100 pounds of sugar in the 
Canadian market. Sinee 1925 the 
United Kingdom preference on 
Empire raw sugar had been 3/9 
per cwt. With currency at par it 
was obviously more favorable for 
the British West Indian planter to 
market his output in Canada. 

Since Britain went off the gold 
standard the relationship between 
the two preferences has been di- 
rectly influenced by the variations 
in value of the pound sterling and 
the Canadian dollar. 

Last April the British budget 
changes included an increased 
peenwenee on colonial raw sugars. 

e preference was increased ‘by 
one shilling and in addition thereto 
the same sugars in limited quanti- 
ties received an extra shilling pref- 
erence, or 5/9 in all on the latter 
nen. The limited quantity 
entitled to the latter preference 
amounts to 275,000 tons for 1932, 
of which amount 139,200 tons is 
allocated to British Guiana and 
the British West Indies. 

These changes in the British 
preference are fully expected to 

(Continued on page 2, col. 6) 


Servants 


Gradually Coming Down 


For the first time in 20 years 
there has been a decrease in the 
strength of the Federal Civil Serv- 
ice. First fruits of the Bennett 
government’s policy of retrench- 
ment are the retirement in the year 
ended March 31, 1982, of 1,001 civil 
servants. This, it is true, is only 
about the normal number of retire- 
ments from the army of 42,000 
persons who work for the Domin- 
ion. 

But coupled with these retire- 
ments is the strict policy of mak- 


ing no new appointments and of 
lishing all vacant positions. 


4 


The former policy has been in ef- 
fect several months, the latter was 
ordered in last June. The normal 
additionals of nearly 2,000 persons 
to the Federal pay-roll, therefore, 
have been materially reduced. And, 
further, the ordinary promotions 
have been denied, and statutory 
salary increases will cease as at 
March 31, 1933. 

The result will be to clip about 
2,000 persons off the strength of 
the civil service, to cut the cost to 
the taxpayers by about $5,000,000 
per year. The cost last year was 
$95,000,000. 


extremely 
investors who, d 
year, have 
see pee 
a 5% per cent and 
coupon rate, brought 
count, The National 
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coupon, the 1931 Conve 
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before the war 
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The Princeton, a model that 
discriminating men have 


THE FINANCIAL POST 


The Nation’s Business 


a bonus on the 1932 crop is not 
clear, but passing that fact by 
without further comment, the esti- 
mate naturally follows that the 
government does not expect the 
ultimate loss to exceed $17,500,000, 
wich is about what a guarantee 
would have cost this year. By the 
same token it may be assumed that 
the government anticipates that 
the loss may run as high as that 

But the present book loss may 
actually be higher than the “ulti- 
mate” loss anticipated. The Finan- 
cial Post has reason v0 believe that 
it is probably not very far either 
way from 25 cents a bushel on 
80,000,000 bushels of wheat or 
$20,000,C00. The Ottawa correspon- 
dent of The Financial Post, in a 
lengthy summary of the situation 
this week, indicates a much’ larger 
loss. 


It is a rather staggering charge 
to be saddled on the taxpayers by 
a government that had before it, 
when it started this scheme, the 
spectacle of the U. S. Federal Farm 
Board’s previous costly failures in 
similar operations, not to mention 
some forty other commodity stabi- 


made popular. It has hand- 
some, narrowing lines that 
give a distinguished appear- 
ance and the built-in comfort 
and corrective qualities for 
which all Arch Preserver Foot- 
wear has won widespread 
acclaim. Come in and be 
fitted with a pair! You will 
enjoy the full measure of com- 
fort and style they offer. 


lization or valorization schemes 
throughout the world. 
ee ¢ 


HIS is the brief outline of the 

1930 wheat’ guarantee scheme 
by itself. But in connection with 
the commodity gambling operation 
of the Dominion there has been 
carried on, simultaneously, another 
type of speculative buying and 
selling of wheat. Under Mr. Mc- 
Farland the government has bought 
and sold wheat futures for the pur- 


pose of stabilizing the market.| been stolen from the taxpayers. | noney, a large subject that cannot | 


Apparently the government has 
had two purposes in view, to 
attempt to hold the price of wheat 
so as to reduce its own losses, and 


(Continued from Page One) 


to provide a buying cushion to 
absorb sales of 1931 and 1932 
wheat. Again no exact information 
is obtainable and whether these 
efforts to support the market have 
added nothing to the loss under 
the actual guarantee and have 
added nothing to the total holdings 
under Mr. McFarland’s direction 
than would be represented by prev- 
ious sales of his 1930 wheat or 
whether these speculative holdings 
reached the 50,000,000 bushels that 
has been estimated, is a state 
secret. 

Mr. Bennett recalled the com- 
ment of Sir dosiah Stamp that the 
speculation in wheat has, in the 
past, played a very important part 
in providing a source of buying 
orders for wheat that absorbed a 
large volume of the selling oper- 
ations of those offering hedges for 
sale when they wished to protect 
their cash purchases. Since specu- 
lators were out of the market, the 
government, through the pool sell- 
ing organization, had stepped in 
to take their place, the prime min- 
ister indicated. Thus, with brutal 
frankness, he revealed the true 
nature of the government’s ven- 
tures in wheat— plain, ordinary 
speculation. He did not mention 
that one of the chief reasons why 
there is practically no speculation 
in the market is that the govern- 
ment has so interfered with the 
natural wheat market that the now 
much-sought speculative element 
has been driven out. 

Canada has attempted a dan- 
gerous experiment and is learning 
a costly and fearsome lesson. The 
' cost is not to be measured in terms 
| of the $17,500,000 or more that has 


The farmers have seen the values 
of their wheat shrink under the 
influence of government tamper- 
ing with their markets. 


possible for any one who wishes to 
obtain gold for Dominion notes and | 
ship it out of the country. Saf 
Mr. Bennett was more happy in} 
his House of Commons statement} 
on the government’s inflationary 
move. He made it clear that while 
Canada was following the example | 
of other countries in attempting to} 
ease credit it had no intention of} 
departing from sound money prin-} 
ciples. No doubt in Toronto Mr. 
Bennett intended to convey that 
meaning and no more and only felt 
himself to be under the necessity 
of making his purpose clear to an 
entirely non-technical audience. But 
it did appear anomalous for the | 
prime minister to be so determined 
in his opposition to inflation so} 
shortly after giving the country a| 
mild dose of it. 
* wo cs i 
HERE are many angles to this | 
question of inflation yet to be 
explored and the subject provides 
a fertile field for academic argu- 
ment and practical analysis. From 
the standpoint of business there is | 
a very real question of whether or | 
not the programme can be made to | 
“take” and if so, when and how. 


Move to Spread Employ- 
ment May be Taken Up 
by Others 


Wide attention in the business 
community has been drawn to the 
Imperial Oil Co. five-day week in- 
augurated November 1, 1932, with 
the object of spreading employment. 
It is understood that Imperial Oil 
hoped that its action would be fol- 
lowed by many other employers 
of labor and that the results might 
be of widespread benefit. There 
are indications thaé careful thought 
is being given to the matter by 
other large companies. 

The ramifications are already felt 
among a large group of companies 
which did business with Imperial 
Oil Co. as they have been notified | 
of the matter by the following card, | 
signed by C. O. Stillman, rosie’. 

“Imperial Oil, Ltd., has adopted =) 
five-day week in all departments and 


in conformity with this plan-the pur-| | 


chasing department in common with | 


other —— of the company | 1 
no! } 


except service departments will 
longer be open for business on Satur- 


“The objective of the five-day week 
is to lessen unemployment. It results 
in the sharing of available work 


As this is the normal season of 
credit expansion in Canada, it is | among a larger number of workers, 


unlikely that the effect on bank | is our earnest hope this will be a 
loans of the creation of money will | remedy for existing difficulties and a 
be noticed until after the turn of | logical development in the evolution 
the year. Even then, credit can-| = the amare ee Sea hye 
not be forced into use without a | aanr dae at ee ones whe 
restoration of confidence among 


those who might normally become 


i bo ith | S ° 
Ty tall on snention ab the tania | Bill to Revise 
Dumping Duty 
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cS ao 
LLIED is the very eee 
question of interest rates for 


| be more than suggested here. The | 
reflation programme of the Bank 
of England had a great deal to do 
with making the recent debt re- 
funding operations of the British 


All goods imported into Canada 
from Britain and entitled to the 
British preferential or lower tariff 
are to be removed from the opera- 
tions-of the clause of the Customs 


| thus expanding purchasing power. It 


Against Britain | 


with offices in the financial 
centres of Great Britain, the 
United States, France and Mex. 
ico, and with, bank 

dents 


Established 1817 


TOTAL ASSETS IN EXCESS OF $700,000,000 
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Reflation Alive With Possibilities for Good or Evil 


ANADA’S little experiment in| ing the balance between debtor and 

inflation, the first monetary | creditor elass, to bring it back to 
step of the character to be taken | the relative position existing before 
in Canada since the depression | the deflation began. 


Y aoe phere —J, oa 
SECOND FLOOR . QUEEN and JAMES STREETS 
began, has been received with very} Obviously, until they have some 


T. EATON C?%...-:0 
ais it : . cautious approval in other coun-| very definite assurance that Can- 


tion. is relatively strong. The com-|tries. If there are reservations it ada is ona reflationary programme 
has substantial sums invested , is because there is an earnest desire | and not on an inflationary pro- 

in Dominion Government and other|to see the degree of self control | gramme foreign investors will be 
securities, while current liabilities | Canada is ready to exercise in this timorous about Canada. This will 
doll only a few hundred tho matter of joining Britain _ oe be oats — to Aaneties 
EERE Be . _ | United States in measures designed | securities payable in gold coin in 
At the close of 1931 Canadian to promote recovery through mone- New York and London as well as 
Celanese reported current assets to internal securities. Even gold 


government such a colossal SUCCESS. | 4 + referring to the dump duty ac- 

Interest rates are responsive to the cording to the terms of an amend- th cl aim are 

influence of new money in Britain ment to the act introduced into par- | ey 

and when the bank rate came down |iament by the Minister of National | / 

it was not difficult to bring the | Revenue, Hon. E. B. Ryckman, and|_ On, vis aeheliadal skeptical too. 
yes, were 


longer term investment rate down.! which now stands for third reading. 
Similarly, in the United States,| This will result in some curtail- Wiest tn: Gtiiieed. & sata ieee ae 
. erown—bat the dints left no marks—no cracks—no 


feflationary measures produced! ment of the powers of the Minister 
welts. 


such a large volume of new credit| of National Revenue to fix valua-| 
Then someone suggested es it around— 
so we played football awhile—the dusty 


: ‘tions for customs duty importa-| 
that the spectacle was a eeas tions into Canada. It applies only | 
but otherwise came through with flying J 
Up to the time of writing we haven't tried throw- 


of United States government bonds : 
of certain issues selling to provide | Sear ae duty 

ing it under the wheels of a trolley car—but we're 
beginning to wonder, 
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no yield at all and indeed in a few | Government from applying the anti- reserve now 

freak cases, where there were con-| dump clause in the case of a depre- pty Pag 

version privileges in prospect, notes ciated currency where the Govern- vadaeanad Duri 
mortgage 


of $3,306,695 and 
ties of $303,418, leavin 
Se oe $3,003 A a 
or company’s - 
ucts has k up sommnckcaity well 
this year. ough there has been 
some slackening off in orders since 
that} September, it is pointed out that 
in| the latter was an exceptional month 
when it was not possible to fill all 
leeerceetcetee ste 
-| rants .o in -?p 
capacity. Stocks of on hand 
are said to be nie 
_~ Stock. Reflects Bettermen 


tary management. 
Investors of the 
before them the terrible example 


world have 


isented by Germany, and by other 
countries in only less degree. In 
those cases, inflation was simply 
a system of confiscating invest- 
ments and redistributing the own- 
ership of values. Inflation, in even 
& minor degree, is likewise a form 
of confiscation of the property of 
the creditor class but the drop in 
prices has already had the effect 


payment securities are not safe if 
inflation runs riot since they are 


‘ The prime minister has already 
indicated that Canada has not em- 
barked upon a programme of infla- 
tion and if the monetary policy of 
Canada is carefully managed in the 
coming weeks the check to the in- 
ward flow of capital will disappear. 
In fact, a mild degree of reflation 
will probably tend to increase faith 


were selling to provide a minus/ ment will still have the right to fix 
return. ' | artificial values for the purposes 
But in Canada bank interest | of duty. : 4 
rates and mortgage interest rates{ Under this amendment applica- 
are somewhat rigid. Being a debtor | tion of the ordinary dump clause of 
country we have not created a/ the Customs Act will not be made to 
money market, fluid in nature and| one sae Sane Sane oa 
responsive to the changing winds vaseline is depreciated in ‘terme of 
of world economic circumstances. | the Canadian dollar such anti -dump 
But it is suggested by some finan- 


law may be applied. 
cial authorities who do not profess 


to have thought the matter all the! 
way through that before we have | Noranda Takes 


taken all the logical steps to recov- 


We believe the new is a great investment 
at $10. Figure it out f° 


And next time a sorrowful pal sits on your hat, 
just grin and say— 


“Don't worry, old chap, it’s a Habig”! 
Drop into the Store for Men to-day and we'll 
show you the Habig. $10. 
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rate to three per cent, and the rates 
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y’ Since 1869 


The Royal Bank of Canada is typical of 
Canadian progress, Starting as a small 
local bank in Halifax, it has moved 
steadily forward through the various 
booms and depressions of the past 63 years. 
In enterprise, experience and established 
strength, The Royal has long been recog- 
nized as one of the great banking institu- 


The tions of the world. 


OYAL BANK 
OF CANADA 


CAPITAL $35,000,000 RESERVES $39,155,106 — ASSETS over $725,000,000 


ZZ Ye 


in meeting their obligations, 
*- * ¢ 


‘THE dividing line between infla- 
tion and reflation is not fixed. 
1928, It touched a low of 43 in| REFLATION is # word that has When the issuance of additional 
| been coined to represent an| Currency is a matter of justifiable 

artificial attempt to replace the | easing of credit in the interests of 
real money that has been driven | business recovery and when it is 
out of circulation in the deflation- | mere use of the printing press to 
k touched 81, the highest price| aty process of price decline and it|cover up government deficits is a 
| problem in delicate distinction that 

had best be left to economists who 
will find plenty of room for argu- 
ment in the premises of any par- 


ticular situation. 


On November 1 the Dominion 
government indulged in a little ex- 
periment in inflation by issuing 
$35,000,000 of Dominion notes to 
the banks to permit them to loan 
$35,000,000 to the government. Of 
course the transaction was accom- 
plished in the reverse of this or- 


der but the effect was the same. 
It was inflation pure and simple 


but it was an inflationary move 


that has received the private if not 


the public commendation of many 


economists and banking authorities 
and merely repeats what Great 


Britain and the United States have 
already done in an effort to bring 


about world recovery. If the World 
Economic and Monetary Confer- 
ence arrives at any recommenda- 
tions they will probably include one 
for further measures of the same 
kind throughout the world. 


It is undoubtedly a little diffi-|q 


cult at first glance to understand 


ep | the attack upon the use of the 


printing press made by Prime 
Minister Bennett in Toronto last 


oY |week “If we do it,” he said, “we 


destroy the country. We destroy 
its credit and once you do it the 
appetite for more becomes insati- 
able.” But the government did use 
the printing press to the extent of 
$35,000,000 and in doing so it did 
not destroy the credit of the coun- 
try. 
Mr. Bennett’s statement can only 
be interpreted to mean that what- 
ever inflationary measures are 
taken in Canada will stop short of 
any measures that would do more 
harm than good. 
* ¢ ¢ 

| HIS efforts to simplify econo- 

mics, Mr. Bennett gets his points 
home to the average man but he 
leaves the economists puzzled as to 
what he means. Last week he 
again asserted that Canada had re- 
mained on the gold standard. He 
said: 

“By that I mean that your one 
dollar bill is supported by gold in the 
treasury of Canada to the extent that 
$50,000,000 of those bills are backed 
by 25 per cent gold holdings. In ad- 
dition there is a 43 to 44 per cent 
backing in gold in our treasury 
against every other bill outstanding 
in the Dominion. In addition there 
were hundreds of millions of dollars 
in Canadian bonds, resting in the 
United States and other countries’ 
markets, and they had to be met in 
gold. And we have honored them.” 

But of course Canada is not on 


|the gold standard since it is not 


\ 


to borrowers accordingly. 

It is a short and somewhat hesi- 
tating step that the’ government 
has taken but its possible conse- 
quences for good—or evil — are 
beyond calculation. The Financial 
Post feels, however, that there is 


enough monetary common sense fn| ; 


both the banking system and the 
government to ensure that the con- 
sequences shall be largely favor- 
able and not at all disastrous. 


BENNETT CONFESSION 
OF HUGE WHEAT LOSS 
GIVES OTTAWA SHOCK 


(Continued from page 1) 
walk /of life, not excluding the 

farmers who produce wheat. 

No More Speculators 
Mr. Bennett said that the specu- 
lator disappeared entirely from 
the market about two years ago. 
This loss of buying strength would 
have tee about a severe drop 
in price, heat would have been 
forced down to a level at which 
speculative interest would again 
be aroused. Through Mr. McFar- 
land the Federal government took 
the pees of speculative buyers, 
bought when the market was glut- 
ted, sold when there were substan- 
tial demands from the grain trade. 
The argument which will be used 
against him, here, is, briefly, that 


the entry into the grain market of| 
the government as a holder of large | 


supplies which were to be sold as 
opportunity offered, caused the 
isappearance of the speculator. 
No one, naturally, would care to 
take a flutter in wheat if he knew | 
that price rise would bring a} 
flood of government selling. = 
the more wheat the government ac- 
guired through its speculative pur- 
chases, the more remote became 
os likelihood of ptivate specula- | 
ion. 
Converted into Futures 

Unofficially the extent of the 
government holdings can be esti- 
mated with confidence. Mr. Mc-| 
Farland is understood to have! 
taken over about 80,000.000 bush-| 
els of pool wheat, of which he has| 
disposed of about 5,000,000 bush- 
els.. He converted this wheat into 
futures 22 months ago at about 55 
cents per bushel. The costs of con- 
verting or renewing the futures run 
to about 1 cent per month, so that 
this grain now represents a state 
investment of approximately 177 
cents per bushel. With current 
prices at 47 cents and less, the li- 
ability to the treasury is obvious. 

The other phase of the govern- 
ment’s operations was carried on in 
the crop year 1931-32. it is believed, 
at a substantial profit. In the new 
crop year, however, the govern- 
ment is said to have taken up about 
50,000,000 bushels of futures at a 
price slightly in excess of 50 cents 
per bushel. This would give the 
government’s holdings at the mo- 
ment at approximately 125,000,000 
bushels. ' 

Early adjournment of Parlia- 





'ment probably will prevent further 


parliamentary discussion of this | 
important question. But when Par-_| 
liament resumes next January it 
will be made one of the outstand- 
ing issues of Federal politics, 


| 


A meeting of directors of Nor- 
anca Mines will be held Friday, 
November 18, at which time it is 
anticipated that some action will be 
taken regarding dividends, 

Just what, if any, declaration will 
be announced following this meet- 
ing is a conjecture, but in usually 
well-informed circles it is mooted 
that the disbursement will be at 
about 75 cents gt share es 
the latter part of December. rn- 
ings for the first nine months of the 
current year were approximately 
$1.26 per share. One dividend of 50 
cents per share, in U. S. funds, was 
paid on June 30, 1982, and indica- 
tions are that while $1 per share 
could be paid from the a 
this year, it is not regarded as pro 
‘able that mere than 75 cents per 
share will be disbursed in the next 
payment and possibly not more 
than 50 per share. 


EXCHANGE SITUATION 
AFFECTS MARITIMES 


(Continued from page 1) 
have an important bearing on the 
routing of British West Indian 


sugar to the English rather than + 


to the Canadian market. In fact 
the situation is already apparent in 
the purchase by Canadian refiner- 
ies of Australian and Natal sugars, 


At a Disadvantage 


As this trend becomes more pro- 
nounced the volume of northbound 
traffic will decline even more than 


it has in the past 12 months. While | 


as long as the pound sterling con- 
tinues selling at a heavy discount, 
the British West Indian importer 
will look to England and elsewhere 
for his supplies. 


Maritime interests are concerned 
with the situation. They do not | 
see any relief with the exchange 
situation as it is. At the same | 


time they are not backward in| - 


voicing their opinion that Canada 
was over-generous when it aa] 
the trade treaty with the British | 
West Indies. 


Canadian Tobacco Leaf 
Popular in West Africa 


Popularity of Canadian tobacco in 
West Africa is growing. The latest 
shipment was 11,000 pounds on the 
S. 8. Calgary, which sailed for Sierra 
Leone an’ other West African points 
receni_y. 

Following an experimental ship- 
ment last year requests were made | 
this season for more of the Canadian | 
leaf, and 7,600 pounds were shipped to 
Freetown, Sierra Leone, at-the end | 
of August. Canada, it is understood, 
is competing successfully with the 
United States in supplying this ter- 
ritory as the Canadian product is 
more to the liking of the native 
African. 


Wholesale Trade in Halifax 


The volume'of ttade done by whole- 
salers proper in the City of Halifax 
during 1930 amounted to $20,174,900. 
The 79 establishments employed 1,022 
persons who received $1,386,400 in 
salaries and wages Thirty-eight, or 
nearly half of the wholesalers proper 
were engaged in handling food and 
tobacco products. 


A Service to I nvestors 


The Bond Department of this Bank is 
available to investors daily during 
business hours. / 


Orders to buy and sell ‘securities are 
executed with promptness and despatch. 


Consult the manager of our nearest 
branch. 


THE 
DOMINION \BANK 


ESTABLISHED 1871 


BRANCHES THROUGHOU CANADA AND OFFICES IN NEW YORK AND LONDON 
Eee eeeeeneeenenmnemeneneeenneneeeeee nn | 


Canadian Pacific Express 
Travellers Cheques 
Are World Currency 


Get them from any agentof the 
Canadian Pacific & most Banks 


DOMINION TEXTILE CO., LIMITED 


MANUFACTURING 
ALL LINES OF WHITE AND Grey CorTons, PRINTS, SHEETINGS, 
SHIRTINGS, PiLLow Cottons, Lonc CLoTHs, CAMBRICS, DUCKS, 
BaGs, TWILLs, DRILLS, QuiLTs, BUREAU CovERS, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGs, TWINES, NARROW FABRICS 
AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 


to 150,000,000 
About 12,000,000 bushels are now 
in storage in Vancouver. 


Further Plans in View 

The Harbor Board is now work- 
ing on plans that will give the 7 
accommodation for at least 21,000,- 
006 ee under construc-| i 

ons now - 

tion are to the Pacific Terminal 
elevator, which is being increased 
from 1,250,000 bushels to 1,725,000 
bushels; U 


rage 
the first of December, 
Present Elevators \ 
Following are the grain elevat- 
ors in Vancouver and their storage 
eae and the additions under 
eonstruction: ; 
Pee Dan eenenee. 1,250,000 
OTL sadeovetveese 
Vancouver Terminal ... 4,870,000 
‘ool No. 1 eeeneeerreeee ,000 
Pool No. 2,. «++ 1,625,000 
United Grain Growers .~ 1,650,000 
Addition eeeeeererere : 
‘umbia 
Addition ...sseseeess 
Midland Pacific eeeenveee 1 


Mortgage Finance.Corp. 
Bondholders to Meet n 


From Our Own Correspondent 

MONTREAL—Bondholders. of Mort- 
Zage Finance Corp., which company 
defaulted on its bonds in June, 1929, 
have been informed of the intention 
of a committee representing the hold- 
ers to call a general meeting in the 
near future, At the meeting it is pro- 
Posed to discuss and decide on a. plan 
of action having to do with the af- 
fairs of the company. 

The organization has been operated 
by the National Trust Co. since Aug., 
1929. Some progress was made in the 
early stages but since Mortgage 
Finance Corp. deals in second mort- 
Sages problems have been encountered 
in the past year or two. : 

‘The company was formed in 1925 
with an authorized capital of $1,500,- 
000 of 7% per cent bonds and 28,000 
Shares of common stock of nv par 
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this season. So far this cro 
than 25,000,000 bushels 

“7 and it 

close to 150,000,000 


8 _ in storage in Vancouver. 
; Further Plans in View 


The Harbor Board is now work- 
ing on plans that will give the port 
accommodation for at least 21,000,- 


4 (000 bushels. 


me Additions now under construc- 
4} —_ tion are to the Pacific Terminal 
_ elevator, which is being increased 
~ from 1,250,000 bushels to 1,725,000 
nited Grain Growers 


-: 


% T _ bushels; 


- | ~ from 1,650,000 to 2,500,000 bushels, 
~] and the Columbia, from 160,000 to 


Pacific Terminal and United 
Grain Growers will have their ad- 
© ditional storage space provided by 









the first of December. 
Present Elevators 
Following are the grain elevat- 
oy in Vancouver and their storage 


nstruction: 
Pacific Terminal ....... 1,250,000 
sep tdition pete sestoes : ooo 

anc erminal ... 4,870, 
NO. 1 csseeeeeeeee 5,150,000 
NO Bhocdsconsccee -« 1,625,000 
Grain Growers .. 1,650,000 
ition «..seeseeeee 1,000,000 
bia eeeeeeeereeee een 

Addition eeeeeeeaeeee ’ 
Midland Pacific .......- 1,500,000 


. Mortgage Finance Corp. 
. Bondholders to Meet 


From Our Own Correspondent 

a. MONTREAL—Bondholders of Mort- 
= * gage Finance Corp., which company 

7 defaulted on its bonds in June, 1929, 
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3 have been informed of the intention 
>= of a committee representing the hold- 
>" ets to call a general meeting in the 

‘near future. At the meeting it is pro- 

posed to discuss and decide on a plan 
of action having to do with the af- 

fairs of the company. 

The organization has been operated 
by the National Trust Co. since Aug., 
1929. Some progress was made in the 
early stages but since Mortgage 
Finance Corp. deals in second mort- 
gages problems have been encountered 
in the past year or two. : 

The company was formed in 1925 
~. with an authorized capital of $1,500,- 
¥ 900 of 7% per cent bonds and 28,000 
shares of common stock of no par 
» value. 
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sommon were paid as against $2 a 
sha: in the preceding year. After 
pay capt or neomn tax, surplus was 


Profit and loss figures of. the 
ompany, which operates a cng 
an 
ontreal, compare as fol- 
years 











769,960, 724,200 


«Improvement in working capital is 

due to an increase in invest- 
“ments in bonds which totalled $122,- 
th $16,908 in the 
Other assets include 
down $95,000,. while 
have 


to $428,- 


receivable of $267,000 
“ 
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’ Prope 

aleaty higher at $2,666,696 and good- 
and franchise is unchanged at 
In liabilities, accounts payable are 
reciation 
and re- 
serve for franchise is up $25,000 at 
During the year there were 
met et Sande ideas 

r bonds leaving 
etnies. Surplus totals $772,633. 
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y New Elevators and Addi- 


ng sopeleten. 

ed. by 
December 1. Present capacity of 
16,205,000 bushels. 
The increase will give the port a 


does not by any means meet 
| actual demand for grain space, | grea 
me 
a — that Vancouver 
a have profitably utilized 30,- 
on: 000 bushels of -wheat capacity 
: ear, 
|. more ave 
4 ~ been shipped through Vancouver— 
of only about three months 
is expected that the port’s 
tal shipments for the season may 
bushels. 
About 12,000,000 bushels are now 
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almost exactly to $1,400,000,000. 
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t assets ..... . $806,924 $223,425! ally subsided: and with the dis mental authorities has in fact re-| amples, many countries did not yet . ition f the state of W 
» Sake liabilities vesee 145,407 157,877 saudion of panic, I believe that the| duced its collections in anything possess any central Ros # Doomed to Disappoint : abe tush of Ge Denton eee percentage of normal. 
Work. capital ......< $1681? 965.848 | Worst of the present financial crisis| like the proportions in which the| machinery. tn an « Sie a ee Sees, Sees has revived hopes for the 
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ter than they were. 
Depression Factvrs Still Active 
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These are urgent problems, and 


June. 
Investment Funds Stagnant 
Moreover, though funds 

poe 

tionally 

been a 

ed 






great ap 





its customary flow. 










recent improvement of business. 
We need 


countries purchasin 

are countries norm y 

cess to the New Yor 

borrowing pageoes. 
In jall o 






fective stimulus. 
nize that in 


statesmen in charge o 


and difficult task; and we may 
commend the patience and thor- 
oughness with which the possibili- 
ties of new trade were explored 
along a number of avenues. 


Hopes Centre on World Meet 


The Ottawa Cgnference is prop- 
erly to be regarded as the forerun- 
ner of the World Economic Confer- 
ence, which must meet within a few 
months from now, though the date 
has not yet been set.. On an even 
larger scale and on an even vaster 
stage, issues of the same kind as 
at Ottawa will arise in the World 
Economic Conference; and problems 
of the same kind will call for solu- 
tion. It is to be hoped that the 
delegations of the World Ecoriomic 
Conference will undertake their 
task with the same patience and de- 
votion to detail that was shown at 
Ottawa. Our hopes for the settle- 
ment of the great outstanding in- 
ternational problems (and their set- 
tlement is essential to sustained 
recovery) centre upon this confer- 
ence. 

Meanwhile, great questions of 
national policy, questions that must 
affect intimately the lives of all of 
us in Canada, press for solution. 
Chief of these at present is the rail- 
way problem. ll over this con- 
tinent, in the United States and in 
our own country, the shrinkage of 
traffic has reduced the railroads’ 
operating revenues by little less 
than one-half. The situation is 
serious in both countries. But it is 
the more serious in Canada, because 
of our over-extended railway mile- 
age. We possess approximately 
twice the mileage, per 1,000 of 
population, that has been establish- 
ed in the United States: and it is 


McLeod Sees Dangers 


in Central Bank 














At the time of our last annual 
meeting, we were in a period of 
An unbearable 
strain had enforced abandonment of 
the gold standard by Britain. Her 
suspension of gold payments had 
a dozen other 
countries to take the same step. 
New tariffs and exchange restric- 
tions were throttling the movement 
$, or seriously dimin- 

ighways of the 


_ The suspension of gold payments 
in Britain had merely served to 
severest financial 
Gold 
was. being withdrawn from New 
York at an unprecedented rate, and 


connection that in the week of 


States a surplus of gold above the 
uirements, amounting 


With the growin realization of 
. anic gradu- 


may go further than 
this, and say that both in the/ reduced 
United States and Canada there 
have been definite signs of greater 
The lowest 
point of the depression seems ac- 
tually to have been reached in June. 
Conditions are now perceptibly bet- 


We cannot yet be sure, however, 

salned recovery for 
which we have been waiting so long, 
has already got under way. The 
factors which were mainly respon- 
sible for the depression are still 
Since these factors are for 
the most part international in 


than if they 
were local and amenable to reme- 
dies applied by national govern- 
ments acting on their own initia- 


We still await the settlement of 
the pressing problems of war debts. 
Till this has been disposed of, I 
feel that we have not assurance of 
sustained recovery. Moreover, we 
still await a general readjustment 
of tariffs, and a lifting of saeanee 

e 


resumption of international trade 
on a scale adequate for prosperity. 
ac- 
tion in regard to them cannot be 
postponed, merely because business 
is a little better than it was last 


are 
and money rates excep- 
ow, and though there has 
iation of gilt- 
securities in 1932, we cannot 
fail to realize’ that the stream of 
new investment has not yet resumed 
It is obvious 
that the construction industries de- |. 
pend largely for the maintenance of 
their activities‘ upon a sustained 
stream of new capital investment, 
They have not shared so far in the 


also to realize that the 
t export industries of North 
America depend for the mainten- 
ance of their activities upon this 
stream of new capital investment, 
inasmuch as (except in one or two 
cases, such as that of Britain) the 
our exports 
needing ac- 
market for 


the Dominions and in 
Britain, the agreements arrived at 
as a result of the Ottawa Confer- 
ence are now being, or have just 
been, translated into law. I hope 
we shall find as a result of these 
agreements that trade in a number 
of lines between ‘Britain and the 
Dominions, and among the Domin- 
ions themselves, is to receive an ef- 
We must recog- 

oling all. of their 
trade and caakeaets peewee, the 
the destinies 
of the British Empire were faced 
with ,an extraordinarily complex 


for which the banks are responsible 
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has been left in their safe-keeping 
by the people of Canada. 
To the people they discharge two 

























creating a central bank: ° but 
whether a central bank, when once 
created, can control credit, can stab- 


growth and which, therefore, can- 
not easily be manipulated artificial- 




























































SAFETY OF CAPITAL-CERTAINTY OF INCOMES 




















ani ceedingly 
difficult problems, and is not with- 
r. It is not 
my intention (nor would you wish 


Canada raises some ex 







and in ade 
amounts; secondly, that of holding 
in safe custody the balances en- 
trusted to them by ten million 


banks is, perhaps, the Bank of Eng- 
d. In some respects the strong- 
est of all central banks is the Ban 





primary responsible duties: firstly, | ilize business and lessen the strain ( ; 

cnet of providin —— ~ the | of eee. depression—that is ee da o coro fected sd I divi ad ] , 
aily conduct o Ss ’ another question. ish bank i Atte ti y 
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to be hoped that until this problem 393 ST. JAMES STREET © MONTREAL 
has been explored fully, none of 


liti *. ae 
cornet thane dee on this erer| Q@LET US SERVE YOU AND YOUR FAMILY 


question, as possibly to discover at 
some time in the future that the ° 9, 


affect the financial "soundness of Cennlag Plant Resumes Activity | operations and will continue unil 
: : 0 : 
the country. During a time of un-| co-operative Egg and Poultry Ex.| the end of January, An 


precedented economic stress, in 
which all countries are sufferite, change at Saint John has resumed! put [i prodietad 


the solid strength of the Canadian 
banking system has been an invalu- 
able sheet anchor to the Dominion. 


Gallagher, Ad. Man, 
Makes New Connection 


J. J. Gallagher, for many years 


never been in any doubt, ‘nor has 
there been a moment’s hesitation 
in thé meeting of all lawful 
demands. 


New Organization Urged 

From the standpoint of security 
the Canadian banking system has 
successfully stood the strain and 
passed the severest test. But that 
system consists of ten chartered 
banks dealing directly with the 
ublic. There is no central bank 
in Canada (though the Finance Act, 
as more than one minister of fi- 
nance has stated in recent years, 
does maintain for the banks in 
Canada the rediscounting facilities 
elsewhere provided by central 
banks): and we are now told that 


in the light of this fact that we 
should consider the recommenda- 
tions in the so-called Duff report, 
now before parliament and the 
commer We must deal decisively 
with this great problem now—for 
if we falter with it, for fear of of- 
fending any sectional interest, our 
unreadiness to face facts now will 
certainly cost us dearly some day 
not far hence. 
Taxation Problem 


From this I pass to yet another 
national problem, in regard to 
which the banker naturally holds 
a watching brief. This problem is 
intimately connected’ with the 
plight of the railways, inasmuch 
as a substantial deficit on Canadian 


Prerequisites of Success 


It may be questioned whether in 
any country that is a debtor coun- 
try the central bank can possess 
effective power. For a central bank 
that does possess power, to brin 
its influence to bear without smock 
to the financial business structure, 
it should be functioning in a sensi- 
tive money market and, if possible, 
a market which creates bills of ex- 
change in its own currency. Where 
these conditions are not fulfilled a 
central bank is apt to resemble an 
impressive facade with a small and 
rather flimsy building behind it. 

Canada fulfills none of these 
conditions. She has not yet become 
a creditor country—probably will 
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A RELIABLE INDICATION 








































































identified with many successful ad- 


provincial and municipal taxing Se 
vertising campaigns. 


authorities are reduced in propor- 
tion to the reduction of the citizen’s 
income, it must inevitably follow 
that a gro proportion of priv- 
ate income is absorbed in taxes and 
spent on government account. 
None of these three govern- 


ended, there were very few central 
banks in the world. There was the 
Bank of England in London; France 
and Germany had central banks, In 
1914 a central banking system, with 
twelve units, had been founded in 
the United States. 
there were these copspicuous ex- 


nor is there likely to be. Generally 
speaking, the Canadian bank re- 
tains until maturity the bill that it 
has discounted. It is also true that 
more — —, not, such es 
originating in Canada, wi 

But though arava in sterling or in United 
States currency. 


ERN CANADA — A coloured wall map _ 
showing yields of wheat at all stations. 


2, BUYING POWER CHART — An analy- 
sis of farmers’ income from all principal 
sources, by 20 sales areas, expressed in 











Hopes Raised of Treaty 
For Salmon Conservation 


From Our Own Correspondent 
VANCOUVER.—Removal of oppo- 




















































































































private citizen’s income has been Prices of the wheat yield map are as follows: 


Single copies $2.00 
3 copies at $1.75 each 


Post-War Fad 


The creation of central banks in 
other countries was, in a much 
l r measure than is commonly 
realized, an affair of the few years 
following the war. Many of them 
are still brand new. Without wish- 
ing to be flippant, I may fairly say 
that it suddenly became fashion- 
able, after the war, for govern- 
ments to create central banks, just 
as it was fashionable some centuries 






















treaty which may result in restora- 
tion of a $30,000,000 industry on the 
Fraser River, / 

British Columbia packing interests, 
supported by the federal and provin- 
cial governments, have~tried for 
years to get Washington’s approval 
of the treaty which provides for regu- 
lation of fishing on the American 
side of the border in the Fraser 
River area. Repeatedly the measure 
has been blocked by political influ- 
ence in Washington state, represented 


power, by legislation, to create a 
central bank, just as (to take an 
absurd illustration) we could create 
a Canadian peerage if we cared to 
do so; but if we were to create a 
central bank in Canada, it would 
inevitably rouse extravagant ex- 
pectations in the minds of a great 
many people. Most of these ex- 
ectations would inevitably be 
oomed to disappointment, firstly, 
because as a debtor country we 


5 copies-at $1.50 each 
10 copies at $1.25 each 
Linen Mounting 50c per copy additional 


Subscribers to the wheat yield map will receive a copy of the |» 
buying power chart with ut further charge, . >. a a 


The W. Sanford Evans Statistical Service. 


171 McDermot Ave., WINNIPEG | “3 


. As a result, as everyone 
knows, the burden of taxation has 
been increasing. But I question 
very much whether it is generally 
realized to what an extent the 
burden of/ taxation has actually 
grown of late years. 
Increase 45 Per Cent : 
Studies recently made in the Uni- 
versity of Toronto, which have been 
ioe at my disposal, indicate that 







































n 1928, of every $1 of income in 













ts to create trad- | have a limited freedom of action in|i® , the recent past by Governor 
Canada, the tax gatherers, federal, | #8° for governmen : ; Roland H. Hartley, who met defeat 
provincial and municipal, ? thered ing ee aS ee — times of stress; secondly, because}; the primaries, and whe 





are ve 
central bank today. 
Now it is easy to pass legislation 





ig now 
succeeded by Clarence D. Martin, 
Democrat, believed to be favorable to 
the conservation proposals, 


as @ young country we possess an 
essentially simple financial ma- 
chinery which has been a natural 


no less than 12% cents. Even in 
the days of our prosperity, one- 
eighth of the national income was 
thus compulsorily spent. 

Since 1928, the situation has be- / 
come pro ively worse. The : : 
correspo figure oe) wel ~- > 
presen e pro on 0 e 
citizen's dollar which a taken in 

at year e gatherers, is 
18.1 ee hes burden of taxation 
is hard to measure exactly; 
a mere ari ical computation, it : s - a 
has increased in three years in the ; Pi 
rather proportion of 45 : 
per cent. 

This change has been accompa- 
nied by one in the deadweight 
burden of debt charges, which are 
no less impressive, and to some ex- 
tent account for the growth in the 


tax burden. 


Debt Doubles in Three Years 

If by the words “burdensome 
debt” we mean the aggregate of in- 
terest on pan nolt-oepeercng capi- 
tal ex es, by federal, provin- 
cial and municipal authorities taken 
together, and any deficits on Can- 
adian National account which have 
become liabilities of the govern- 
ment of Canada, the following in- 
structive comparison, as between 
1928 and 1931, then eoeense 

In mca ern meen anes 
were per cent o e 
neticaal | income, and absorbed 24 
per cent of the proceeds of taxation: 

In 1931, ensome debt charges 
were equal to 6% cent of the 
national income, and absorbed more 
than 35 per cent of the proceeds of 
taxation. 

In other words, the weight of 
burdensome debt charges has more 
than doubled within three years; 
and this is responsible for three- 
fifths of the growth in the peepee 
tion of national income, which is 
claimed by the tax-gatherer. 

These figures would be startling 
and depressing, even if the budgets 
of all of our public authorities were 
balanced, if no fresh creation 
of debt were being made at present. 

But as aa knows, defi- 
cits are still the rule. 

In the hope that realization of 
them will prompt us to still more 
strenuous efforts in favor of bal- 
anced budgets, I place these facts 
before you. 

Central Bank Problem 

From this I pass to yet another 
national problem, and one which 
seriously concerns us. I refer to 
the problem of a central bank for 
Canada. There are obvious reasons 
why a banker should avoid, when- 
ever possible, the discussion of 

artisan political issues. By singu- 
ar good fortune, this has never 
been difficult in Canada, for the 
Bank Act has not been a political 
issue. But within the past three 
year—that is, within the period of 
this depression—the situation has 
been changed. There is a risk to- 
day, that the Bank Act may be 
drawn into politics, and that the 
creation of a central bank for Can- 
= may become a political ques- 

ion. 

There is no need—indeed this is 
not the proper place—to discuss 
the question in detail now. We may 
be sure that in due time the repre- 
sentations of the bankers, with re- 
gard to the creation of a central 
bank in Canada, will receive a fair, 
full, and friendly hearing. But be- 
cause the project of a central bank 
has become a feature of current 
political discussion, because it is a 
project that touches all our inter- 
ests, because our fellow citizens all 
over Canada have already begun 
to form their opinions upon it, I 
should be failing in my duty were 
I to take no notice of it today. 

Function of Banks 

Let me content myself by saying 
this. The record of the Canadian 
chartered banks, throughout the 
terrible disturbances of our time, 
is not one of which they need feel 
ashamed. They are to be regarded, 
first and foremost, as guardians of 
the people’s money. In the total 
of our banking assets the share- 
holders’ equity forms a very small 
proportion. Most of the vast sum 
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thin ag voll respects | 


Buick to give thousands of extra miles of fine faithful 


vor motor cat is truly a symbol of your taste and 
performance. 


standards, Own a McLaughlin-Buick Straight 
Eight —and the whole world respects your motor car 




























There’s no longer any need to sacrifice McLaugh- 

5 ‘ lin-Buick quality for price, because there is now a 
McLaughlio-Buick's Body by Fisher stamps % 05:8. 305. ssaietiaick within sept of thuse enka aed 
sands who have long looked forward to owning this 
fine car. Satisfy your own ideals. Own the car the 
world respects. Own a McLaughlin-Buick Straight 
Eight—winneg of more than twice the demand of any 


other eight in its price class. 


choice. 




















car of comfort and distinction. 



















McLaughlin-Buick’s smooth, powerful Straight 









Eight engine impresses you with the difference between 
McLaughlin-Buick motoring and ordinary motoring. 








Sterling quality throughput enables McLaughlin- 





THERE ARE 31 FINE McLAUGHLIN-BUICK MODELS TO CHOOSE FROM. CONVENIENT MONTHLY PAYMENT TERMS. 
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McLAUGHLIN-BUICK DEALER NEAR YOU 
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s. 
Glyn Osler, K.C., William 
parthut Y Gilbert, 
deb reene, . e 
on and George W. Mitchell. 
iné Company's Position 
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ition of 
J. Wood- 
y the 


summarized 
Electric 


a ¢ ‘has 
mete 
6,006 0: 0 
large amount of surplus 

to enforce the con- 

Paper because 
Abitibi 


ee ete tes Doan ree 


is op. 
. : of about $30,- 


nnipeg Electric is not in 
n to. meet its guarantee to 


- 


| 3 an proceedings rie | 


- interests 


3, bat in aded it 
ir, without which 
reciation charges 


. Finnie also favored the 
t of t 
sur- 


the 621 tons in 


‘sum will increa 


Winnipeg Electric 
Earnings Lower 

From Our Own Correspondent 

MONTREAL, — Improve- . 
ment is a in the earn- 

wer 0 

trle ‘Co. 

ear 
sods at 
meeting of lorthwestern 
Power Co. It was stated that 
during the seven months 
ended July 31, 1932, earnings 
alee, ane 
est were or 
at the rate of $187,000 a year. 
For all of 1931 the company 
reported a co onding fig- 
ure of $262,801. showing 
made this year would have 
—_ a, a it not ae 
or 8 ¢ , amount- 
ing to ardund $70,000, in con- 
nection with Northwestern 
Power, vhich is controlled by 
Winnipeg Electric. 


WEST KOOTENAY 
INTEREST EARNED; 
REVENUES LOWER 
Lessened Activity of 
“Smelters” Provides 
Chief Cause 


From Our Own Correspondent 
MONTREAL.—Earnings of West 
Kootenay Power Co. continue to 
record a in over bond interest 


margin 
\requirements despite the fact that 


revenue is at levels well below 
those of last year. Interest needs 
totalled $277,912 in 1931 but this 

be sed in 1932 on 


activity on the part of 
ining and Smelting 
Co., the company’s chief outlet pe 
nsidie 
or decreased earnings. With the 
exception of gold the parent 
omeery's mineral production has 
decl during the current year, 
a factor which has been reflected 
in lower demand for power. 
Prior Issues Retired 
Balance sheet of West Kootenay 
Power at the end of 1982 will re- 
veal redemption of issues prior to 
the present bonds outstanding. At 
the end ap Bey there were out- 
standing 


600,000 of 5 per cent first mort- 


$98,164.of other bonds, but 
ste have ints been called.” 


In addition to supplying power 

ts of. Consolidated 

Kootenay. through 

ributes ene for 

domestic, mining and ind 1 use, 

throughout Central Southern Brit- 

ish Columbia gnd to Northport in 
ashington. 


NEWSPRINT OUTPUT 
“ADVANCE SEASONAL 


Current Production - Runs 
Under Level Set Up 
in 1931 


ment took 


jn t in Canada during the past 
ona, jndging by preliminary naneen made 
e 


issued by ewsprint Service 
ureau. Output for the month total- 

led 157,506 tons as against. 150,691 

tons in the same month last year. 

Production In American p eo 

gated 76,731 tons, compar 

September last and 97,117 


‘| tons in October, 1931. 
Pro 


"AYS CREDITORS 10% 


ond Distribution Brings 
‘otal to 30 Per Cent Since 
~ Liquidation 


From Our Own Correspondent 
NTREAL. — A second dividend 
to 10 per cent is going 
fo unsecured creditors of 
ti Distilleries, in liquidation. 
as payment was made in 
nber last year and totalled 20 
nts in the dollar; it is that 
® more disbursement be made 
fore the estate is finally wound up. 
weholders of the company are not 
ely to receive anything from the 


Chief among the of the 
midator have been $1 from the 
‘sale of the company’s Lachine plant 
and $10,000 Senreoratiqg a payment on 
sount of sale of the Winnipeg plant. 
itis understood that a mortgage has 
been placed on this unit and it is 
juidation of this that is delaying 
inal winding up. 
oe eee it A ere in 
qui ion in January, , after a 
short and unsuccessful career. 


_. Change Firm Name 
'. From Our Own Correspondent 


duction of newsprint in Canada 

and the United States last month 
amounted to 234,237 tons. This com- 
renee with 221,312 tons in September, 
932, and 281,369 tons in October last 


year. 
Stocks in the United States and 
Canada on November 1 were 81,201 
tons against 81.157 tons on October 
Senn. Teele tons on November 1, 


Shipments Gain Seasonally 

Shipments of newsprint from United 
States and/Canadian mills in October 
were 234,490 tons against 225,867 tons 
in September and 290,341 tons in Octo- 
ber, 1931. 

Canadian shipments in October 
were 157,568 tons against 152,633 tons 
in September and 191,785 tons in 
October, 1931. Shipments from the 
United States and Canedion mills in 
first 10 months 19382 were 2,459,392 
tons against 2,832,013 tons in first 10 
months 1931. Canadian mill ship- 

} ments in first 10 months 1932 were 
{| 1,611,905 tons against 1,861,117 tons 
in same 1931 period. 


_ Asbestos Shipments 
Larger for October 


From Our Own Correspondent 

MONTREAL.—Asbestos shipments 
from Thetford Mines, Black Lake and 
spiersine districts in October 
totalled 7,532 tons, This is the 
highest tonnage during any one 
month since November last and rep- 
resents an increase of 1,951 tons over 
the previous month’s figures. The 
returns for last month are considered 
as. very satisfactory, inasmuch as 
prospects at the beginning of October 
were far from encouraging. 


CANADIAN 
HAD LARGE LOSS 
IN PAST PERIOD 


Deficit Totals $913,193 Be- 
fore Crediting Other In- 
vestment Income 


From Our Own Correspondent 

MONTREAL.—A net operating 
loss of $913,193, after taking credit 
for reserves not » ig re- 
vealed in the income account of 
Canadian Car and Foundry Co. for 
the fiscal year ended September 

This compares with earn- 
ings of $896,785 in the previous 
year, a figure which included $250,- 
000 transferred from inventory re- 
serve. 

Interest earned last year was 
$183,156, an ihcrease of $20, 
which reduced the loss to $730,037 
before provision for depreciation. 
— rofit in the preceding period 

s $81 ,433 after adding interest 
of $164,647 and deducting depre- 
ciation of $250,000. It is stated 
that much repair work was under- 
taken during the year, cost of 
which was absorbed in current cost 
of ae so that it was not 
found necessary to make a specific 
reserve for depreciation. 

Large Deficit Recorded 

After payment of dividends of 
$1.75 a share oni the preferred and 
99 cents a share on the common, 
there was a deficit of $1,617,179 
against a deficit of $403,717 in the 

revious year, when dividends of 
1.75 a share were paid on both 
classes of stock. 

President W. W. Butler states 
in his report that no orders for 
cars were received from either of 
the two main transportation sys- 
tems and sales reached only about 
50 per cent of the low water mark 
in the oer of the company. A 
noteworthy feature of the balance 
sheet is the retirement of 10,655 
shares of preferred stock. 

Profit and Loss Figures 
"Following is a comparison of 
profit and loss for the past two 


years: 

Working Cooled 
Net Earni: eves *$ 913,198 t$ 
Add: int. Earned 183,156 
Total Earnings ... *$ 730,037 
Less: 


1981 

896,786 

164,64 
1,061,433 
250,000 
811,433 
50,000 
525,000 
640,150 
*$ 403,717 


Com. dividends . 362,142 


Surplus for year .. *$1,617,179 
Add. Prev. Surplus 6,055,047 6.458,765 


Balance forward . $4,437,868 $6,055,048 
*Loss.\ tAfter transferring $250,000 from 
in reserve. 


Working Capital 


Current Assets ... 221,368 $7,338,806 
Current Liabilities 


617,929 793,890 


Net Working Cap. $4,703,439 6,545,416 
Inventories Show Drop 

Balance sheet reflects the situation 
surrounding the company. Accounts 
receivable total $437,216 compared 
with $2,033.143; inventories are down 
$386,000 at $1,585,794 and cash shows 
a drop of $210,000 at $149,153. In 
investments, Dominion of Canada 
bonds are carried at $2,399,155 an 
increase of $264,000 while miscellan- 
eous investments are down $100,000 at 
$644,775. Company’s own shares held 
by associated companies show a drop 
of $92,000 at $5,274. ° 

Property account totals $25,180,856 
which includes met cost of additions 
during the year totalling $51,- 
155. Total assets amount to $30,496,- 
420 against $32,650,178 in the pre- 


oe 
etires Block if Preferred 

In liabilities, extent of the com- 
rs new policy of retiring pre- 
erred stock is apparent. During the 
year there were purchased 10,655 
shares leaving 289,345 shares of par 
value $25 outstanding. Discount on 
these purchases amounted to $77,529, 
indicating that the average price paid 
for the preferred stock was $17.73 
a share. Reflecting this, net pre- 
miums on the company’s shares have 
been increased to $391,043. 

Accounts payable are down $76,000 
at $388,929. Bank loans of $200,000 
shown in the previous report have 
been liquidated. Depreciation reserve 
is unchanged at $8,364,454. Operating 
and miscellaneous reserves are lower 
by $72,000 at $406,500. 

In_ his remarks to ‘shareholders, 
W W. Butler, president of the com- 
pany, stated that operations of Can- 
adian General Transit Co., which owns 
and operates a fleet of tank cars, were 
not included in the report since the 
co} any, while controlling the Tran- 
sit Co., did not own its entire capital 
stock. He said, however, that opera- 
tions of the Transit Co. had been satis- 
factory. 


GOLD PRODUCTION 
AT HIGH LEVELS 


Total For Canada is $260,538 
For September 


Canadian gold production during 


the first nine months of 1932 reached | Totals 


a total of 2,271,842 ounces valued at 
$46,963,141, as compared with 1,974,- 
204 ounces worth $40,810,417 produced 
in the corresponding period of 1931, 
according to a report just issued by 
the Dominion Bureau of Statistics at 
Ottawa. In September, 260,538 ounces 


were produced; the output during the | H 


preceding month was 262,590 ounces 
and.in September a year ago, 243,109 
ounces were extracted. 

The production from Ontario mines 
in September was 189,721 ounces. 
Quebec operators reported an output 
of 34,205 ounces in September, an in- 
crease of 22.2 per cent over the pre- 
ceding month’s production, In British 
Columbia, 16,023 ounces were pro- 
duced as compared with 18,577 ounces 


THE FINANCIAL POST 


Unemployment in Cities 
From 4 to 58 Per Cent 


Analysis of Census Data Reveals Westmount With 


Best Record of 


Eighty Leading \ 


Centres 


Moncton, N.B., Yarmouth, N.S., 
and Westmount, P.Q., shared hon- 
ors for Canada as having the small- 
est number of unemployed in rela- 
tion to wage-earners as at the date 
of the decennial census, according 
to an analysis of unemployed in 
80 leading cities prepared by The 
Financial Post from data released 
by the census branch of the Domin- 
ion Bureau of Statistics. 

The Financial Post has tabulated | 
the number of wage-earners in the 
80 leading cities of Canada, to- 

ther with those not at work as at 
the date of the census, June 1, 1931. 
The ratio of those not at work to| 
total urban wage-earners has also | 
been computed, in each case. The | 
returns.tabulated to date for the 
cities show only the number “not 
at work” without the further an- 
alysis\as to whether the feason for 
this was “no job” (unemployment) 
or other causes such as sickness, 
accident, etc. 

Westmount Leads 

On this basis Westmount leads | 
all Canadian cities with but 4.24 
per cent of its population not at 
work'on that date while Yarmouth 
comes close second with 4.26 per 
cent. Moncton comes third with 
4.68 per cent while Granby and 
Valleyfield, FQ. stand fourth and 
fifth, 5.01 and 6.48 per cent respec- 
tively. Other leading cities with 
less than 10 per cent are: Ste.| 
Hyacinthe, 7.6 per cent; Stratford, 
8.63 per cent and Montreal East, 
Drummondville and St. Stephen, 
N.B., all with between 9 and 10 per | 
cent, 

At the other end of the scale;' 
Port Alfred, P.Q., tops the list with 
57.7 of its 478 wage-earners not at 
work as at the census date. This 


7| obviously is a direct reflection of, 


inactivity: in newsprint operations. | 
Unfortunately from the data re-| 
leased so far it is impossible to 
determine how many of those who! 
reported in the census that they | 
were not at work, were actually 
ee Perhaps a large 
proportion of those not at work| 
were only meas laid off at/| 
that date. Subsequent data will | 
later reveal this 
each city. 
Automobile Cities Slack 


ormation for | 


| 
Slackness in automobile plants is “ju 


also indicated in returns for| 
Oshawa and East Windsor. At the 
date of the census, 35.6 per cent 
of Oshawa’s 7,300 wage-earners | 
were reported as not at work while 
of the 3,979 wage-earners at East) 
Windsor, 34.7 per cent were placed 
in this category. Other cities with 
more than 30 per cent of their wage 
earners not at work, were The Pas 


with a ratio of 41.5 per cent; North 
Vancouver With 32 per cent; Sand- 
wich, Ont., with 30.3 and Vancouver 
with 30.1. Portage La Prairie also 


was above the per cent figure. 

Of the five leading cities of Can- 
ada, Toronto fo itself in the 
best position with only 16.6 per 
cent of its 220,000 wage-earners 
not at work. Montreal came next 
with a ratio of 17.96 per cent. Van- 
couver as already noted had a poor 
record with just over 30 per cent 


TURNER VALLEY OIL 
, PRODUCTION DOWN 


Merland is Largest Producer 
in the Field 


Production of crude naphtha and 
crude oil from the Turner Valley field 
showed a further decline in October 
with an output of 41,705 barrels as 
compared with 66,522 barrels the same 
month in 1931. 

The decline in delivery is accounted 
for Lapeer med by testing operations 
being conducted under the supervision 
of the Turner Valley Gas 
tion Act. 

The following tabulation gives 
monthly comparative figures for 1932 
as compared with 1931 and output of 
eta producers during October 


onserva- 


Is 
19381 1932 
156,658 
182,267 
128,975 
114,277 


May 
June 
Tay ccccbhoces errecces 


August 
September 
be 


1,199,424 
Following is the October report of the 
refineries : 


IMPERIAL REFINERY 
Crude Naphtha 
October 
1932, bbis. 
Royalite ....+.. Oo gcceeccedecers 
Dalhousie 
ome 


Southern Lowery 

Sterling Pacific 

Southwest Pete 

Mercury ....e+6+ ee eesercecesess 


Discolored Crude Naphtha 
Royalite , 
Advance 
Associated Oil & Gas 


in August. Manitoba produced 12,617 | Dalhousie 


ounces in September, during the pre- | Foothills 


vious month the output was 14,259 
ounces, 


Placer production in the Yukon 


1,256 | 
3,923 
1,272 
1,992 


Home 


Merland rod 
Southern Lowery 


eeteeeee @eerree 


rose to 7,554 ounces from the August | Sterling Pacific ...... eovcccces 375 


| output of 7,183 ounces. Shipments to 
| the Royal Canadian mint fror Nova 
Scotia totalled 418 ounces. 

The Transvaal gold production in 
September was recorded at 961,501 
ounces aS compared with 916,024 
; ounces a@ year ago. During the nine 
| months ending September the output 


265 ounces or 806,616 ounces above the 
es for the corresponding month of 
The following is the month! - 
ment of production: lisexe 

Production of Gold in Canada 

1932 1931 

ounces 
203,227 
195,961 
204,872 


ounces 
| January 233,826 
February .... ¢ 


March 


222,866 
216,597 


from the Transvaal aggregated 8,619,-| mM 


Royalite 
Dalhousie 


June 1, 
those 


9 | Barry-Hollinger. 


3} at Royal Canadian Mint, 


while Winnipeg had a ratio of al- 
most 24 per cent. Hamilton’s ratio 
for its 51,108 wage-earners was 
20.7 per cent. 

Detailed ‘figures for the eighty 
leading cities in Canada follow 


No. of 

wage No. not Ratiot 
earners at work*® als 
+f 


P. E. I. 
Charlottetown . 2,980 . 410 


iN. 8. 


Amherst 274 «14.62 


Dartmouth ... 284 11.75 
fax 2,902 16.32 


348 =: 14.50 
24.05 
11.76 


N. B. 
Bathurst 
Edmundston . 
Fredericton . 
Moncton 
Saint John . 
St. Stephen .. 


Quebec 
Drummondville 
Granby 
Grand’Mere 
Hull 


Montreal East 
Port Alfred . 
bec 


St. Jerome ... 
St. Johns .... 
Shawinigan Falls 
Sherbrooke ... 
Three Rivers 
Valleyfield . 
Westmount .. 


On 
Belleville 
Brantford .... 
Chatham 
East Windsor . 


Fort William, 8, 28. 
G 4. $1 15.00 


20.70 
15.48 | 
18.59 | 
11.69 
19.48 
35.61 
11.50 
15.05 


Kitchener .... 
London 
Niagara Falls 


Peterborough , 
Port Arthur .. 
St. Catharines 
St. Thomas . 
Sandwich .... 
Sa 


Stratford .... 
Toronto 


Brandon ,.,... 
Portage 


Winnipeg .... 


Sask. 
Moose Jaw ... 
Pr. Albert ... 
Regina 
Saskatoon . 


Alberta’ 


Calgary 

Edmonton .... 
Lethbridge ... 
Medicine Hat . 


24,528 
4,161 
2,673 


B. C. 


Nanaimo 2,079 
New Westminster 5,208 
N. Vancouver 2,127 
Pr. Rupert ..« 2,208 
Vancouver '... 83,067 
Victoria ..... 12,541 


reported “not at work” as at 
1981. Includes unemployed and 
absent from work for other reasons. 

¢ Ratio of those not at work to total 
wage earners. 


GOLD OF ONTARIO 
INCREASED IN 1932 


Department of Minés Fig-| 
ures Show Output for 
10 Months 


October production by Ontario’s 
gold mines was valued at $3,908,400 
as compared with $3,917,186 in 
September, according to the Ontario 
Department of Mines. The total value 
of Ontario’s gold production for the 
first ten months of 1932 was $38,701,- 
435 as compared with $35,167,804 in 
the same period of 1931. In October 
17 mines contributed to the produc- 


* Those 


tion, which in order of output were 
as follows: 

Porcupine — Hollinger, McIntyre, 
Dome, Coniaurum, Vipond and 
Ankerite. 

Kirkland Lake—Lake Shore, Teck- | 
Hughes, Sige Dargreaves, Sylvan- | 
ite, Toburn, Kirkland Lake Gold, and 


Northwestern Ontario — Howey, | 
Minto, Moss and Parkhill. 

Individual mines in order of output | 
for October werer Lake Shore, Hol- 
linger, McIntyre, Teck-Hughes, Dome, 
Wright-Hargreaves, Howey, Sylvan- 
ite, Coniaurum, Toburn, Kirkland 
Lake Gold, Vipond, Ankerite, Barry- 





_“* | Hollinger, Minto, Moss and Parkhill. 


Output of Ontario Gold Mines 
(Gold and Silver Values) 
— 1932 


Ore milled Total 
Source and Period Tons Value 
January to June . 1,624,340 $10,411,136 
July 276,270 1,608,025 
289,565 1,865,385 | 
282,127 
299,814 


Porcupine: 


1,857,892 | 
1,814,757 


September 

2,772,116 $17,557,195 
Kirkland Leake: 

January to June ... 

duly 

August 

September 

October cccccccccece 


885,328 $12,015,560 
149,430 =.1,879,871 
150,721 =: 1,985,125 
151,253 1,943,008 
153,579 1,972,676 


1,490,311 $19,796;240 
Northwestern Ontario: 
January to June ... 
July 
August 
September 
October ...b..ceccce 


185,889 §$ 
34,326 
33,679 
34,302 
85,287 
323,483 
Total for Province: 
January to June ... 2,695,557 $23, 
460,026 
473,965 
467,682 
488,680 
Grand Total 4,585,910 $38,701,435 
In October receipts of crude gold bullion 
Ottawa, from 
Ontario mines were 255,023 crude ounces, 


>| containing 200,851 fine ounces of gold and | 
~ | 26.605 fine ounces of silver, with a total 


Imperial totals 
REGAL REFINERY 


Alberta Federated 
Homestead 


Sun Life Obtains Interdict 


7} value of $4,159,099. 


Avon River Power Co. 
Buying Another System 


From Our Own Correspondent 
MONTREAL.—Application has been 
made to the Nova Scotia Public 
Utilities ard for approval of the 


BRITISH COAL 


Imports in 1932 Season 
250,000 Tons Higher 
Than Ever Before 


More than 1,000,000 tons of Brit- 
ish anthracite have been imported 


into Canada this season, and this | 


total is more than 250,000 tons 
higher than the largest total of im- 
ports in any previous season. Im- 
ports to Oct. 31 through the port 
of Montreal, where most of this 
coal is landed, amounted to 966,936 
tons and arrivals during Novembeft 
have raised this well above~the 
million ton mark. _ 

In comparison with 1931, im- 
ports since the middle of April, 
when navigation. opened, show an 
increase of 319,939 tons for 1932. 
A decline from the September total 
of imports in October which was 
the smallest month in this re : 
this with the exception of June. 

Tabular comparison of the 
monthly imports indicates clearly 
the increase in British anthracite 
imports over the last four seasons: 

British Anthracite Imports Through 


Montreal 
1932 1931 1930 1929 
64,262 nil nil nil 
158,308 166,312 72,299 
124,857 x 59,499 
182,326 67,966 
838,900 

67,428 


161,917 
93,967 84,824 


138,989 
. 136,827 
British Columbia coal and coke 
have also shown increased im- 
ports into Canada during the cur- 
rent year. Bituminous imports total 
137,544 tons compared with 29,827 
tons in 1931 while 15,597 tons of 
British coke have been brought | 
into Canada this year compared | 
with only 145 tons in 1931. 
Particular interest in the large 
imports of British coal is created 
by the forthcoming federal investi- 
gation of allegedly excessive 
spreads between the importers’ 
costs and the retail price of Brit- 
ish anthracite in eastern Can 
Favorable foreign exchange rates 
and an import duty preference over 
United States anthracite have been 
prime factors in increasing the im- 
ports from Britain this year. 


April « 
May .. 
June .. 
July .- 
Aug. oo 
Sept. «« 
Oct. «. 


Dominion Bridge Gets 
Contract for Big S 


From Our Own Corresponaent 

MONTREAL.—Dominion Bridge Co. 
has been awarded a contract for con- 
struction of the superstructure of a 
bridge over the St. Lawrence river 
between LaSalle and Caugnawaga, 
according to unconfirmed reports. 
Value of the contract is stated to be 
$773,243. Shares of the company have 
not reacted_to the announcement and 
have remained steady at levels of 
around 16, 

A Janin and Co. has-been awarded 
the contract for construction of piers, 
apmproaches and cement work at a cost 
of $1,786,000. It is expected that steel 
work on super-structure will be com- 
menced in the spring of 1934 and that 


3% -4-5% Bonds due October Ist, 1952 
(Issued by Hydro-Eleetric Power Comm.) 


Price: 89.50 and interest, 
yielding 5.04% 


These bonds bear half-yearly interest pay- 


able in 


principal Canadian cities, dating 


from October Ist, 1932 at 314% per annum 
for the first five years ; at 4% for the second 
five years and at 5% for the last ten years. 
Redeemable on any interest date at par and 
accrued interest at the option of the Com- 


mussion. 


At the substantial discount offered these 
bonds are an attractive investment oppor- 
tunity providing government security with 


over 5% yield. 


Mail Cnquiries receive prompt attention. 


Wood, Gundy & Company 
Limited ; 


Toronto 
Vancouver 


the bridge will open for traffic not 
later than May 1, 1934 

Tenders for the contract were re 
ceived by the Lake St. Louis Bridge 
Corp. Work on preliminary stages 
will be commenced immediately, but 
it is evident that Dominion Bridge Co. 
will mot begin setting its steel work 
in place for the next 18 months. 


S 


P. E. I. Insurance Agency 
in Business Sixty Years 
Hyndman & Co. Ltd., of Charlotte- 


town, P.E.L, are this year celebrating 
the sixtieth anniversary of the 


ada. founding of the firm by the late F. W. 


Hyndman, R.N. 

The late Mr. Hyndman was born at 
Princeton, P.E.I., in 1841, entered the 
Royal Navy in 1856, and, after 
serving as py eee H, M. 8. 
“Newport” and on the staff of H. M.S. 
“Victory,” flagship of the fleet at 
Portsmouth, he red from the navy 
in” 1870. He started his insurance 
business two years later and was 
magomnee Lloyd’s agent in P.E.I. in 


Mr. Hyndman’s knowledge’ of 
marine affairs enabled him to build 
his marine insurance business suc- 
cessfully and he later branched out 
into fire insurance risks. Subse- 


TAR 


Montreal 
New York 


[AN AND 


Winnipeg 
London, Eng. 


quently the company started to write ; 


other types of business. 

The present manager of the eom- 
pany is John O. Hyndman, one of the 
charter members of the Canadian Life 
Underwriters’ Association. 


London Life’s Sales 
Make October Record 


The London Life Insurance Co, had 
the best October in its history this 
year, having issued $11,854,890 of 
business. This is also t 
for the company in 1932 to date. The 
issue for October of ordinary life 
insurance, $5,811,782, is the largest 
month’s issue of ordinary business 
in the company’s. history. 

A study by the same company, of 
its experience with business issued 
to old policyholders and to new 
applicants, shows that a substan- 
tially larger proportion of business 
with old — ders than business 
with new applicants remains in force. 
Of the total business issued in 1930 
to old policyholders, 92 cent was 
in foree at Dec. $1, 1930, and 81 per 
cent was in foree at Dec. 31, 1931. In 
the case of business issued in 1930 to 
new applicants, 81 per cent was in 
force at Dec. 31, 1930, and only 65 per 
cent was in force at Dec. 81, 1981. ~ 


DEBENTURE 


LON DON, ADA 


Make Mortgage Loans on Owners’ Homes at reasonable rates of interest. 


ARCHIBALD McPHERSON, President. 


T. H. MAIN, Manager. 


International Milling Company and © 
Subsidiary Companies 


Condensed Consolidated Balance Sheet, as at August 31, 1962 
LIABILITIES ~ 


Notes Payable eee ccs ee 1,813,927.00 


ASSETS 


Current Assets: 
Cash 


Inventories of Grain, Flour, 
Packages and 


Accounts eee eee eee eeeeee 
see are 
and Canadian 


eereeeeee 6,209,271.29 


Seeeeeeeeersesesere 


971,616.91 
291,798.07 
61,584.18 
71,969.25 


402,131.72 


36,085.46 Total Current Liabilities ......8 3,613,021.73 


30,116.00 


Eievator Corporation 1,245,729.41 
$1,296,445.17 


Pirst aeestang? 6% 
Sinking Fund Gold 


Bonds (at cost plus 
ed interest)... 
ing 


Value wees 
Miscellaneous Ad- 
vances and Invest- 


Real Estate, Buildings, 


Machinery 
and Equipment, at sound value 
per appraisal by American 
at June 15, ~ 


Appraisal Company 
1922, plus subsequent 


Total SRC E HOT OR ECO C eee eee eee -$19,868.456.19 


Surplus, August 31, 1931 


Add: Net Income for year (after making 
Taxes on Profits and for conversion of 


415,073.76 


130,805.28 


of 


no «par ‘ 

VAlUC seccceessseeess+2,500,000.00 
—_———— § 933,600 

Surplus Se ceeeseesseesesteceseceses 6,824,059.02 


\ 


Contingent Liabilities Reported: 
Drafts on customers discounted, 


% 


00 


Total eccccccvcoesenseccceeenes e+ $19,000,406.19 


ted 


Uni 
Creccesccessesecesecceses 686,645.84 


NOTES: At August 31, 1932, there were obli- 
gations in connection with improvements in 

8 progress, amounting to $6,827.66. 
e Company owns the entire issued capital 
stock of the Lake & Rail Warehouse & Elevator 
mill, elevator and 


a 
uirements in respect of 


the .- 


bonds of the lessor Company. 
The Canadian assets-and liabilities are in- 
gg Ep ne Bn Pl OB 


par, but a reserve 
of the net current assets to 


for con- 
basis 


version the 
of United States exchange at August 31, 1932. 


CONDENSED CONSOLIDATED SURPLUS ACCOUNT 
. FOR TtE YEAR ENDED AUGUST :1, 


aon 


—~—- 


oecececeses + $6,917,477.97 


en Federal and Canadian 


net income of the Canadian 
Subsidiaries to the basis of United States Richange as at August 31, 1932) $1,125,576.04 


Discount on Preferred 


SPORT ER HHH EER EERE EEE HEE EEE Ee 


1,149,557.30 
067,035.27 


Deduct: 7% Preferred Stock Dividend for year ended August 21, 1932 ....$ 242, 
6% Preferred Stock Dividend for year —— August 31, 1932 . 


Common Stock Dividend, 


Paid 
Miscellaneous adjustments applicable to 
Canadian 


1, 1931 


Proportion of Adjustment for 
Account 


551.75 
54,258.00 


Surplus, August 31, 1932 Coe ereeesceeeeseseeeesecseseseeseseseeeseesesesecesseseseseess -86,024,009.02 


$1 Years in es 
Capital $2,000,000—Reserve Fund $3,200,000. 


be 


et aaa aT LS nian Ne a Ar 
Sone Ta - at wy Mot ead ne 


GOLDEN. 


Sa, 


Vale * es 





sale and Yransfer of the properties 
and undertaking of the Brooklyn 
Light and Power Co. to Avon River 
Power Co. The latter is controlled 


A Canadian corporation ope 
fresh food delive 


on South Africa Publisher 


_ A perpetual interdict has been 
issued against Bertie Behr of the 
Shilton News Agency of Capetown, 


To the Board ‘of Directors, International Milling Company. eensepete, Minnesota: 

We have examined the accounts of the International Milling pany and its Canadian sub- 
sidiaries for the year ended August 31, 1932. In our opinion, based on our examination and 
Consolidated Balance Sheet and relative 
the consolidated financial condition of the 


229,216 
243,109 


and Company Limited |9 mos. ending Sept... 2,271,842 1,974,204 


355 St. James Street West, Montreal 
Ottawa Toronto Hamilton Lenden, Oat. . Winnipeg 


Victoria Vancouver - 
om 


Cold Storage Plant Operates 


The new cold storage plant of the/S 


Berwick Fruit Company, at that cen- 

| tre, is Now in operation with a maxi- 
mum capacity of 15,000 barrels of 
apples. There are five separate divi- 
sions, each having its own refrigera- 
tion, independently. 


229,478 
228,878 


South Africa, restraining him from |C 


issuing statements reflecting on the 
un Life Assurance Co. of Canada. 
Behr, it is claimed, has for some 
time been publishing booklets reflect- 
ing on the honesty and integrity of 
the company and has been actively 
selling and distributing J. J. Harpell’s 
Journal] of Commerce there, 


» 


Over the past two years Avon 
River Power has been active in 
purchasing a number of small private 
power systems in Nova Scotia. At the 
same time the parent company has 
endeavored to absorb Avon River 
Power Co., but approval has been 
withheld by the Utilities Board, 


by Nova Scotia Light, Heat and Power, solid Surplus 
0 ing Companies as at August 
provision 


The sinking fund 
complied with. 


Account set forth 
RF hay hb a RO 
under the terms of issue of the Preferred Stock have been duly 


(Sga.) “PEAT, MARWICK, MITCHELL & CO.” 


Minneapolis, November 5, 1932. . 
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London Life 
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’s © of ordinary business 

b company's: history. . 


a 
P on of business 
holders than business 
cants remains in force. 
business ceane in 19380 


00 
i161 


jsoseneat 


02,131.72 


: eceees® 3,613,027.73 
% 


» o0ne» $6,917,477.97 


576.04 
981.26 
———- 1,149,557.30 


$8.067,035.27 
551.75 
258.00 
900.00 
581.36 


85.14 

————- 1,242,976.25 

oes $6,824,059.02 
02 


Canadian sub- 
amination and 
et and relative 
Mdition of the 
> year. 

lave been duly 


ember 19,1982 __ 


® No honing or sharpening 
© Weable wherever electric ptog 


«ppp are 
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'RYRIE BIRKS | 


MERCHANTS & SILVERSMITHS 
\ YONGE AND TEMPERANCE 
+ TORONTO 


MEN of affairs requiring 2 fast cross- 
ing to Europe, find everything the 
seasoned traveller can need on Cunard 
-and Anchor liners from New York. 


‘fort and luxury in public and private 
~ rooms, a justly celebrated cuisine, 
’ and that personal steward service 


id on Cunard’s 92 years sea- 
ence, with low rates in all 
_‘elagees (First Class from $132. one 
‘way, for instance)—these are fea- 
‘tures of a Cumard-Anchor crossing. 


‘Jo EUROPE FROM NEW YORK: BOSTON-OR HALIFAX 


$258,555 seven are now In default on 
their direct obligations and are under 
the control of boards appointed by the 
Ontario Municipal Board. 

ceterred ouwae demands thes 
; a prefer: ¢ rand demands that 
the County of Essex total nt all arrears of taxes shall be paid. If 
and, if these arrears are not these taxes are not paid there is a 
Si teatirpet Board Ur win wine | cere eo te eee a bare 

cit w nm excess 0 , 
anic ties which owe the County | the end of the year. . ee 


Confidence 


UPERFINE 


«? - = 7 


LINEN RECORD 


Refuse to be stampeded by panic 

measures of economy.~The en- 

GOLDEN | hanced prestige which the use of 
ANNIVERSARY SUP. E LINEN RECORD 
nate «| gives your business stationery is a 
tremendous asset at a trifling cost. 

Only a fraction of a cent is the 

difference in cost between a, 

beautiful and distinguished letter- 

head, and the most common of 


letter pa — no co tion 
for the ned prestige which the 
use of such papers would cause 
among your customers, 


ROLLAND PAPER.COMPANY LIMIFED 
Fiigh Grade Paper Makers since 1882 
MONTREAL, Que. 


Mills at St. Jerome; Que: aid Mont Rolland; Que: 


CHASE & SANBORN’S 
COFFEE 


Canada’s favorite for balf a century 
A quality product of 


STANDARD BRANDS LIMITED 


HEAD OFFICE. MONTREAL 


A Canadian corporation operating Canada’s largest 
fresh food delivery system 


MANUFACIOURERS AND OISIRIBUTORS OF 
Fleischmann’s Bakery Products ¢ Fleischmann’s Yeast for Health 
Magic Baking Powder « Gillett’s Lye « Royal Yeast Cakes 
Chase & Sanborn’s Tea and Coffee 


A 
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THE FINANCIAL POST 


News of Investment Markets 


INF] 4 TH MAY Electrical Development Bonds 
lid Will Give Holders Premiums 


AID INVESTORS 
IN GOOD BONDS 


If Taken Too Far Credit 
of Canada Would be 
Damaged Abroad 


The possible effects of Canada’s 
new inflationary policy upon the 
investor in high grade government 
and municipal bonds is engaging 
the attention of investors and se- 
curity houses alike. There appears 
to be no definite agreement as to 
the trend of bond prices in the fu- 
ture, since much will depend upon 
the degree to which inflation is 
carried and, while a mild inflation 
is expected to have beneficial re- 
sults on bond prices over a period, 
the effects of unrestrained infla- 
tion would be extremely serious. 

The immediate effect of the an- 
nouncement that Canada _ had 
launched on a policy of inflation 
was an increased discount on the 
Canadian dollar in terms of New 
York funds and a sharp drop 
Canadian bonds listed in that mar- 
ket. Foreign investors feared the 
possibility of extreme inflation and 
there was an immediate cessation 
of large orders for Canadian bonds. 
Up to the end of October there was 
a good volume of business trans- 
acted’ between Canadian and 
United States investment houses 
but it is reported by one Canadian 
investment firm, active in this mar- 
ket, that the volume of transac- 
tions has fom a -_ of a 
60 per cent in the ‘o weeks. 
On the other hand business with 
London has not been stimulated. 

Mild Policy Would Hel 

It is generally conceded that 
further inflation of the Canadian 
dollar could be done without too 
great a damage to the nation’s 
credit. The is now in- 
flated 12.2 per cent and this might 
be increased to-15 or 20 per cent. 
Bond dealers feel that the govern- 
ment’s policy should be definitely 
stated in order that confidence on 
the part of foreign investors can 
be retained. If for any reason this 
confidence is lost it is believed that 
there may be a flight from the 
Canadian dolar and Cariadian se- 
curities would be dum by for- 
eign investors. The effect of such 
a@ move on the prices of 
securities would be disastrous and 
it is highly improbable that. infla- 
tion would be carried to such a 
degree that such events would 
occur. 

The $35,000 d 
currency provided inflation can 
hardly have been put into circula- 
tion as yet unless the decided 
strengthening of 

rices on November 14 and 15 can 

taken as an indication that the 
banks have been pur- 
chasing bonds. Bond dealers be- 

i t it may take some weeks 
before the stimulating effects of 
Canada’s mild inflation can be felt. 
The seapeenre effect ines he first 
announcement was y psy- 
chological and may be more dian 
offset by an improvement in ex- 
ports and in internal trade. If 
trade is stimulated the general 
effect upon the country’s credit will 
be beneficial. 


Banks Must Buy Bonds 
The Canadian b for some 
time have had more than sufficient 
credit to serve industry and there- 
fore the $35,000,000 is not likely to 
be ed in circulation through 
loans to industry which does not 
need to, or is not in a position to, 
borrow at p high interest 
ae ame a is for the 
grade govern- 
ment Pi and if this is done 
beet poise will be aed and 
there would appear pos- 
sibilities for a strong demand for 
the better grade of municipal se- 
curities. If such is the case, Can- 
adian eepeees will be able 
to issue bonds to 


rovide the banks with additional 
ds which must be invested, 

The consensus of investment 
bankers is that there will be a 

riod of stronger bond prices and 
ower interest rates providing in- 
flation is not carried too far. The 
value of preferred and common 
stocks is also expected to increase. 
It is not soqarees as unlikely that 
interest paid by the banks and 
trust companies on savings depos- 
its may be reduced by 1 per cent 
and this would stimulate invest- 
ment in bonds. As the supply of 
high on government and mu- 
nicipal bonds is absorbed by in- 
vestors a market would be opened 
up for industrial and public 
utility securities which would offer 
better returns to investors while 
these classes of securities would 
be benefitted in varying degrees 
by, improved business. e Can- 
adian investor, however, should not 
lose sight of the fact that on 
November 1, 1933, there matures 
$169,971,850 of 5% per cent tax 
free Dominion of Canada bonds 
and on November 1, 1984, there 
matures $226,138,350 of 5% per 
cent Victory Loan bonds, Both of 
these maturities must be converted 
and so far as possible the Dominion 
Government will-seek to prepare 
for a conversion at the lowest pos- 
sible course. 

Inflation has and will continue 
to affect the Canadian dollar ad- 
versely and as a debtor nation 
Canada has a large amount of 
principal and interest on loans 
which is payable in United States 
funds, With the Canadian dollar 
at a discount of 15 per cent a heavy 
additional load is imposed on Can- 
adian municipalities and corpora- 
tions and in some cases the pre- 
mium that must be paid on New 
York funds may be_the final straw. 
If the present premium continues 


with 
in ree After deprecia 
pro 


of additional | Feb. 


Canadian bond | J 


Athough Hydro-Electric Power 
Commission of Ontario long ago 
got possession of the main proper- 
ties of The Electrical Development 
Co. of Ontario, that company re- 
mains of ennial interest to in- 
vestors who purchased in 1903 or 
later the $10,000,000 of 5 per cent 
30-year bonds due March 1, 1933. 
Despite everything that has hap- 
— in changing Ontario over 
rom private ownership to state 
socialism in the electrical develop- 
ment realm, these bonds have re- 
mained of excellent investment 
standing, and if the present ex- 
change rate still obtains when the 
bonds are due on March 1, 1933, 


Distillers Corp. 
_ Earnings Down 
Liquids are Up 


From Our Own Correspondent 
MONTREAL.—Distillers Corp. 
Seagrams earned $1,529,463 in the 
year ended ar 81, 1932, as com- 
$2,767,596 in the A ingame 
on, net 
its were equal 67 cents a 
share on the common stock before | 
income tax as compared with $1.51 | 
a share in the previous year. 
Working capital was higher and} 
a feature of the balance sheet was 
the liquidation of $670,000, balance | 
due on purchase contract of Joseph 
E. Seagram & Sons. Special loans 
remain unchanged at $4,064,193. 


or should increase it appears prob- 
able that there will be an increase 
in the number of defaults on bonds 
pe able in ao York . a 

erever possible payment wou 
be made Canadian funds but 
this is not satisfactory to invest- 
ors resident in the United States 
who would be inclined to dump 
ony Canadian securities of doubt- 
ful merit. In cases where Can- 
adian bonds are pre in Ster- 
ling the depreciation of Canadian 
funds has reduced the advantage 
to the borrower 

The importance to Canadian bor- 
xowers of an exchange rate close 
to parity is evident when it is 
considered that payments due in 
New York on Canadian securities 
have aggregated $270,000,000 and 

1 total $184,000,000 in 1933 
and $182,500,000 in 1934 according 
to reliable estimate. The payments 
due in New York on account of 
principal and interest on Canadian, 
government, municipal and cor- 
poration bonds are as follows: 


933 + 1934 

esseceee $19,333,771 $2 
10,469,989 
11,700,531 
16,810,467 
18,560,181 
19,789,493 
20,769,539 
« _ 7,099,618 
11,629,922 
66,263,496 
17,077,766 781, 
17,189,554 17,081,685 


9244.058,317 $182,579,642 


AUTOMATIC SIGNAL 
STOCK IS OFFERED 


From Our Own Correspondent 

MONTREAL.—<An offering of com- 
mon shares of Automatic Signal Corp. 
is being made by Johnston and Ward. 
The stock does not constitute a new 
issue. The ry. produces a 
control mechanism own as the 
Electro-Matio Automotive Dispatch- 
ing Apparatus which is actuated by 
the passage of vehicles and operates 
in conjunction with standard types of 
signal lights. ° ‘ 

xclusive rights in all countries 
exc Canada, Newfoundland, and 
the United States have been granted 
to Automatic Electric Co. of Liver- 
pool. Canadian business is trans- 
acted through Automatic Signal Co. 
of Montreal. 

Details of the prospectus, which 
states that earnings will be reinvested 
in additional revenue bearing installa- 
tions probably for several years to 
come, are as follows: 

Common Shares 
(Par Value $1) 
AUTOMATIC SIGNAL CORPORATION 
Capitalization: Authorized Outstanding 
Common s 
value $1 


hares, 
von 740,599 


Company: Produces a control mechanism 
for regulating traffic. 

: From 1927-1931 income was re- 
quired for development work. Net applic- 
able to common stock in year ended July 16, 
1932, was $14,000. Equipment now installed 
will show gross earnings of $163,000 for cur- 
rent year without taking into account new 
business. Estimated on a life of 10 years, 
present lease contracts are ex to pro- 
duce $944,117. 

: Corporatio: .s no investment 
in plant. Manufacturing done by Veeder- 
Root, Inc., under contract. Equipment sold 
or leased in Canada is partially or wholly 
made in Ca 


in 
Assets: At July 16, 1932, revenue bearins 
equipment was valued at $422,202; inven- 
tories at $67,309 ; machinery and fixtures « 
$26,948. Current assets were $585,85. 
against current liabilities of $242,825. 
Offered: November, 1932, by Johnston 
and Ward at market. 


Bond Tenders 


Nev. 19, County of Peterborongh.— 
, 6) per cent, 10 year serial bonds. 
. 19, County of Peterborough—$35,000, 
r cent 10 installment debentures, E. M. 

ott, county clerk. 
Nov. 28, noon, Town of Sioux Lookout, 
Ont.—$18,000, 6 per cent 15 installment 
debentures, dated Dec. 1, 1932. J. E. Cole, 


treas. 

Nov. 21, School Commissioners of Grande 
ae oanee 6 per cent, 8 year serial 

nds. 

Noon, Nov. 21, School Commissioners of 
Grande Riviere—$4,000, 6 per cent, 8 year 
serial bonds dated Nov. 1, 1932. D. Gagnon, 


sec.-treas. 

Nov. 28, Town of Sioux Lookout.—$18,000, 

6 praes 15 year serial bonds. 
. & N Dame du Nord.—$5,000, 

6 per cent, 10 year serial bonds. 
oon, Dec. 5, Municipality of Notre Dame 
da Nord—$5,000, 6 per cent bonds dated 
Dee. 1, 1982, redeemable serially from Dec. 
1, 1938, to Dec. 1, 1942. J. N. Valliant, sec.- 


11,607,784 
20,217,455 
15,977,460 
17,710,293 
23,115,870 


Cesare seeee 


treas. 
Nov. 25, Village of Stirling—$18,400, 6 Tu 


per cent 30-year debentures. G. H. Luery, 
clerk. (See announcement on page 10). 


Bond Redemptions 


Bond Issues— Rate Due Redeem. Price 

Northern Electric *5% 19389 Dec.1 105 

Dominion Glass *6% 1938 Dec.2 110 

Int. Pwr. Secs. ‘B’ 63% 1954 Dec.1 104 
*Called in part. 


the owners may get as much as $13 
on each $100 of par value. 

_ These bonds are bringing to 
light a class of bondholders much 
eperecinges in these days of quick 
changes. In the office of F. H. 
Deacon & Co., which participated in 
the original underwriting, enquiries 
have been received from bondhold- 
ers who have held these bonds 
throughout the whole period and 
are now interested in reinvestin 
the proceeds in other bonds whic 
have a like opportunity of remain- 
ing good investments for 30 years 
or more. Hydro-Electric Power 
Commission itself owns more than 
50 per cent of the bonds, 


B. C. Bond Dealers 
Re-Elect Whitehead 


From Our Own Correspondent . 

VANCOUVER.—P. White- 
head has been re-elected as 

resident of the British Co- 

umbia Bond Dealers’ Asso- 
ciation. He is a member of 
the firm of Robb, Robertson 
& Birch, Ltd., and is well 
known in western Canadian 
financial circles. 

Hugh M. Allan was elected 
vice-president and the execu- 
tive consists of G. Lyall 
Fraser, F. G. Sweet, T. St. E. 
de Wolf and D.C. Birch. 


FOUR FACTORS 
RETARDED SALE 
DOMINION LOAN 


(Continued from page 1) 
mistic attitude of the head of one 
prominent investment house. The 
general attitude of bond men who 
were in direct contact with invest- 
ors was entirely in favor of a 4% 
per cent coupon rate. 

The reasons advanced for a four 
a cent cotpon rate were that the 

nd of bond prices had been 
steadily upward since the first part 
of July, 1932, and there was eVery 
indication that this trend would be 
continued. A world-wide move- 
a for ae ag of interest 
rates appea in progress 
of which the principal examples 
were the British, French and Aus- 
tralian conversion loans and a low- 
ering of central bank rates. It was 


eved that a four per cent cou- | furth 


pon on the recent loan would ac- 
custom Canadian investors to the 
new order and would facilitate the 
conversion of large maturities in 
1933 and 1934 into new bonds bear- 
img a lower rate of interest. 
Price Was High 

The price at which the bonds 
were offered to the public also 
formed a handicap. While the 
$25,000,000 of three-year bonds 
were priced slight] the mar- 
ket prevailing when the initial 
offermg was made, the 25-year 
) were offered at a price 
slightly above the market. As soon 
as ne i of the om ‘were made 
public it was generally co 
that the short term issue was 
highly attractive and would be 
readily over-subscribed by institu- 
tional investors. The subscription 
book for the, short term issue was 
o and ‘tlosed on the morning 
of October 31 and applications 


oornet extent the inflationary 
policy would be. carried and this 
uncertainty -was reflected in 
further depreciation of the Cana- 
dian dollar in terms of New York 
funds and de ation in market 
values of Canadian securities 
abroad. Recently there has been 
a corrective movement but not until 
after the damage had been done. 
Many investment dealers and 
bankers feel that had the details 
of the recent loan been changed in 
some slight degree it would have 
been Vn oxen to sell $105,000,000 
almost as easily as $80,000,000 and 
that the campaign would not have 
dragged along to the very end of 
the allotted period. Nor would it 
have been necessary for high gov- 
ernment officials ey to 
solicit subscriptions from large cor- 
porations in order to attain the 
necessary quota. In whatever terms 
such requests are couched there is 
some ooine that coercion was 
employed and this does not aid the 
credit position of the country with 
either foreign or domestic investors, 


FINAL EFFECT 
OF INFLATION 
MUCH IN DOUBT 


(Continued from page 1) 
result is the one the 

s to .achieve and is prob- 
y what it had in mind when it 
ested the heuks <o cual She 
currency by. scounting 
eae the provisions of the Finance 
c 


i cbige mete ete 
olicy are maki - 
ft easier, industry might be ttinns- 
lated thereby and gonfidence re- 
stored, leading the way to business 
recovery; and (2) that by lowerin 


the value of money a correspond- , 


ing rise in prices be achieved which 
would aid Canada in her ex 
markets and also play a part in a 

world movement toward 
that end. 


Just whether the desired effect 
will be achieved in Canada or not 
is very difficult to estimate at the 
present s — especially since 
noth own of the ultimate 
oe government has in mind. 

very fact that the leaven of 
easy money takes considerable time 


the difficulty of main 

quate control unless strong hands 
are at the helm, for the very fact 
that little apparent harm resulted 
from $35,000,000 of “easy money” 
would readil yeas fo dente ea 
er increasingly larger 
doses of the same tonic. 

The precise name by which the 
government’s action can be de- 
scribed is not of very great im- 
portance althou gh undoubtedly 
there is much loose eee ee 
the terms “inflation,” “ tion” 
and so forth. Perhaps as A 
definition as any of reflation is that 
it means “controlled inflation delib- 
erately undertaken to reverse a 
preceding deflation.” This defini- 
tion is meant to stress the ‘er- 
ence between a policy of merely 


turning out money to 
xehts. and thus 


other countries of a s to 
stem the vicious circle o deflation 
by restoring the price levél to a 

int where business will once more 


were for an amount of bonds more | ; 


than four times in excess of the 
amount available. While this over- 
subscription was in some degree 
due to padding of applications by 
dealers it was evidence that 
the bonds were in demand. On the 
other hand the 20-year bonds sold 
slowly. It is understood that the 
original intention was that the 
long term issue was to have been 
sold to yield 4.60 per cent rather 
than 4.50 per cent and that the 
higher price was decided by federal 
officials without the knowledge of 
ase > paid by the 
e commission y v- 

ernment to banks and bond delee 
for selling the bonds was reduced 
to % of 1 per cent on the 
year bonds and 3/5 of 1 per cent 
on the 20-year bonds from the 
th arters of one per cent paid 
for selling \the National Service 
Loan. The reduction in commission 
decreased the amBunt of money 
that could be appropriated by the 
bond dealers for advertising but 
possibly the greatest effect was in 
the activities of sub-agents who 
have contact with investors outside 
of large urban centres. In the Na- 
tional Service Loan these agents 
received $3.75 for every $1,000 bond 
Sold. In the recent loan these 
agents received only $3 for each 
1,000 20-year bond which was 
nore difficult to sell and 62% cents 
‘or h $1,000, three-year bond. 

The handicap imposed on the 


| vast selling ae by the 


three factors outlined above might 
have been surmounted with some 
degree of success had not the news 
of the government’s inflationary 
activities leaked out at practically 
the outset of the selling campaign. 
The discount on the Canadian dol- 
lar in New York immediately in- 
creased from eight to 13 per cent 
and Canadian securities listed in 
New York dropped sharply in price 
and this drop was follow by 
prices on internal pre bonds. 
This movement is icated in the 
following average price and yield 
of 27 Canadian government bonds 
during the peri 

verage 
Yield 
Wed., Oct. 26 37 

Thurs., Oct. 27 4.4, AV 


Fri., Oct. 28 Veven 102.18 
Oct. 29 s-scdeere 102.80 


Sat., Nov. & 101.98 , 

Note:—In compiling the averages shown 
above, short term bonds are included. This 
reduces the average yield to a basis under 
the prevailing market on Jong term issues. 

While it was apparently the in- 
tention of the federal treasury offi- 
cials to increase the demand for 


Summary of Week’s Annual Reports 


A brief analysis of company earnings per annual 
in bold type indicates stocks listed in Canada or New York. Net income shown is before 


any. Market prices are at close on Tuesday this week or last sale. 


Company 
International Milling ° 
Tei sett wg Sent. 30 


Consumers’ Gas ,.... feet 
Capadion Car ceses sb Oe Sept. 30 


Common 
earnings Curr. 
oes 1931 oo 
8.28 10.00 §& 
8.25 9.56 10 
-- -—OOs .. 


Net Income 
1932 1931 
s $ 
1,125,576 1,307,314 


1,169,648 1,267,212 
780,087 / $11,488 


statements received since last week’s issue. Company name 


preferred dividend, if 


Mkt. 
car fwd. times 
1932 1931 Mkt. earn. Yield 
$ $ % 
6,824,059 6,917,478 
1,206 226,814 


21, 170 COB 
4,437,868 6,055,048 is a 


vernment of an “ 
money” policy has caused an im- 
mediate and unfavorable reaction. 


Forei buying of € secur- 
ities in the United States has been 
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Consultation , 


8 
Valuations 
timates 


eta away almost instantly 
will probably be resumed only 


after assurance is forthcoming as 
to —_ policy the government has 
in . 


Lower Interest Rate? 


Another important reaction has) 


been among institutional and finan- 
cial offici 
next oe ee 
government’s easy money policy is 
to be successful, will be a lower- 
ing of interest rates which would 
make the way clearer for banks 
to put into circulation the new 

bt ge has been placed in 

nds. 


per cent 


who think that the 


lead the way to lower rates on gov- 
ernment securities—an accc sh- 
ment that would be highly favor- 
able to the overn jek s 
known to be anxious 


its long-lerm debe 
Although the traditional a ie 
ing viewpoint in Canada has been 


ae at lowe quite ag 
sider the prospect of lower in 
est rates ae Interest 1 


nme;r 


gr 
for in- 


tates generall 1 
would, it is thought, | such 
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THE IDEAL GIFT FOR} 
YOUR OVERSEAS FRIENDS — 


: ‘HY not cal Canadia to remember, 
WwW: not use a typi wake ex 
Anna) 


our overseas friends at 


is Valley apples—world famous for their 


able in s 


Spies, Me 


a most acceptable gift. 


Barty confin 1,960 108 ope, 
con or es, 
— Wagnet’ and 


They are now 
h a} ina com- 
on . 


a a? 
AN cxstone Sear Go Revie ees e 
of the crop”—a guaratitee ality. a 


$5 per carton, delivered to any address 
in the United Kingdom. Orders for 
Christmas delivery must be received 
not later than December 10, ; 


The Apple of the Month Chab a 2 


GENERAL SALES OFFICE 
991 Barrington St., Halifax, N.S. — 


\ 
} WW 


cc 


= s 
=~ mpvre 


We 


This rtment has des: 
righted edie Nova Soin ent eae 
Mark Label illustrated above. 


This Label is affixed 
containing apples whi 
free of blemishes and 20%, 


smooth, 


, ms clean, 


higher color than the minimum 

under the Federal Fruit Act. if 
if you want the best in Nova Scotia fruit 
— the cream of the crop"=—Jook for the 
Provincial Trade Mark. 
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- rial , immediately preceding Armis-| GOVERNMENTS AS TRUSTEES 
E FINANCIAL POST Ped Day. Churches and other or- OF PUBLIC FUNDS 
ber Audit Bureau of Circulations | ganizations could devote the day to "THOSE who are truly concerned 
HI - |solemn and prayerful remembrance; 2 about the increasing expendi- 
HORACE T. of the services of our war dead and | tures of government must not stop 
day itself the usual} at mere protest against rising tax 
s at cenotaphs| rates, They must dig beneath the 
re-| might be continuéd in addition if} surface of the figures and uncover 
the public so desire. the real reasons why governments 
* Tt is unfortunate that*the pres-| today spend a much larger percen- 
ent plan of making a holiday of |tage—at least twice as large—of 
we| Remembrance Day turns what is a|the national income as they did 
{day of sorrow for the parents, before the war. Such digging would 
wives and children of those who lie were see the et ae ae 
; rance of merry-| @n extension in the - 
We oking he other hoopla to shiek ernment and that general extrava- 
it is just one more holiday. gance and inefficiency are com- 
ag paratively moderate causes. 
Consider some facts. Our prov- 
ee rar patnines inces spend over $50,000,000 a year 
\ on maintaining and protecting 
N?® BETTER example of what highways. They used to spend only 
twentieth century progress), .mall sum on\road development. 
means in modern business equip-| The automobile created the demand 
ment. could be given than the ex-/ or harder, wider, longer highways. 
hibits displayed at the recently! Rightly enough the provinces have 
ED | concluded Toronto Business Show.| taxed the owners of motor cars to 
Demonstrations of the amazing M4-| provide the revenues for highway 
i, | chines, designed to improve operat-| work. Government expenditures 
ing efficiency in plants and offices,| have risen accordingly. But if gov- 
"| clearly indicated that there is N°| ernments had not provided the 
address, | system now in use that cannot be| highways the motorists would have 
improved by such devices. had to do it themselves, either 
Just as improvements in auto-| through private corporations charg- 
mobiles make obsolete the cars of|{ng tolls or through huge trust 
five and six years ago, business | funds to which all would contribute. 
equipment as it is now made ren-| The weak point \in the present 
ders inadequate systems that were! system is that the motorists’ pay- 
Seavice. | considered the last word in 1926 or| ments for highways go into the 
1927. Engineering departments of} general consolidated revenues of 
business ‘equipment manufacturers/| the provinces and the expenditures 
have been working overtime in the/ on highways come out of the same 
last two years to develop improve-| general pot but not necessarily at 
ments, many of which had not even| the same times or in the same pro- 
been conceived three or four years! portions. If highway expenditures 
ago. The Business Show demon-/have, on the whole, averaged just 
strated the response of the manu-| about the equivalent of the high- 
facturers to the challenge of 1932.| way revenues it is the result of 
In addition to helping execu-| fortuitous coincidence more than of 
tives in their work, machines and/| planning by the provinces. 
, & Tod! systems demonstrated at the show/ It would be better if each prov- 
, Mr. Taschereau’s|cjearly indicated methods of reduc-|ince were to establish a highway 
i ing costs substantially in obtaining} trust fund into which all motor 
s as well as in handling it| vehicle fees and gasoline taxes 
it has been created. One/ would be paid directly and from 
| business-getting machine costing} which all payments on account of 
was declared by a leading| highway maintenance or interest 
MS CC Canadian ‘manufacturer to be sav-|charges would be drawn. The 
| would lose revenue | ing\him $10,000 a year in cost of| motorist would be certain then that 
te company end gain preparing sales material while do-| he was getting value for his money 
the publi S€./ing a better job than his former|and the provinces would guard 
gto , themselves against over-expendi- 
It is to the credit of Canadian| ture of automobile revenues. And 
business executives, who requested | ¢xPenditures that are now regarded 
demonstrations of devices exhibit-| by the general public as additions 


i. : to the tax burden would be consid- 
ed, that the Toronto Business Show ered as what they really are, con- 


an jeompared very favorably with ee tributions to a general trust fund 
~ |New York Business Show in num ; 
eS ee Ee: demonstrations and in made for the;purpose of increasing 
ber of such j es 
interest shown by visitors. Execu- the value of ‘the automobile in the 
ves and members of the’Canadian | bands of the owner. 
Business Equipment Manufacturers} The idea of provincial trust 
are to be comaratalnted on the re-| funds for special purposes is cap- 
sults of their initiative in present-| able of wider application. It had 
ing their products to Canadian | its precedent in earlier years when 
: men. income from certain large land 
. reserves was used for educational 
purposes. \ 

7 oY caeaers a theory of death duties is that 
eat : they are an enforced levy by the 
: : sys. | A reree CARNEGIE, occupy-| state upon wealthy soutien for 
a 5 wer and light con- -.ing the unique eminence of 4/ philanthropic purposes: Many mil- 

umers in. é vir- Britisher who never became e¢n-/ lionaires when they die leave large 
tally tax-free and financed on/tirely an er was a bitter}sums to charitable and similar 
roment eredit it-has-the bene-| opponent of Josep Chamberlain’s | institutions, But if they do not do 

“no Pri-/ Imperial programme of 1902. His|so the state does it for-them. Up 


it o'clock ' se 


ie individe r If\ chief objections were two in num-| to the point where the death taxes 
rio-wants to, grant those fa-|ber. He knew that Chamberlain] do more harm than good the theory 
; State and undermine} was wrong in attempting to make| may be all right but it is vitiated 
ane. PRAY 2 within the prov-/the Dominions the farms, and Brit-| by the fact that the provinces pour 
that is Ontario’s business. ain the workshop of the Empire.|their inheritance taxes into their 
nm Ontario, as a State, proposes | Canada would never assent to that,| contmon fund and spend on public 
conduct businéss oper in Carnegie declared, and his apprais-| welfare work without. regard for 
her province to use its/ 9] of Canada’s industrial ambitions | the tax source invoked to provide 
te socialism oer interfere en has been proved to te right. Car-| the necessary funds. If the prov- 
ae 7 u negie also believed that any Em-|inces are to continue public wel- 
h that other province bases its| pire scheme that threatened to di-|fare activities on an increasing 
strial and business life then an | vert business from American man-| scale they should earmark the in- 
of vital, concern to every|ufacturers would alienate United|heritance taxes and other taxes 
dian, citizen is raised. States opinion to such an extent| imposed for the purpose in order 
i that Canada would be refused the|that the public might know for 
THE PROPER COURSE _ privilege of exporting produce in| What purpose they were being 
'T. HON. ARTHUR MEIGHEN,| bond from American ports. This| taxed and what they were getting 
™ government leader in the Sen>\ would strangle Canada into sub-/ out of it. 
ate, has announced that the gov- a to American ngrenets- seditaitaitiem 
DT t will conduct an enquiry|tions, since export via Portland, D 
-. Combines New York, Baltimore and other SPHORIAL slain 
to the price of} United States Atlantic seaboard Wall Street was panicky at the 


ly of rts was vital to the very exist-| thought of a Democratic victory 
con Eat li y. of imported | po ry but seems to like the reality. 


: er, Senatorjence of Canada. Carnegie was) 
d suggested that the} aware that Montreal was only a ' * * 

Senate might occupy some of its| summer port and he did not believe} The Winnipeg Free Press has 
__ time in doing a little investigating | that Saint John and Halifax were | just celebrated its 60th birthday. 
 ttself and to the proposal of Sen-| capable of economic development at|That makes The Financial Post 
ator Lemieux that an investigation | all. feel very, very young. 

‘might be conducted under the Com-| _ Carnegie was not as happy in ar a 

‘bines Act he merely intimated that| his second forecast as in his first.| John A. Machray, Winnipeg trust 

af the provisions of the act were/ At considerable expense, but in a| fund embezzler, objects to the pub- 

set in motion by a petition from/ high effort at nation-building, Can-|licity he is getting. A little more 

_ the proper number of persons he/ ada has. made herself practically | publicity of his affairs a few years 
~ had no doubt the government’ self-sufficient in her eastern out-| ago would : 

N go would have been a good thing. 

_ would take the necessary steps. To | Jets and could, if she found it nec- 

the proposal that the Senate con-| essary, get along entirely without So Sasi 
» duct the investigation The Finan-| shipping a dollar's worth of goods| , OVer, the story of the United 

cial Post objected at the time Par-| out of United States Atlantic ports. Grain Growers annual meeting, the 


liamentary bodies should not under- New York Herald Tribune wrote 
take investigations for which Par- Now our own efforts at the de-|this headline: “Canadian Pool 


lament has established. s better velopment of all-Canadian Atlantic | snows Profit.” The U. G. G. seems 
procedure. 

The course that has been taken 
is the proper one. S 


provisions in the British wheat libel 
preference that promise to give : Sole 
further impetus to a movement in Charles Rist, N. Y. Times cor- 


which a.large measure of success : 
REMEMBRANCE DAY has already been achieved. The an- ec gg eee ne oe die 
"THROUGHOUT the country/nouncement by Leslie Hore-Bel-| tary Committee peonatine for the 
there has been almost unani-|isha, financial secretary of the a7 Work RRS Soe. Ss 
mous press support of the proposal| treasury, that the British wheat|com is, WoTid Economic Confer- 
of The Financial Post that Remem-| preference will not apply to ship- sore sonwed thes the Ottawa - 
brance Day should be abolished as| ments reconsigned from the United | °"°"Ce WS Playing an even big- 
a statutory holiday. States, lends point, we think, to a|&°™, Toe than many had ever ex- 
This year’s.experience with Re-|diseussion on this preference in| wen fede. 
™membrance Day confirms The Post | these columns last August. At that aes 
in its view. There were brief me-|time we remarked that the wheat| The Edmonton Journal thinks it 
“morial services, which gained noth-| preference was at best of doubtful|WUld be unfortunate if the good 
‘tag in solemnity and lost consider-|value but. that a reasonable inter-|W0rk of acting president Hunger- 
able in attendance, by reason of the | pretation of it by Great Britain|ford of the C. N. R. were to be 
holiday. Most people considered the | would probably have an effect gen- | interfered with through onslaughts 
day simply another occasion for| erally unforeseen, namely, to build|" him because of his expressed 
some cold weather golfing, or for|up Canada’s Atlantic coast ports | Preference for private ownership. 
shooting, motoring, etc. The day} at the expense of American ports. | Most business men feel more like 
"came on a Friday and thus broke | This forecast seems likely to come | %iVing Mr. Hungerford a helping 
into the even routine of business | to pass. hand now that they know he is 
for the week. Holidays, so far as| It is pointed out by United States | Simply trying to make the best of 
» Should be made to fall on | papers that the new British ruling an impossible job that has been 
. . . |is an interference with the natural | 8iven him. 
A number of newspapers have | laws governing trade and thus is to 0.68 
made a eer eames that be considered as an experiment un- Discussing the objections of the 
Thanksgiving Day should be held | likely to prove of enduring advan-| retail merchants of Saskatchewan 
little later in the season, to pro-|tage to the parties concerned. But to the plan of 
. . > plan of the wheat pool to 
vide a holiday about half. way be-|for that matter, all of the Ottawa! sell binder twine and other com- 
tween Labor Day and Christmas,| agreements are experiments and | modities, the Regi 
. : ae , ’ gina Leader-Post 
‘and in the hope that it will acquire/their final value is for the future|says that the one important point 
in time some of the national char-/| to assess. is whether P a9 
that attaches fo ahha: } or not the provincial 
acter a to Thanksgi In the meantime the Western| government is to risk public money 
“Day across the line, farmer is to share whatever advan-| in the venture or whether it will 
$ brance Day itself need/tage there is in the wheat prefer-| stand on its own feet. The present 
not be entirely forgotten. It might | ence with Montreal, Quebec, Saint | relations between the pool and the 
Well be proclaimed by the Gover-| John, Halifax and Vancouver—pos- | province make it clear where ‘the 
 Ror-General to fall upon the Sun-'!sibly even with Churchill. losses would fall; on the province. 


B.S. ty 


routes have been supplemented by| +t) have a prima facie case for 
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THE FINANCIAL POST 


The World at Large 


An Occasional Department Discussing World’ 


POST- 


scripts 


Oe angle to the government's 
con. or pate gy of nn infla- 
tio: icy a over- 
eek a that it follows 
closely on al changes in con- 
tract bridge scores. Moguls of the 
bri World have decreed bigger 
better premiums for grand 
slams; more pitiable than ever is 
the plight of the vulnerable 
unsuccessful bidder. Now comes 
the possibility of easier money in 
Canada. Though we have not mas- 
tered the old method of bridge 
scores we are all for anything that 
makes for easier money at the 
bridge table. 


Tz man with a plan to save 
the world owes it to the world 
to make his a pole a ‘ 
stand behind i blicly. The Fi- 
nancial Post receives many letters 
from readers who think they have 
found the key to the economic 
deadlock but nine out of ten of 
them conclude “Please do not use 
my, sate or initials.” 

ere is a letter from a reader 
who does not even want us to men- 
tion his home town lest someone 
trace his views to him. His plan 
is something like the McNary Ho- 
kum bill that Coolidge vetoed. 

Since we can not trust ourselves 
to summarize it, not being sure we 
anderstand it, we publish it in his 
own words: 

“The total production of Canada 
may be absorbed by the population of 
Canada. 

“In order that the value of our 
total production may be maintained 
at the necessary level] and thus safe- 

ard the production of money, our 
forei trade must be divorced from 
our domestic trade and each must be 
handled on a different pees level by 
the means of an equalizing system. 

“We only, have three things to do: 

“Raise all personal earnings to 
about 10 per cent above the 1928 
average. 

“Raise all domestic prices corres- 
pondingly. 

“Create an equalizing board which 
would guarantee domestic prices for 
exports, lower the value these to 
the world level and raise the value of 
imports to our leyel offsetting the 
a a exports Y the gain in 
m s.” 

this reader will write us again 
about his plan and 
ublish his name we’l 
her publicity. But we don’t know 
how anyone can make it work. 


Other People’s Views 


“Flutter” in Inflation 

The Free Press, Winnipeg: If the 
action of the Dominion Government 
in this case does not set up reactions, 
it will do no harm and it may do 
some good, It will certainly strengthen 
the position of the banks. Even with 
the addition of the 35 millions, the 
total of discounts under the Finance 
Act is not formidable, and is not 
likely to give rise to fears of infla- 
tionary policies by the government. 
By reason of this strengthening of 
the bank reserves there could be, 
theoretically at any rate, a very con- 
siderable extension of bank credit. 
Whether there will be any large ex- 
pansion will depend upon the extent 
of the confidence which would-be 
borrowers may have in their ability 
to make a profit out of the trans- 
action, and the confidence which, in 
turn, the banker has in the borrower. 
The Ottawa innovation is thus not an 
end but a means to an end, and its 
operation will be followed by the 
public with interest and with a mea- 
sure of hope. 


Back to Rural Life 

Regina Leader-Post: A despatch 
from Washington indicates that hard 
times have resulted in a trek “back 
to the land” in the United States. 
Present farm population of the coun- 
try is estimated at 32,000,000, an in- 
crease of about 2,000,000 in three 
years. 

Farm population in the United 
States reached a peak in 1910, the 
department of agriculture says, when 
it was 32,077,000. Thereafter it stead- 
ily declined for 20 years as country 
families moved into the towns to 
share the profits of the long indus- 
trial boom. Americans living on the 
land numbered 31,570,000 in 0 and 
30,069,000 at the start of 1930. The 
three-year coaeen has_ driven 
nearly two million ople back to 
rural life, so that farm population 
now approaches its 1910 high point. 

These figures, however, do not 

ive a complete picture of the exodus 
rom the cities, The department. of 
agriculture say8 thousands of Ameri- 
can townspeople have moved to vil- 
lages to engage in subsistence gard- 
ening. Not occupying land units 
classified as farms, and not being 
engaged in commercial agriculture, 
— are not included in “farm popu- 
ation.” 


The Price of Money 

The London Times.—A theory pops- 
lar with certain people, eaposiatty 
Socialists, is that the banks could, by 
manufacturing money, force up prices. 
This theory owes its origin largely to 
experience of the War-time inflation 
of money. Governments at war are 
great spenders, and in the last War 
they were compelled to print tremen- 
dous sums of money to buy the things 
they needed, with the result that 
prices, wages, and profits rose enor- 
mously. In other words, the inflation 
reduced the value of money. As soon 
as this was realized by the public they 
got rid of money as quickly as they 
became possessed of it. The flight 
from money still further reduced its 
value. More and more money had to 
be printed, and in the case of Ger- 
many her currency ultimately became 
valueless. In other countries where 
inflation was not poe to con- 
tinue indefinitely the depreciation of 
money did not go beyond a certain 
point. On the contrary, as destruc- 
tien ceased and production was 
resumed, money began to recover its 
value. The present troubles of the 
world are mainly the outcome of the 
inflation which was necessary to 
finance the War, and fresh inflation, 
though it would temporarily mitigate 
them, would, according to all past 
experience, ultimately intensify them. 
In theory if a currency is reduced in 
gold value prices of commodities rise 
in terms of the depreciated currency. 
That usually happens, but it did not 
happen in the case of sterling, except 
for a very short time because gold 
prices declined. This experience tends 
to show that while a country by 
depreciation of its own currency may 
raise its price level in terms of that 
currency, it cannot with such a device 
raise the world level of prices. 


As Others See Us 


The Sound View 

Border Cities Star, Windsor, Ont.: 
Senator Meighen, contributing a spe- 
cial message to the silver anniversary 
of The Financial Post, makes this 
encouraging admission:. 
_“A realization that no nation can 
live unto itself alone and that a spirit 
of international economic ¢co-opera- 


to! sions 


Economie 


Affairs That Affect 
Canada 


By F. 8. C, 


War. Debts 
Er HIS telegram to Franklin D. 
Roosevelt, inviting the president- 
elect to a personal conference on 
the war debts, President Hoover 


and| made it clear that United States 


policy up to the present has been 
opposed to = cancellation of 
re debts. at is where the 
osition stands today, President 
oover emphasized. ; 
This firm reiteration by the presi- 
dent, of what European observers 
would consider a no compromise 
licy seems to make a poor start 
or a series of war debts discus- 
involving chiefly United 
States, Great Britain and France. 
It seems to offer no promisé that 
the spirit of Lausanne will pervade 
the Washington conversations. 


UT the stubborn insistence of 
President Hoover on the point 

of what is present United States 
policy is not to be regarded as defi- 
nitely indicating what American 
policy will be when the conversa- 
tions have concluded. Roosevelt 
has not made his own views on the 
war debts as — as has Al 
Smith but it would be in accord- 
ance with Democratic policy to 
make a compromise on .the ques- 
tion, holding out to the American 
e assurance of trade 


almost to a man favor writing 
down or complete cancellation of 
the war debts. Experts in govern- 
mental circles at Washington real- 
ize the intimate relation between 
the war debts and the present sit- 
uation of economic distress and 
aor too are peey urging some 
such action. For that matter, prob- 
ably both Hoover and Roosevelt 
realize that the United States 
would be better off without collect- 
ing the war debts. But there are 
in Congress many cracker barrel 
politicians who know Britain only 
as a late enemy and Europe only 
as a land where the final objective 
of all diplomacy is armed conflict. 
The American people generally ate 
divided on the question. One trouble 
is that France and Britain have 
been a little too adept at propa- 

nda in the past and have fooled 

e American people more than 
once. Post-war revelations have 
made clear how propaganda was 
used in the war. Now the Ameri- 
cans are suspicious and when an 
economist declares with all the in- 
tellectual vehemence at his com- 
mand that the war debts are not 
worth the collecting most Ameri- 
cans will think he is just a paid 
propagandist of some foreign 
power. 

* ¢@ @ 

LL THIS makes solution of the 

problem difficult but not impos- 
sible. The odds favor debt settle- 
ment but it will be a slow job. 
There is almost certain to be a re- 
writing of the British obligations 
in line with concessions already 
other countries but that 
o far enough. Re- 
writing of the war debts will be 
started by Hoover, working closely 
and in daily conference with Roose- 
velt, but it may not be completed 
before March 4 next when Roose- 
velt takes office. In any event, 
whether before March 4 or after 
there will be a Democratic con- 
gress to consider the matter. 

t is an histoxical opportunity 
for statesmanlike co-operation on 
the part of Hoover and Roosevelt 
but it will be surprising if they 
use it to the full to force speedy 
action through a dramatic appeal 
to the heart and sense of the 
nation. 


gran 
would not 


Roosevelt 
CANADIANS have been expect- 
ing the Democratic election to 
bring into force in the United 
States some policies favorable to 
this country or favorable to re- 
covery. 

Hopes of immediate results in 
either direction should not 
raised too high. The essential 
rigidity of the American political 
machine must be considered. Even 
a change in the party complexion 


tion will usher in a return to more 
normal business conditions, is stead- 
ily growing.” 

We hope that Mr. Meighen’s sound 
and sensible observation will not be 
overlooked by some other prominent 
members of the political party to 
which he belongs. “International eco- 
nomic co-operation” is essential to 
the return of prosperity—in Canada 
and everywhere else. And _ inter- 
national economic co-operation is 
not achieved by building sky-high 
tariff walls and thus attempting to 
set up a condition of “splendid 
isolation.” 


National Radio 

The Free Press, Winnipeg: The 
most recent viewing with alarm of 
The Financial Post is directed to- 
ward the future of national radio 
in Canada. Like some bold seer in a 
trance seeing all his own mischance 
with a glassy countenance does The 
Post gaze toward Ottawa. In short, 
it expects that very shortly the newly 
appointed commission will come to 
Parliament for funds. “Once the raid 
starts it may not stop short of $10,- 
000,000, or even $50,000,000.” Why 
stop there? Surely The Financial Post 
is not deficient in imagination? Make 
it an even $100,000,000. 

In its final summing up The Post 
breaks into the prophecy concerning 
the $50,000,000. Why this sudden 
anguish? The Radio Commission can- 
not get such a sum, dr any sum, from 
Ottawa without the vote of Parlia- 
ment. The Commission hasn’t asked 
for it. It hasn’t even intimated that 
it has any idea of making such a 
request. In fact, it has only got itself 
appointed. The anxiety of he Post 
appears too premature, indeed it 
seems almost excessive as if it did 
protest too much, 


Monetary-Experts Agree 
Return to Gold Desirable 


_ Financial experts at Geneva, study- 
ing the monetary problems of the 
world preparatory to the world econ- 
omic conference, unanimously recom- 
mend a return to the gold standard by 
the nations that have abandoned it. 

Some of the expert opinion is in 
favor of an early return to the gold 
standard as recommended by the 
financial committee of the League of 
Nations several months ago. Others 
are of the opinion that inter- 
national debts and tariffs will have 
to be dealt with more definitely 
before the monetary problems can be 
settled satisfactorily. 


; 


of pa a ey does not alter policies 
as quickly as it can and does in 
Canada or Great Britain. But on 
the whole and over a term of years 
the Roosevelt policies are likely to 
be thoroughly constructive from an 
international as well as American 
viewpoint. 

The new tariff bill will probably 
be some months in the making be- 
fore it reaches Congress and it is 
certain to be debated long and 
furiously there. Over the four- 

ear term of the Roosevelt admin- 

istration — assuming it lasts no 

longer — some modification of 

American super-tariffs, icularly 

against Canada, is likely but it is 

not a.prospect for the near future, 
,* * ~ 


ROOSEVELT will probably carry 
forward the refiationary pro- 
mme of the Federal Reserve 
oard but that he will do anything 
calculated to intensify the keen 
American distrust of inflation is 
unlikely. The greenback and free 
silver campaigns provided the 
American ple with monetary 
inhibitions that are still an active 
force as witness the panic that was 
aroused when France withdrew 
old from the excessive stocks of 
the United States to be added to 
the even more excessive stocks in 
the vaults of the Bank of France. 
But the plan of easing money by 
forcing credit upon the banks in 
the hope that they will be able to 
make business men use it produc- 
tively will be continued in large 
measure just as it has recently 
been invoked in a moderate way 
in Canada. 


ISCUSSION is rife as to Roose- 

velt’s choice of cabinet advis- 
ers. He does not have to select a 

up of party stalwarts as in 

nada, and the last thing he has 
to consider is whether or not the 
men he wants are members of the 
Senate or House of Representa- 
tives. He has almost the whole 
American field open to him. Obvi- 
ously he is unlikely to select an 
Republicans at, he could 
he wished. Proba' 
Baker will be Secretary of State. 
This would be an excellent appoint- 
ment that would insure breadth of 
vision in: American external rela- 
tions and that would win the com- 
mendation of internationalists the 
world over. Owen D. Young can 
have the treasury if he wants it 
but his acceptance is not better 
than a 50-50 chance. Second choice 
would ee ee astute Chicago 
banker, Mel A. Traylor who 
was once suggested by this column 
as having possibilities of being 
Democratic candidate for presi- 
dent. Jesse I. Straus, dry goods 
tycoon of New York, is suggested 
for commerce. 

One thing is certain: Roosevelt 
can make it a cabinet of the tal- 
ents if he wants to. Ten days 
after the election, the pre-voting 
uneasiness in Wall Street has an 
historical look of ludicrousness. 
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Market for Canadian Herring 
According to Paul Sykes, Canadian | Ja 
Trade Commissioner at Dairen, 
churia is a promising market for Can-| with the larger import firms in | 


ly Newton D. | adian sal herring, for which a regu- | Southern Manchuria. 
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Jar demand might be built up. The if 
ese fishing interests along the 
Man- | British Columbian coast are in touch, 
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Steel is the safest—the strongest build- 
ing material known to man. Steel is 
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Steel is permanent, 
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of construction. 
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Illustrations show 
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structural steel con- 
struction. 
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F Precede Debt Revision 
J.S. Farm Board Surplus 


A/ITH presidential elections in 
¥¥ the United States decisively 
t of the way, interest in foreign 
fairs has centred immediately on 
e war debt. payments which fall 
fe in the middle of December. Pub- 


the blunt finan- 


terial will have to be un- 


y it is reported from 


authe sources that central and 


-Econc nf: 
cal point in 


ada has experienced in mild 


re 
the world economic 
Cy accordin, to the 

Eaton 


. Taise price of commodi- 
and similar to that which Can- 


form 


‘within the past two weeks, is im- 


devalued 
no 


erativ . ,| These views 
e said to be in conflict with the 
position which, with the 
d of a currency already 
by four-fifths, is insistent 
further ring © with 
Outside the debt problem, 


ence 


| DUT 


the two major subjects on which 
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conference will deliberate, are 
of trade and exchange 
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CANADA the frank statement 
f Prime Minister Bennett on the 
ede: government operations in 
wheat market had little immedi- 
ite effect on trading and prices. 
r one thing the information has 
iteady been regen knowledge 
ie is 
tted with the 
the other hand it will take 
time for the significance of 
- ne na real- 
d throughout the coun gen- 
y in other lands. 
Grain 


er, having failed to carry 
far. The most important. fac- 


seems ~~ the uncertainty as 
spo he U. S. B 
lus. A forthcoming change in 
Fan Fg wate 
e agreemen 
the board a ie off the mar- 


~expifea_ in January, 1933, has 
rh about this uncertainty. 
IONG the business statistics 

_Made available during the past 

ik, is the October index number 


in Canada. The complete 


. ind ex number showed a slight de- 


ine from 81 to 81.4 during the 

h due to a drop of nearly 4 
1D the index of rentals which 
only compiled half yearly. Food 
ices, it is interesting to note ac- 
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Business Conditions in Canada 


Per Cent of Wage-Earners Unemployed 


Prices Better and Outlook 
For Coming Year Good, 
Says ’Peg Report 


From Our Own Correspondent { 

WINNIPEG.—It is doubtful if 
any commodity uced in Can- 
“ mares so ee the gen-| 

r ecline o e past year as 
did raw furs, The raw fur season 
1931-32, just. closed, was charac- 
terized by a series of declines and 
moderate rallies which left the av- 
erage of all articles about 25 per! 
cent below the average for the! 
1930-31 season. At the close of the | 
season, however, a rally which | 
started in midsummer brought the | 
price level up to about where it left | 
off at the close of the previous sea- | 
son. 

Fur market conditions in West- 
ern Canada have followed politico- 
economic events so closely during 
the year that it is scarcely neces- 
sary to review its trend for the 
average follower of business devel- 
opments. 

The statistical position of Can- 
adian raw furs at the close of oe 


present season was fairly satisfac- 

vory and stocks in dealers’ hands | 
are comparatively low. This is fa- 
vorable to profitable operation dur- 
ing’ the season which is just about | 
to commence. 

The brightest spot in recent trade | 
developments has been the sharp 
upturn in retail sales. Furriers 
report that during July and Aug- 
ust they experienced a buying rus 
that boosted volume as much as 
200 per cent above the same period | 
last year in some cases. oa ex- | 
plain this by the fact that a large} 
accumulation of replacement_busi- | 
ness had piled.up and priced had | 
reached a point that attracted this 
business in substantial volume. It 
is doubtful, they ee if fyr 
garments will ever be obtainable at 
such low prices again as prevailed 
during the August sales. 

The manufacturing furrier has 
also had a period of unusual ac- 
tivity. The Eastern manufacturer 
ae to have withdrawn from 

e Western field of competition. 
This is undoubtedly a temporary 
condition caused by nervousness 
about credit conditions here, but it 
was of course i ately reflect- 


ed in the business of the Western 
manufacturer. 

The Western fur garment manu- 
facturer has always heen nredom- 
inantly a producer of staple lines, 
and this appears, also, to have 
given’ him a slight “edge” in com- 
petition with his Eastern con- 

. Novelty and “fancy” lines 
have naturally been largely neg- 
lected throughout Canada the 
past io or two. One ees 
manufacturer reports that he has 
been able to invade the Eastern 
market this year to a modest ex- 
tent. Such a condition is peculiar 
to the times and will not continue, 
experienced observers believe.| 
Manufacturers here will do well if| 
they cain capture and hold the| 
Western market. 

All reports from the north indi- 
cate an unusually large raw fur 
catch in the coming season and the 

ch have already 
arrived are of much better quality 
than the first shipments a year 


| 
| 
| 


0. 
The season is starting off with 
prices low and the trade believes 
that if they can be kept down with- 
im reason a profitable season will 
be enjoyed. The January and Feb- 
ruary slumps in fur have long been 
an obstacle in fur trading activity 
here. Starting at a low level, it is 
believed that furs will not encoun- 
ter the usual slump at that time. 


ther signs of stiffening and the 
index now stands at 63.6 as com- 
pared with the low point in recent 
ears of 61.4 which- was reached 
in July. The gain in retail food 
rices which occurred in August 
se been more than maintained and 
supports the belief that the low 
point in household foodstuffs was 


“cording to this index showed fur- probably passed this summer. © 
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No. at work I Na without ¢ job 
i E3No.Unemployed for other reasons 
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Release of census figures covering unemployment in Canada gives the 
first official picture of the nature and distribution of this problem in 
the Dominion. The relation of unemployed to total wage earners is 


shown above for each economic area, 
a nena 


‘Half Million 


Wage Earners 


F ound Not Working J une, 1931 


Canada’s First Unemployment Census Finds One 
Male Wage Earner Out of Every Six 
Unemployed at Date of Return 


A preliminary 12-page report is- 
sued last week by the Census 
branch of the Dominion Bureau of 
Statistics gives Canada its first 
official picture of unemployment 
ever made available in this coun- 
try. 
On June 1, 1931, according to 
this analysis there were 2,564,879 
ro earners in Canada of which 
2,093,211 or 81 per cent were actu- 
ally at work at that date. Of the 
remainder—the 471,668 wage earn- 
ers not at work on that date— 
$92,809 stated that they had no 
job and may therefore classed 
as strictly unemployed. The re- 
mainder gave as their reason for 
not being at work various reasons 
such as being temporarily laid off 
idle due to sickness or accident and 
so forth. Apeoeemanely five out of 
every six who were not at work on 
June 1, 1931, were therefore “un- 
employed” in the ordinary sense 
of the word. They represented 15.3 
per cent of total wage earners at 
that date, 

Analysis of total Canadian wage 
earners together with reasons 
given by those who were not at 
work as at June 1, 1931, follows: 


Wage Earners and Unemployed in Canada, 


ea 
work on Monday, June 
1, 1981: 
(1) Industrial: 
No job—unemployed. 
Temporary lay off.. 
Strike or lockout ... 
(b) -Personal : 
Tilness ..... ovevcces 
Accident 
(c) Other: 
her 


392,809 
42,443 
79 
25,718 
4,459 
2,277 
3,588 
Total not at work: 471.668 
B. C. Has Highest Ratio 
Another intéresting picture of 
the unemployment, situation as at 
that. date is the following table 
showing the distribution of unem- 
—— according .to - provinces. 
t will be seen that the number of 
strictly “unemployed” ranges from 
620 rsons in Prince Edward 
Island to 130,268 in Ontario. Ona 
percentage basis, the spread is 
very wide with Prince Edward 
Island again on the small end hav- 
ing only 5 per cent of its wage 
earners unemployed, and British 
Columbia with the highest ratio, 
namely 21.5 per cent. It will be 
noticed that at that date, Ontario 
had total wage earners of almost a 
million within her borders. 
Total Number 
wage notat Unem- 
work ployed* 
835 620 


23,036 
16,754 


18.39. 


2 


TI eS 59m SFO NS. 


142, 30,699 
234,321 67,844 
Canada .. 2,564,879 471,668 15.3 
*Those not at work who gave as reason, 
“No Job” 
¢tRatio of unemployed to wage earners. 
Another feature of the data 


De et et st et 
ASH wnnemoo”™ 


analyzed to date is the distinction 
as between male and female work- 
ers. According to the census re- 
turns, of the 2,564,900 wage earn- 
ers at June 1, 1931, just over two 
million were males and the re- 
mainder, 547,273 were females. 
Analyzing these accordi 
whether they were at work or not 
it is found that a much smaller 
percentage of total female workers 
were “not at work” on the census 
date. Thus 91 per cent of all 
female wage earners were at work 
on the given day while only 79 per 
cent of males were so classified. 
The percentage of “not at work” 
male wage earners was consider- 
ably more than twice as large as 
among female wage earners. 

A similar conclusion is obtained 
by analysis of the really “unem- 
ee on the census date. Total 
emales unemployed on June 1, 
1931, is shown at 36,260 or 6.6 per 
cent of female wage earners. Thus 
one out of every six male wage 
earners and one out of every 15 
female wage earners was unem- 
ployed as at June 1, 1931. 

Urban Centres Analyzed 

A very important part of the 
figures contained in the prelimin- 
ary unemployment report is the 
distribution of wage earners and 
unemployed in the urban centres 
of Canada. The data used to 
analyze urban conditions is com- 
prised from returns covering wage 
earners of 20 years of age or over, 
resident within the 533 urban mu- 
nicipalities of 1,000 population or 
over. These municipalities it is 
found had an aggregate popula- 
.tion of 5,160,900 or 49.7 per cent 
of the total population of Canada. 
Of this total, 1,544,014 were wage 
earners of 20 years, which repre- 
sents 60.2 per cent of all the wage 
earners of all ages in the dom- 
inion. Further it is found that 
there were also in these urban 


centres, an additional number of | > 


approximately 220,000 wage earn- 
ers under 20 years of age making 
the total population of wage earn- 
ers in urban centres, 1,764,000 or 
68.8 per cent of the grand total for 
all Canada. 
Unemployment in the urban 
cities it is found tallies very closely 
with unemployment in all Canada 
the ratios being 18.79 and 18.39 per 


cent respectively. Analyzed by sex | p, 


NEW D.BS. FIGURE 
CUTS WHEAT CROP 
BY 8 PER CENT 


November Figures Show 
Many Changes in Prairie 
Yields 

A drop of 35,000,000 bu. or 8 per 


cent in the estimate of this year’s 
wheat crop in the Prairie Provinces 


is the feature of the preliminary | 
estimate of field crops of Canada! a 


New Industries 
and Plant Extensions 


in Canada 


Compiled W 
By The Financial 


Swift Canadian Co. has built a new 
$75,000 plant at New Westminster, 
B.C., to manufacture shortening. 

A new oil refinery is being built in 
Edmonton by Calgary interests at an 
initial cost of $25,000 for the first 
unit, and it is planned ultimately to 
spend some $300,000 on the project. 
The plant is to be located on 103rd 
St. and will refine Turner Valley, 
ete Texas ang Pennsylvania 
| crudes, 


factory building in London, Ont., 


made by Dominion Bureau of Sta-| to manufacture live stock and poultry 


tistics and published November. 10. 

The new figure which is more 
nearly in line with previous esti- 
mates by private organizations, in- 


dicates a prairie wheat crop for| 


1932-33 of 411,000,000 bushels as 
compared with a previous estimate 
of 446,000,000 bu. by the D. B. S. 
and a last year’s crop thought to 
range between 285,000,000 and 305,- 
000,000 bushels. Final figures for 
the last year’s crop (season of 1931- 
32) will not be available until early 
in 1933 when the official figures 
of the Board of Grain Commission- 
ers are available. 
Rye and Flax Down 

Similar reductions are made in 
estimates of other field crops, 
chiefly in the Prairie Provinces. 
Oats production in the three Prairie 


Provinces is now estimated at 247,-/| ¢ 


300,000 bu. a drop of 10 per cent 
from the September figure and 
which compares with a finally esti- 
mated figure of 183,700,000 bush- 
els in 1981-32. New barley figures 
indicate a crop of 65,569,000 bu. a 
drop of 7 per cent from the previous 
estimate and comparing with a pro- 
duction of 50,540,000 bu. a year ago. 
Rye production in the prairies is 
now placed 24 per cent lower at 
8,763,000 bu. as against a previous 
estimate of 11,586,000 bu. which 
compares with 4,157,000 bu. pro- 
duced a year ago. Flax produc- 
tion in the prairies is also much 


remedies in Canada, 


Canadian Mould & Tool Co. has 
taken over a building in Welland 
Ont., to manufacture rubber and 
bakelite moulds and precision tools. 

Royalite Oil Co. has commenced 
construction of an absorption plant 
at Turner Valley, Alberta, to cost 
$500,000 and which will extract 
naphtha from gas now being burned 
in the Turner Valley. It is expected 
to be completed about March 1, 1933. 

Sorel Steel Foundries is making 
extensive additions to its plant at 
Sorel, Que., for the manufacture of 
industrial alloy steel casings. 
| Dominion Cooperage Co., of Hamil- 
ton, Ont., are constructing a new 
plant at Sawyerville, Que., at a cost 
of $40,000 to manufacture barrel 
staves, 

Robo Ltd. has taken offices in Lon- 
don, Ont., to distribute Robo gas, a 
European chemical compound used 
or treating gasoline fuel for auto- 
mobiles, ‘ 

Canada Beqnette Co., a new incor- 
oration, has leased the Rogers Road 

riek Plant in York Twp., Ontario 
where they will manufacture coal 
briquettes. Officers are T. McLaugh- 
lin, president and general manager, 
Orville Collacutt, vice-president an 
production manager, and d. 
McLaughlin, sales manager. 

Humber Memorial Granite Co., 
new company, has leased property on 
Gooch Ave. in York Twp., Ontario, and 
will manufacture memorial stone, 
sills, caps, and stone work for resi- 
dential buildings and apartment 
houses. A. Diack is president and W. 
Mitchell is vice-president of the 


lower now estimated at 2,453,700) company. 


bu. or a drop of 20 per cent. 

Commenting on the considerably 
revised estimates for November, 
Dominion Bureau states. 


i 


Gold Production in B. C. 


_ Production of all minerals in Brit- 
ish Columbia during. the first six 


“The obvious explanation of the; months of this year is valued at $14,- 


reduction lies in the impossibility of 
estimating the effects of drought and 
other depreciating influences on yield 
until actual threshing operations were 
in progress. The western crop was 
encouraged in- stooling and _ leaf 
growth by heavy June rains. When 
drought and insects later began to 
caus6é damage, the effects on the 
development and weight of the 
kernel were obscured by the hea 

growth of straw and the damage was 
underestimated when the first yield 
reports were filed at the end of 
August. Threshing has proceeded at 
a very satisfactory rate since that 


time, although rain and snow in the/, 


north and west caused some concern. 


The present figures are based largely Su 


on threshing returns. 


336,060. 
————————————— ee 


Commodity Prices 


Current Prices at Wholesalet 
(N.Y. unless otherwise stated) 


Week Pre- 
ending vious Last 
Nov.12 week 
vee $4.35 $4.75 


0525 
0546 
0345 


“asi 


Cattle (cwt.) 


“The heavy marketings up to fate | H 


may suggest that there is undue 
pessimism among our correspondents 
regarding yields. In the period from 


August 1 to October 28, the deliveries | 5. 


at country elevators and platform 
loadings were approximately 26.2 
million bushels in Manitoba, 119.1 
million in Saskatchewan, and 69.7 
million in Alberta, making a total of 
215 million bushels. At the present 


date, deliveries have exceeded 230 | 


million bushels. On a crop estimated 
at 411 million bushels, total commer- 
cial marketings should be in the 
neighborhood of 355 million bushels. 


Up to the present, 64.8 per cent of | U 


this amount has been delivered, which 
is a considerably piener ropereee 
than is usual at this period of Ahe 
rear.” 

Detailed figures follow: 

Field Crops of Canada, 1931-1932 
1932* 1931 
(bush.) (bush.) 

15,463,000 
415,787,000 
431,200,000 
‘ 394,876,000 
Barley ....«++ ese 82,981,000 
Fall rye 7,760,500 
Spring rye 2,176,500 


All rye ..cccss 9,987,000 
eas 


Fall wheat 
Spring wheat .... 


All wheat 
Oats 


304,144,000 
328,278,000 


however it is found that urban | Bea 


male wage earners were rather 
less fully employed in urban com- 
munities than out of them, with 
the reverse true of female workers, 


Gasoline Sales For July 
Slightly Higher Than June 


Sales of gasoline in Canada during 
July increased 0,13 per cent to 51,- 
331,174 gallons from the June total 
of 51,174,322 gallons but declined 23.2 
pee cent from the July, 1931, sales of 

»795,000 gallons, 

Ontario sales were 22,037,000 gal- 
lons, Quebec 10,591,000, British Co- 
lumbia 4,117,000, Alberta 3,926,000, 
Saskatchewan 3,451,000, Manitoba 
2,915,000, Nova Scotia 2,275,000, New 
Brunswick 1,662,000 and Prince Ed- 
ward Island 357,000. 


Canadian 
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Car loadings (Nov. 5) 
C.P.R. gross earn. (Nov. 
C.N.R. gross earn. (Nov. 


C.P.R. net earn. (Sept.) ... 
C.N.R. net earn. (Sept.) . 


| Iron and Steel— 


Pig iron, tons (Sept.) 

Steel, tons (Sept.) 

Automobiles prod. No. (Sept.) 
~ exports, No. (Sept.) 


| Constraction— 


Answered Without 


Charge 


As a subscriber to The Financial Post you are 
entitled to ask questions regarding any investment 
that you are interested in. 

Address your enquiry to The Investment Depart- 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please send me The Financial Post for the next year (52 issues). 


enclose $5.00. 


Name ..es+e- beevsecsne 06 uc deoseones 


Occupation 


ment when sending in your subscription. 
USE THIS COUPON 
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Building Permits (Sept.) .. 
Contracts (October) £ 


Production, tons (Sept.) .. 
Exports, tons (Sept) .. 


| Newsprint— - 


| Sugar— 


Imports, raw, Ibs. (Sept.) .. 
Melt. & ship.,.Ibs.* 
Manufaciured, lbs.* 
Flour— 
Production, bbls. (Aug.) .. 
Wheat flour exp.. bbls. (Sept.) 
Other I Indices— 
Lumbering: Plank & board 
exports, mill ft. (Sept.).. 
Boots & shoes, pr. (Sept.).. 
Petroleum. imp. crude, gal. 
(September) 
Cotton. tmp.. raw, Ibs, 


Rubber, raw 
Coal, imports,’ tons (Sept.). 
Gasoline sales, gals. (July). 
Trade— 

Imports (September) 

Exports (September) 

Wheat exports, bus. (Oct.)... 
Labor— 

Employment Index (Oct.) . 
Electric Power—Output— 

M. Kilowatt hours (Sept.).. 
Finance— 

Failures, No. (August) .... 

Failures, Liabilities (Aug.) $% 

Bank debitst (Sept.) $ 

Bond sales (Oct.) 

Insurance sales (Sept.) . 

Automobile Financing: 

Used cars (Sept.) 
New cars (Sept.) 
*Four weeks’ period, Sept. 17 to Oct. &. 
+(000’s omitted). 


, 


, 


67,911,500 
92,229,204 
106,613,372 


1,272,009 
385,113 


35.45 
1,723,202 


76,918,048 


(September) 4,558,000 
6,204,026 
1,296,274 

51,331,000 

34,504,129 $ 


42,186,815 § 
40,192,416 


86.7 

1,279,136 

188 
2,825,097 $ 
2,097,931 $ 
22,546,106 $ 
25,207,000 $ 


959,221 $ 
941,610 $ 


Compiled by The Financial Post 


- 
Cumulative Jan. 1 to date 
1932 1931 
2,182,721 


125,259,000 
152,281,821 


12,792,166 
8,665,770 


1,865,994 
105,899,000 $ 
124,208,628 $ 


10,531,370 $ 
6,200,117 $ 


96,219 
257,843 
53,550 
7,942 


$2,340,749 $ 
118,510,400 $ 


1,451,168 
1,337,263 


577,924,500 
661,401,963 
656,614,187 


£406,423 
3,534,100 


3,512,000 $ 
3,710,180 $ 


3,099,854 $ 
1,887,081 $ 


17,585 
33,390 
2,646 
787 


582,855 


88,602,995 


10,407,999 
279,582,500 


28,789,200 $ 


178,412 
161,170 


1,687,758 
1,504,222 
611,626,900 


686,964,423 
674,309,039 


9,301,068 
4,210,968 


71,618,900 
$3,955,260 
96,184,968 


1,333,287 


556,565 


731.64 
13,735,242 


765,072,912 


60,334,000 
44,819,185 
9,583,374 
297,475,000 


494,965,007 
439,055,660 
145,117,574 


534.96" 
13,940,630 


86.86 
1,672,437 


96,534,568 


4,999,000 
3,438,177 


721,878,603 


61,182,000 
38,473,961 
7,939,816 
264,751,000 


348,789,478 $ 
348,729,930 § 
178,182,780 


1,484,059 
66,795,000 


45,379,099 $ 
48,991,885 $ 
18,925,308 


103.9 
1,288,413 


155 
2,350,094 § 
2,450,545 $ 
1,048,629 $ 
30,066,000 $ 


1,374,500 $ 
1,239,434 § 


12,107,854 


1,416 
27,716,048 
23,519,655 

387,903,879 
367,283,000 


17,565,601 


11,613,427 


1,588 
27,023,887 $ 
18,926,189 $ 

294,132,908 $ 
306,579,000 $ 


10,805,763 $ 
11,010,252 $ 


17,740,962 | 3 


1 2'533.700 
te 5,231,000 


xseed 565, 
Corn, husking ... 5,449,000 


~YProvisional estimate, Nov. 10, 1932, 


8S. 
. Field Crops of — Provinces 


(bush.) 
411,000,000 2 


8.763.000 
2'453,700 2,470,000 


| Business Briefs | 


Average Value of the pound ster- 
ling, declared by the Department of 
National Revenue, Ottawa, for special 
duty purposes, is $3.71 effective for 
entries between Nov, 16 and Nov. 30, 


1932. 

Car Loadings for the week ended 
Nov. 5 were 45,536 cars, a decrease of 
1,157 cars from the previous week 
and 16,028 from the corresponding 
1931 week. This caused a drop in the 
index number from 58.32 to 57.78 for 
the week, being a new low record far 
this year. Grain loadings have fallen 
off steadily since the peak reached 
eight weeks before. Merchandise load- 
ings were down 288 cars for the 
week, but coal was higher by 873 cars 
and coke by 144 cars. 

Wheat Stocks at Nov. 4, 19382, 
amounted to 242,088,307 bus. com- 
pared with 239,434,997 bus. in the 
previous week and 170,642,297 bus. a 


380,822| year ago. Export clearances for the 


week ending Nov. 4 were 6,368,761 bus. 
compared with 6,129,814 bus. in the 
corresponding week of 1931 and 
5,270,666 bus. in the previous week. 


Canadian Exports Rose 
$14,439,280 in October 


There was a sharp upturn in 
Canadian trade last month. Domestic 
exports in October totalled in value 
$56,626,095, which was an increase 
over September of $14,439,280 and an 
increase over October, 1931, of 
$1,088.178. With the exception of 
$59,833,245 in May, 1931, and $57,- 
486,950 in November, 1931, it was the 
highest monthly export since 
December, 1930, when the total was 
$66,819,668. 

Imports have also increased sub- 
stantially. The October imports 
totalled $37,094,525 which was $2,- 
590,896 over September and the 
highest since June, 1932, when the 
total was $40,743,105. 

Exports of Canadian domestic 
products in the last three months, 
August, September and October 
totalled $140,127,030 and in. the pre- 
vious three months, May, June and 
July, $123,722,178, an increase of 
$16,404,852. 

Exports of Canadian domestic 
products in the six months ending 
October amounted to $263,489,208 and 
in the previous six months ending 
ril, 1982, $252,249,243, an increase 
$11,599,965. 


of 


Weekly Indices* 
N. Y¥. Annalist .... 
‘ishers 


of m. 

Crumps (Brit.) ....« 62.7 62.5 764.9 
*N. Y. Annalist bade, 1913, others 1926. 
tAverage 1931. 


Menthly Indices 
Prev. Last 
Latest month year 
69.8 
89.6 
71.2 
67.0 
tBasis of price quotations is as follows: 
cattle—steers, good, over 1,050 Ibs., top 
price, Toronto; copper—electrolytic, New 
York ; cotton—middling upland, New York; 
rubber—smoked » spot closing, New 
: silk—Japanese 18-15. New York; 

sugar—96 


81.5 
65.2 
67.2 


degree centrifugal oe New York ; 
15,475,000 | wheat—No. 1 Man. North., W.-Pt. A, 
288,669,000 | basis; hides—nea 


native steers; coffee— 


Rio, No, 7, spot, New York. 


Dr. Hess & Clark, Inc., has taken | 


Wouldn't you 
like to see 


how it 
works 


One of the advantages of a Living Trust, in contrast 
with a trust under a will, is that the person form- 
ing it has an opportunity of seeing how it works, 
If you intend to place money or securities in trust 
for your son, your daughter, some other person, 


or an institution you can observe the operation - 


of the trust if you form it during your lifetime. 
Under certain circumstances a trust can be 


amended if it is not working satisfactorily. 
We invite you to consult our officers 


~. 
q 


Aer 


“ot me 


THE ROYAL TRUST © 


59 Yonce Srreer Toronto 
Branches throughout Canada 
ASSETS UNDER ADMINISTRATION EXCEED 


FACILITATE 
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the |. A. C. 


Our function as a finance 
to BUILD BUSINESS for 
increase your opportunities by opening 
up the entire field where credit must be 
extended in order to corisummate sales. 


Safeguarded by sound iy $, our 
plan is ALWAYS a stimulant to trade. 
It is so specialized as to relieve you of 
all details of credit and collections . . . 
saving you TIME... saving you MONEY, 


Wherever you are doing business in 
Canada you will find an Industrial 
Acceptance office near you. There full 
information will be furnished 
showing how this mo aid to busi- 
= _ help you EVERY DAY IN THE 
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INDUSTRIAL 
ACCEPTANCE 
CORPORATION 


LIMITED 


Toronto, Montreal, Quebec, Ottawa, Hamilton, Windsor, 
London, Halifax, St. John, Winnipeg, Calgary, Veneouver, 
Edmonton, Regina. 


QUALITY—the Essential Safeguard in Monetary Documents 


‘A Master Craftsman Steel Engraver. 


CANADIAN BANK NOTE COMPANY ~ 


Only Genius Can 


Counterfeit Genius 


The finest craftsmanship in the of 
documents can only be counterfeited by equi jent akill 


Especially engraving on bank notes, the master 
craftsman 


which instantly is apparent. 

This Company has at its disposal the world’s best steel 

vignette engravers. 

Tn ee oS ee Te means 
monetary documents wi protection of th 

at ailncahe ding s»° cospmntleht <oaguetiiy anil 

It means, too, that the flame of genius will be passed on 

to apprentices from the master hand — assuring the 

protection of your future needs through maintained 

engraving standards. * 
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Head Office and Works: OTTAWA 
TORONTO = BRANCHES — MONTREAL 
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T it was stated that the prob- 
ted the 


Will Press Work 
‘The time required for the job 
oe upon the conditions 
‘rol in tunnels, but it is 
ee reee tee, oe Sees 
side up 0. 
o. 7, the new work will make it 
pssible, if » to open u 
ith the old No. and No. 8 
/ mines, as well as No. 2, the pit 
each has been the big producer 
Springhill for the past twenty 


a than this Dominion Coal 


: Co. has in prospect a common 
_- bank head for all the mines. There 
is no definite word on this devel- 
‘ oe = ~ meer 
¥ er Output in October 
-- Output of the Dominion Coal 
©o.’s collieries during October 
oan lea —~ as compared 

ns - 
ceding month, oo uring the pre 

ii - The output of the same collieri 

_\ in October last year was 228,000 


m rial Tobacco Cuts 


Prices of Cigarettes 

-~ From Our Own Correspondent 
~ MONTREAL.—Imperial Toba Co. 
of Canada has reduced prices of 
pea all its brands of cigarettes 
lowing reduction of excise tax from 
fo $4 a thousand. Packages of 20 


ith formerly sold for 25 cents now | 


il for 20 cents; the old package of 
warettes priced at 15 cents is 
anted by a 10 cent package of 


garettes. 
increased sales are anticipated as a 
mit of this reduction. There is 
Hy time for the new prices to be 
d in earnings for the current 
ir and it will not be until the end 
1983 that results can be rightly 


sales 
er cent 
mperial 


re cigarette 
declined by about 20 
date pee on ates a 
20, as the st producer in the 
‘inion, has felt the effects of this 
though it is understood that 
ortant economies have been 
d in operating costs. 


Use Planes in Fishery Patrol 
ing 1931 the seaplanes employed 
fisheries patrol service in 
Columbia, under the Dominion, 
nt of Fisheries, were on fly- 
huty about 320 hours. Planes have 
n used in this service fer several 
ast, with very. satisfactory re- 

Ris said. 


THE FINANCIAL POST 


Silver Anniversary. Messages 


of Quebec 

“In trying times such as these, it is‘ most 
grati to see how Canadian courage and 
fortitude are standing the test. — 

“for our own part, in the Province of Que- 
bec, each and every one is doing all that can 
be done to help Canada and her provinces 
safely weather the economic storm of depres- 
sion. E 
“Of course, here as elsewhere, 1932 figures 
cannot compare, in a general way, with those 
of former years; still, in many domains, our 
province is making headway. 

“For instance, while in four other prov- 
inces bordering sea and river, the production 
of fisheries has fallen, our own has gained by 
6,15},000 pounds. | 4 

“Although mineral production has been 
hard hit throughout Canada, and we have had 
our share of depression in this direction also, 
as a gold producer Quebec now holds the 
second place among the provinces, the out- 
put for the nine months of 1932 being valued 
at $6,489,343 or nearly $300,000 more than for 

he whole year 1931. For the last six months, 
the production of magnesite and iron pyrite 
exceeds by a generous margin that of the 
corresponding period of the preceding year. 

“Our Bureau of Mines is studying new in-: 
dustrial applications of science in the metal- 
lurgical field, and we are advised the day will 
come when rock wool may be manufactured 
from molten dolomite, which would permit 
the commercial use of.important mineral de- 
posits. 

“Those are only a few examples of the ever 
progressive spirit animating our people and 
government. 

“We are planning ahead, not only in the 
hope, but in the assurance of better days to 
come. History teaches us that no persever- 
ant effort is lost which is made in“devotion 
to the great cause of national recuperation. 

“Thrifty, industrious, loyal to God and fel- 
low citizens, the population of the Province 
of Quebec ‘set to ‘their task with the utmost 
energy and confidence, true to their Canadian 


HON. L. A. TASCHEREAU 
Prime Minister 


“ideal of prosperity, ‘peace and happiness 


through the close co-operation of govern- 
ment, clergy, trade, commerce, labor and 
agriculture. 

“Such ideals of daily practical observance 
are our treasured, though not selfish pos- 
session. 

“We gladly extend our hand to all those who 
have done so much in spreading them around 
as the Gospel of Canadian endeavor and 
achievement. 

“And I may state that The Financia] Post, 
‘identified with the very development of Can- 
_ada and of Canadian ideals, has merited both 

public praise and gratitude.” 


THE DAILY STAR . 
Toronto - 
“The Financial Post has been celebrating 
its silver anniversary; which proves, of course, 
its sterling metal.” 


THE STANDARD 
St. Catharines 


-_~ 


“The Financial Post has issued a very | 


attractive and informative silver anniversary 
number. And readers will find a silver lining 
in the issue.” 


THE WHIG-STANDARD 
ingston 

“The Financia] Post observes this week its 
twenty-fifth anniversary with a _ special 
edition in which it presents views of a large 
number of Canadian business leaders on the 
present and future-eutlook and reviews its 
own history of a quarter century. In the lat- 
ter, which recalls some of the difficulties and 
problems of the period and notes the courttry’s 
forwgrd progress, may be found a lesson of 
encouragement and grounds for optimism as 
to the future.” 


THE EXPOSITOR 
' Brantford 
“The Financial Post, a weekly ‘publication 
devoted to sound business and safe financing, 
has just celebrated its twenty-fifth birthday. 
‘The publication has from the first pursued 
a fearless and courageous course in its chosen 
field and it was the pioneer in starting the 
agitation which led to the brokerage exposure. 
It is impossible to exaggerate the value to the 
general public of a paper which thus, without 
fear or favor, continually sounds the tocsin of 
intelligent caution and sane methods. Speak- 
ing generally those who find themselves in a 
position to invest, are entering a field of which 
they know absolutely fothing and too often 
they mistake tinsel for gold and doubtful 
stocks as possessing qualities of lifelong and 
continuous returns. To this class, the Finan- 
“ry Post renders most timely and important 
aid. 
“The anniversary number is characterized 
by a reasonable note of optimism without any 
blinking of the facts and the circumstances as 
they at present exist. Courage and a clear out- 
look are urged if existing circumstances are 
to be overcome. The Expositor joins its hearty 
congratulations to those of so many others in 
the achievement by The Financial Post of a 
quarter of a century of valuable service and 
‘wishes for the publication a long continuance 

of such a worth while career.” 


THE JOURNAL-ARGUS 
/ St. Mary’s 

“Three important anniversaries in the his- 
tory of the MacLean Publishing Co., the 
largest publishing house in the British Em- 
pire, have all occurred during the present year. 

“In the first place it is just fifty years since 
John Bayne Maclean, then just a slip of a boy, 
started the first Maclean paper. Then Col. 
Maclean has just celebrated his seventieth 
birthday. The third anniversary to be cele- 
brated this year, is the twenty-fifth birthday 
of The Financial Post, founded in 1907. 

“The Financial Post has issued a very in- 
teresting special issue, commemorative of its 
quarter century of progress. A notable fea- 
ture of the issue is a multitude of letters from 
the leaders in financial and industrial life, 
commending the valuable service that The 
Financial Post has rendered to Canada. 

“Col. John Bayne Maclean is a son of the 
manse. He was born at Durham and during 
his later teens, taught school. He secured his 
early newspaper training in the financial 
news departments of the Toronto World and 
Daily Mail. Starting in a small way, Col. 
Maclean steadily progressed, adding a paper 
to his list from year to year. His publications 
have notably increased in size, importance and 
influence. Those of his periodicals best known 
to the public are Maclean’s Magazine, The 
Financial Post, Mayfair, Chatelaine, and there 
are a number of trade and technical journals, 
about thirty in all. ; 

“The Maclean publications are distinguish- 





ed for their enterprise, independent editorial 
attitude, and for the complete and high quality 
service provided to their readers and adver- 
tisers. Major Hugh C. Maclean, publisher of 
another well-known group of papers, is. an 
only, younger brother of Col. John Bayne 
Maclean.” 


THE TIMES-JOURNAL 
St. Thomas 
“The Financial Post has issued its silver 
anniversary number, having been 25 years in 


existence. It was founded in 1907 at Toronto . 


by Col. John Bayne Maclean, head of the great 
MacLean Publishing Company. We offer our 
congratulations to it and its president. The 
Post has, during the past 25 years, grown up 
with prosperous Canada, rendering those who 
invest and others who watch the financial 
pulse of the country, a great service. 

“A most interesting feature of the silver an- 
niversary edition is the large section devoted 
to the opinions of sixty-seven business leaders 
on the outlook for Canada. All of the eminent 
men of the Dominion are there and each state- 
ment is signed in the handwriting of the 
maker, so that one can read the optimistic 
messages and see something of the character 
of the man at the same time. 

“It is reassuring to note that the consensus 
of opinion in the anniversary number, voiced 
by these leaders in Canadian business, is that 
the darkness of the depression is ending and 
the dawn of better days is at hand. 

“May we express the wish that The Finan- 
cial Post enjoy in the future the prosperity 
it has in the past 25 years and add that its con- 
tribution to Canada has been a useful one 
which has earned the appreciation of those— 
the thousands who enjoy it. Congratulations 
to its founder and editors.” 


THE FREE PRESS 
London 

“The Financial Post, a weekly publication 
of interest to all financial, business and pro- 
fessional men, in the current issue celebrates 
its 25th birthday with a silver anniversary 
number that is a credit to its editors and pub- 
lishers. It is a 36-page historical review of 
the progress of Canada in the last quarter of 
a century, combined with authoritative com- 
ment on the present, and restrained predic- 
tions as to the future. Nobody can read this 
number and observe the great strides for- 
ward that Canada has made in 25 years with- 
out a feeling of encouragement. No country 
which has made such remarkable progress as 
this Dominion, with a population of something 
like 10,000,000, can be very seriously embar- 
rassed even by a depression in business and 
industry which is¢world-wide in its scope and 
effect: The Financial Post’s anniversary 
edition is a tonic for those who think that the 
country is going to the dogs. 

“Sixty-seven business, industrial and pro- 
fessional leaders write their opinions of the 
past, present and future. It is noteworthy 
that they show a marked distaste for nostrums 
and panaceas as a cure-all for economic ills. 
They face the facts as they are today, and 
propose to get us out of our difficulties in a 
sane manner. People have become tired in 
the last three years of hearing the so-called 
expert.economists predicting that prosperity 
was just around a corner that never material- 
ized. It ig refreshing to hear the views of 
men who state the facts and give their opin- 
ions with courage and candor. 

“Throughout the whole edition there is a 
note of optimism, but a restrained and ju- 
dicious optimism. There are no wild and 
obviously ridiculous predictions that we shall, 
overnight, emerge into a period of unprece- 
dented prosperity, but there is the more cred- 
ible prediction that the turn is bound to come, 
and that already the signs are apparent if one 
cares to look for them. On the whole, The 
Financial Post has done Canada service in 
this anniversary edition.” 


THE DAILY NEWS 
Truro 

“All men are liars. This time honored dec- 
laration is accredited to King David, whom it 
is added, spoke in haste. The editor of the To- 
ronto Mail is reported to have made a like 
statement, by way of advice, to one of his 
young reporters. That reporter was John B. 
Maclean. Years have passed. The young re- 
porter is now Lt. Col. John Bayne Maclean, 
president of the MacLean Publishing Co., the 
outstanding publishing house of the Dominion 
of Canada. Col. Maclean is an empire and in- 
ternational character. : 

“Today as one of his publications, The 
Financial Post, is observing its twenty-fifth 
anniversary, it is interesting to note his recall 
of the old chief’s declaration about universal 
mendacity and also to note his own estimate 
on the subject. 

“*About the only advice my chief on The 
Mail ever gave me was to get the news if I 
could but to remember that all men are liars.’ 
‘This,’ states Col. Maclean in The Financial 
Post’s anniversary number, ‘was perhaps over 
ninety per cent true in business where current 
prices were involved.’ 

“*But,’ he adds and adds with significance, 
‘a good editor can build about him the ten per 


_cent who will not mislead him under any cir- | 
cumstances and eventually he can put enough 


fear into the others who are worth bothering 
with that they will hesitate to mislead him.’ 

We would further quote this master jour- 
nalist: 


were eventually successful, who came to the 
top in a big way, were the 10 per cent who 


were always reliable—men who never mis- | 


led me.’ 


“The success that has followed and is fol- | 


lowing Col. Maclean’s efforts must be inspir- 
ing to young manhood throughout Canada. 
It is an especial inspiration to those engaged 
in publicity work but it also has real value 
for every young man and woman desiring to 
make the best out of life. 

“Linking up with solidly honest people, but 
at the same time giving due regard to the fact 
that there are many dishonest people in the 
world is a rule of life which if consistently 
practiced will undoubtedly contribute very 
largely to success. And most assuredly the 
violation of the rule will spell disaster. 

“No finer tribute could be paid to the man 
who has made an outstanding success, whose 
name today is known around the world than to 
pay heed to his appeal to link up with honesty. 

“In our humble way we extend our heartiest 
congratulations to Col. Maclean’s publication, 
The Financial Post, on attaining with such 
marked virility its twenty-fifth birthday. We 
extend our best wishes for future and even 
greater success and in so doing commend the 
fine stand on integrity taken by the eminent 
publisher.” ¢ 


, 
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SURVEYS OUTLOOK 
OF ROLLING STOCK 
MANUFACTURERS 
Depreciation and Obso- 
lescence Are Allies of 
Equipment Companies 


From Our Own Correspondent 
MONTREAL.—Equipment com- 
panies are probably experiencing 
the worst period in their business 
history but there are several fac- 
tors which should be considered in 
viewing the long term outlook, De- 
preciation and obsolescence are 
rong making inroads into idle 
as well as active rolling stock and 
railways cannot indefinitely delay 
replacement business. 
uilders of cars and locomotives 
point to experiences following other 
depressions in their history. Each 
time a large surplus of rollin 
stock has been rapidly transform 
into a substantial shortage and the 
supply companies have enjoyed 
periods of good business. 
Much Equipment Idle 
The extent to which the impact 
of the recent slackening in rail- 
road traffic has affec the rail- 
road industry is seen in a survey 
by The Index published by the New 
ork Trust Co. which estimates 
that approximately 21 per cent of 
the total rolling stock and motive 
wer of the railways in the United 
tates was idle in 1931. c 
The article has some pertinent 
facts in relation to the equipment 
industry which may well apply to 
ian roads be of interest 
to investors in equipment compan- 
ies’ securities. The Index continues 
in part: 
“Of course, depreciation and obsoles- 
cence are n overcome simply be- 
cause sailing stock is idle. Recent 
developments in locomotive design 
have increased their power, eapacity 
and efficiency to such an extent that, 
in many instances, it probably would 
not pay to return a substantial num- 
ber of them to active service. At the 


speeds with restricted train loads 
but the maintenance cost of this 
equipment under these new condi- 
tions would be undul — 

“Likewise, many idle freight cars 
stored, as in good order, will not per- 
form the service which their num- 
bers would indicate. The high sched- 
uled speeds of the present day freight 
train and other modern’ traffic de- 
mands will make it increasingly diffi- 
cult to maintain in general service 
the more than 800,000 freight cars 
over twenty years eld. The cost of 
repair and maintenance of these cars, 
many with obsolete parts, is often 
greater than that involved in the 
purchase of new cars For instance, 
the American Railway Association 
recently estimated that no less than 
500,000 freight cars will have been 
scrapped by 1936. . 

“General changing conditions, pro- 
gtessive efforts by the railroads and 
supply companies, and bus and truck 
competition have been responsible for 
such developments as the container 
car, gasoline driven railroad car, 
motor trailer service, and diesel yard 
locomotives. Air conditioning and 
cooling apparatus now installed in 
many passenger cars has made travel- 
ling much more comfortable. The 
extent’ to which the demand for 
modern equipment will react to the 
benefit of railway equipment manu- 
facturers will depend directly upon 
the magnitude of the increase in vol- 
ae * business done by the rail- 
roads.” 


RAIL STOCKHOLDERS 
COMBINE IN BRITAIN 


Passing of Dividends Causes 
United Movement for 
Protection 


Persistent and increasing decline 
in railway revenues in Great Britain, 
which have resulted in the passing of 
dividends even on certain preference 
stocks which are statutory trustee 
investments, and the even more 
disastrous depreciation in market 
values of railway securities, have 
caused a powerful movement among 
railway stockholders to organize in 
the protection of their interests. 

Negotiations have been proceeding 
between present stockholders asso- 
ciations, namely, the Scottish Rail- 
way Stockholders’ Protection Associa- 


act as the Scottish branch of the 
union. ; 

The immediate object of the union 
will be to press, independently of the 
railway companies, for legislation to 
enable the railway companies to 
compete on terms of equality with 
road transport. The union 1 also 
press the national point of view that 
the railways are, and, in the public 
interest, must remain the chief 
means of transport and that their 
efficiency, so necessary toward the 
restoration of trade, cannot be main- 
tained without their financial pros- 
perity. All railway stockholders (in 
whom are included debenture stock- 
holders and the many. people inter- 
ested in railway stocks as benefici- 
aries in trusts) will shortly be 
invited to join thé Union on a very 
moderate annual subscription. 

The office of the union is, for the 
resent, 8 Duke Street, Adelphi, 

ndon W. C.\2 where enquiries may 
be addressed. Enquiries may also be 
addressed to 2 Darley Street, Brad- 
ford, and to 21 West George Street, 
Glasgow, C. 2 (the office of the 
Scottish Railway Stockholders’ Pro- 
tection Association Ltd.) 


Pacific Mills Plan 
Diversified Production 


From Our Own Corresponden: 

MONTREAL.—Programme of ex- 
pansion being carried out by Pacific 
Mills Ltd., o a pulp and paper 

lant at cean Falls, B.C., will 
involve an expenditure of $350,000 in 
order to bring about a greater degree 
of diversification of products. 

Announcement was made some time 
ago of the waeouig of a contract for 
the construction of a plant in Van- 
couver to manufacture fibre contain- 
ers. The containers will be adapted 
for the use of the salmon, sugar and 
dairy products packers of the prov- 
ince. 
extension to the converting plant is 


100 b ; 

Other plans are for alterations fo 
the kraft paper mills at Ocean Falls 
and the capacity of the saw mill will 
be increased by 25 per cent. After 
being pasted and cut the fibre boards 
will be shipped to the converting 

lant in Vancouver for manufacture 
nto boxes. 


Kernan Re-elected Head 
of Donnacona Paper 


The estimated cost of the|- 


November 19, 1982 


BRITISH TEXTILE 
FIRMS SEEK TRADE _ 


Plan Elaborate Exposition in 
London to Attract 
Buyers 


From Our Own 


MONTREAL.—British textile manu. 


facturers are determined to recover 
the ground. they have lost.in the 


North American markets and to that — 


end efforts are being focussed on the. 
British Textiles Exhibition which, as 
a section of the British Industries 
Fair, will be held in 
February 20 to March 3. 


ish manufacturers Lope to increase 
their sales in North Amerfca, but 
buyers visiting London next Febru- 
ary will find that the goods are priced. 
with due regard to present economice 
conditions. 
Trade Declined Sharply 

Decline in United Kingdom 
of woollen and wor 
been nowhere more marked than in 
the trade with North America, but 
signs of recovery are now a 
United Kingdom exports 
which were 26 


to 
F square in - 
1927, had fallen to 9,687,100 
f the U 


ards in 1931. Exports to nited 
tates show a decline from 17,517,900 
square yard 
yards during the same period, 
Returns for the first six months of 
1932 show that, as regards the United 
States, the decline has almost been 
arrested, while in exports to Canada 
there has been an actual increase over 
the preceding year. 


C. I. P. Plan Smaller Cut 
emiskaming 


in Lake T 
From Our Own Correspondent 

MONTREAL. — Steamers of the 
Upper Ottawa Improvement Co. towed 
6,000,000 pieces of timber from the 
head of Lake Temiskaming to the mill 
of Canadian Internationa Co. 
at Temiskaming, P.Q. during past 
“Three st kept . busy 

ree steamers were 
during the period of navigation on the 
85-mile run, and the movement 
equalled that of previous years. 

At present there are 150,000 pieces 
of timber at the foot of the inze 
River and about the same amount at 
the upper end of the river, but these 


tion Ltd., the English Railway Stock- 
holders’ Protection Association Ltd., 
The Railway Reform League, the 
London and North Eastern Railway 
Stockholders’ Association and an 
important group of railway stock- 
holders, and these negotiations have 
resulted in the registration in London 
of ‘the British Railway Stockholders’ 
Union. This association is limited by 
guarantee without any share capital 
and the existing associations will be 
merged into it with the exception of 
the Scottish Association which will 


end of 1931, Class I railroads had 
55,400 locomotives classed as avail- 
able for service. Less than 7,000 loco- 
motives have been built in the last 
8 years. 

Our railroads, today, must meet the 
speedy delivery of the truck at distant 
points. This means scheduled freight 
trains making average passenger 
train- speeds, which, in turn, makes 
obsolete many of the reserve loco- 
motives now classed as available for 
service. True, many of these reserve 
locomotives can make these necessary 


From Our Own Correspondent will be 


MONTREAL.—R. P. Kernan, former 

resident of Donnacona Pulp and 
Paper Co. has been re-elected to that 
position. Shareholders recently held a 
meéting to discuss reorganization 
plans. Senator George Parent was 
elected vice-president and L. 
Michel secretary-treasurer. 

Donnacona Paper is once more an 
independent unit having severed 
connection with Price Bros. and Co. 
which acquired control in 1927. 


for 30,000,000 feet, about h 
Ship Apples to United K 
one lot of 25,000 boxes for the United 


oe having been quickly follow- 
ed by 
“new business” for this centre. 


EIGHTY-FOURTH ANNUAL REPORT OF THE 


Consumers’ Gas COMPANY OF TORONTO — 


Year Ended 30th 


Your Directors present herewith the Eighty-fourth Annual Report of the 
operations of the Company together with the Financial Statements, for the 
year ended September 30th, 1932. 

On March 17th, the Directors, in accordance with the terms of the Supple- 
mentary Letters: Patent granted November 26th, 1928, sold by tender to/the 
highest bidders, 8,052 shares of the Company's capital stock, having a par 
value of $805,200.00. The Shareholders of the Company now number 3,222. 

The sale of gas for domestic purposes has continued to increase, and while 
the volume of gas sold for commercial and industrial uses has shown some 
contraction, it is confidently expected that upon the resumption of normal 
industrial activity this temporary loss of business will be completely recovered. 

The total number of gas meters in service at the close of the year was 
172,528, the increase during the year being 1,698. 


The revenue, expenses and operating results are summarized as follows: 


$7,679,866. 52 
5,574,671. 83 


Gross Earnings........ ecccccece 
Operating Expenses 


$2,105,194. 69 
226,813.61 


Net Earnings 
Special Surplus Account, October Ist, 1931......... 


$2,332,008 . 30 


Interest, Dividends and Plant and Buildings Renewal . 
BOG. 0.6 Vasscdegvetcrevccatene ; 2,310,802. 68 


Special Surplus Account, September 30th, 1932 $21,205.62 


The lower revenue from Gas Sales in 1932 as compared with 1931, has 
resulted from the reduction in the price of gas which was made effective by 
the Directors on April 2ist, 1931. The reduction in price has applied to the 
sales for the full year of 1932, and has represented a saving to the consumers 
during the year of $300,025.10. 

Dominion, Provincial and Municipal Taxes applicable to the operations 
of the year amounted to $519,303.44, representing an increase over 1931 of 
$33,146.21, and over 1930 of $86,227.80. Taxes in 1932 were equal to 9 per 
cent. of the revenue from Gas Sales, whereas the corresponding figure in 1926 
was 5.2 per cent. 

In addition to the direct taxation, there has been paid to the Collector 
of National Revenue for Customs Duties and Excise Taxes during the year, an 
amount of $227,055.54. 

The cost to the Company of exchange on remittances to the United States 
during the year has been $86,210.36. 

Reasonable economies in operation have been effected during the year to 
offset, so far as practicable without impairing our service to our consumers, the 
mounting taxes, customs duties and other items of uncontrollable expense, 
which the Company has been compelled to pay. 


The policy of the Directors has always been to supply gas at the lowest 
possible rates consistent with good and reliable service to the consumers. 
However, with the constantly increasing amounts which are being assessed 
against the Company for taxes, customs duties, etc., it has become a matter of 


| serious concern to your Directors as to how long it may be possible for them to 


“ ‘Recalling my associations of nearly fifty | maintain in effect the low rates at which gas service is now being supplied. 


years, it is a remarkable fact that the men who | 


It will be appreciated that all taxes levied against the Company constitute 
a direct charge against the consumers, being included in their accounts for 
service. In addition, the Shareholders, individually, are assessed on the divi- 
dends they receive, quite independently of the taxes paid by the Company. 

The only important addition to the Manufacturing Plant undertaken 
during the year, was the erection at Station “A” of a complete unit for the 
manufacture of Oil Gas, having a daily capacity of 114 million cubic feet. The 


| work was carried out by the Company's own workmen. 


Extensions to the Distribution System have been made only where there 
has been a reasonable demand for gas. 

The Manufacturing Plants, Distribution System and other properties of 
the Company have been maintained in excellent physical condition throughout 
the year. The expenditures for repairs and renew 

als have am 
$689,022. 16. . a? 


The following state ; 7 . 
oat ahemne g ment for the past year as compared with the preceding 


METERS 
172,528 
170,830 


Gas SALEs 
$5,798,001. 99 
5,864,352. 37 


Year ended September 30th, 1932 
Year ended September 30th, 1931 


$66,350.38 
*Price of gas reduced on April 21st, 1931. 


All of which is respectfully submitted. 


A. W. AUSTIN, 
President 


( 


September, 1932 


STATEMENT OF INCOME AND PROFIT AND LOSS 


For Year Ended September 30th, 1932 
Gross EARNINGS: 
$5,798,001.99 
1,576,130. 54 
296,859.43 
8,874.56 


Residuals Produced............sc0sesee0ees 


Seer eeeeeeeeeeeseee 


Miscellaneous Revenue. ..........ssssseeeee 


Production, Distribution and Administration sea 
Expenses and PME caviccscccéacdvbthandotnnehemeaic 5,574,671 .83 


«+e» $2,105,194. 69 
82,486.29 


$2,187,680.98 
226,813.61 


$2,414,494. 59 
$1,365,256 . 38 . 
1,028,032. 59 


SOSH HHT HET EDO E BEES 
. 


Special Surplus Account, October 1, 1931.... 


Dividends seeee teeeeee eeeeees ee eeeeeeseeee 


Plant and Buildings Renewal Fund. ......... 
2,393,288 . 97 


Special Surplus Account, September 30th, 1932.............. $21,205.62 
———— 


BALANCE SHEET OF THE CONSUMERS’ GAS 
COMPANY OF TORONTO 
September 30th, 1932 


LIABILITIES 


Copieed Shanks... cccocacvcocensvckstiiminn 
Reserve Fund: 
Authorized under Act of 1887.......... 
Premium on Capital Stock. .........sse 


feeeeerees $14,055,200.00 


31,000,000. 00 
6,993,908. 11 
~ 7,993,908. 119 
Special Surplus Account pieshies Genaeceais 21,205.62 
Plant and Buildings Renewal Fund: 
Amount at Credit October 1, 1931....... 
Less Repairs and Renewals. ............ 


ee eeregeere 


2,514,184. 96 
689,022.16 


$1,825,162.80 
Appropriation from Earnings, 

Authorized by Statute........... 
2,853,195. 39 


Reserved for Dividend No. 330 : a 351,380.00 


Provision for Exchange and Dominion Government and other 
Taxation PGeedidevedhodevesuse oot saces 
Sundry Accounts Payable. ...... 5 


97,759.88 
250,803.70 


$25,623,452.70 


Real Estate, Plant and Equipment 

Other Investments. .........cccccccccces cesses ecccccccsce 
Materials and Supplies. ................ ecvecsees cecccecce 
Cash in Bank and DMs cine pavenctkgcvethnadedcetcss 


409,788.56 
Accounts Receivable, after making provision for Doubtful 
PRGA Si Sivcn 0 0s cnt Smead ineteess endebecesbeues 717,512.42 


Interest Accrued, not DG anicidedhe ci uos de ci Godtatcddune 40,354.80 
Prepaid Taxes and Insurance.............. Sesstens boetacsus 99,479.11 


$25,623,452.70 
—_——————— 


1,955,995. 89 
948,905.95 


Approved on behalf of the Board of Directors. 


A. W. AUSTIN, ARTHUR HEWITT, 
President. Vice President and General Manager. 


We have audited the accounts and vouchers of The Consumers’ Gas Com- 
pany of Toronto, for the year ended September 30th, 1932. Our requirements 
as Auditors have been complied with and in our opinion the above Balance 
ee cs forth a correct statement of the Company’s affairs as shown by 

Ss. 


(Signed) W. E. SAMPSON, I.P.A. 
EDMOND GUNN, F.C.A. 
‘ Toronto, 31st October, 1932. 


The following gentlemen were elected Directors for the ensuing year: 
A. R. Auld, Esq.; A. W. Austin, Esq.; T. Bradshaw, at A. H. Campbell, 
Esq.; L. Goldman, Esq.; Arthur Hewitt, Esq.; Col. J. F. Michie; F. G. Osler, 
Esq.; T. H. Wood, Esq. 

At a meeting of the Board held subsequently, Mr. A. W. Austin and Mr. 
Arthur Hewitt were re-elected President and Vice-President, respectively. 


} Auditors 
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left until next spring. A 
smaller than average cut will be made 
this winter, the programme sos 
amount.taken out in previous poate: 


W.| Shipments of apples from New West- 
minster have been quite heavy-lately, 
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to 3,162,100 ‘square 
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FORCED BY TAXES 


Ottawa, Toronto and On-| 
All Make Increased 
Levies on Company 


EATS INTO INCOME 


Maintained Efficiency at 
High Level—Controllable 
Expenditures Down 


Perereese 

Deieh for year trans, 

Add: Prev. bal of apece 
surplus acct. 


e 
bilities were the disap 
sa the year the loan of 
,208, a drop in the provision 
made annually for exchange, Do- 
Minion government and other tax- 
ation from $118,788 to $97,760 and 
to in payables from $365,728 
Plants and buildings renewal 
fund went up during the year from 
$2,514,185 to $2,853,195. This was 
accomplished by the process of 
deducting $689,022 for repairs and 
renewals the year while 
3028, 088 was added as a - 
m earnings as 
by statute. 
Sold Stock at $150 
wont up from #180,950 fo 8082 
up m a 
908. Both of these totals included 
$1,000,000 authorized under the 
Act of 1887 while the remainder 
was made up of premium on capi- 
tal stock which went up from 
96,591,555 to $6,993,908. 

1 by tender on March 17, 
932, resulted in the company eell- 
ing to the highest bidders at an 
are price of $149.97 a share, 
2 of $100 par value stock. 
reholders now number 3,222. 

Real estate, plant and equipment 
during the year from 

L $21,451,416. The 
only important addition to manu- 
factu lant was the erection at 
m “A” of a complete unit for 

the manufacture of oil gas. It had 
& daily capacity of 1,500,000 cubic 
feet and the company’s own _work- 
men carried out the work. Exten- 
Sions to the distribution system 
Were made only where there was a 
mable demand for gas. ,...... 
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London to Attract 
Buyers 


ONTREAL. Satan toate 
arers are determined to Tecover 


ction of the British . . 
_ will be held in London from 
uary 20 to March 1933, 

is by beauty of design and 
ection of manufacture that Brit. 
manufacturers Lope to increase 
» gales in North but 
rs visiting London next Febry- 
vill find that the goods are priced 
due regard to present economic 
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oe Huge Ontario Gamble Threatens 


fORCED BY TAXES! Both Taxpayers and Investors 


jaawa, Toronto and On- 
: o All Make Increased [XN THE power situation in North- 
Le vies on Company ern Ontario there is in process 


a ea, of ‘development an example of gov- 
EATS INTO INCOME 


ernment in business that should 
Bs. Setaltenaee merit the close observation of all 
antained Efficiency at) #00d citizens of Canada. Here the 
ish Level—Controllable | 8°vermment of Ontario, representa- 
"Expenditures Down tive of the tax-ridden public, is 
E -Materiall . carrying on a campaign that is cer- 
e y tain to add vast sums to the an- 
Sesibility of higher rates for | 2Ual tax bills of the people of On- 
‘in Toronto vicinity is a | tario and that has within it the pos- 
sibility speene Oo mers Gas 
prontc 0 





that are generally charged in the 
north by the private company. As 
Beattie is not yet a proved prop- 
erty it is anyone’s guess whether 
the larger blocks of power, which 
the government is gambling on sell- 
ing, will ever be required. But while 
the contract involves a huge specu- 
lation with taxpayers’ money the 
government is apparently willing 
to go to any lengths to make a 
show of justifying its original $18,- 
000,000 gamble. 

Building this transmission line 
would be the first step in duplicat- 
ing at enormous expense the Can- 
ada Northern Power’s network in 
the North. How expensive dupli- 
cation can prove for the taxpayer 
and investor has been proved in 
the case of the railroads and in the 
case of power delivery in Win- 
nipeg, Hamilton and other cities in 
Canada. 

Surely there is some way in 
which the province can sell its Abi- 
tibi power without pouring further 
millions into long transmission 
lines, when short lines from some 
of the existing main lines of the 
private company would suffice to 


not all it was supposed to be and 
by an apparent unwillingness or in- 
ability of Abitibi Power to buy its 
power for fuel. In any event, a 
generous government stepped in, 
took the burden off the shoulders 
of the Abitibi company and with 
a moderate shading down of prin- 
ciple and interest return gave the 
bondholders the protection of the 
government. The bondholders 
grumbled a bit but if they, had any 
complaint it was certainly not 
against the government but 
against the promoters of the en- 
terprise and those who sold them 
the bonds on the strength of rosier 
promises than were quite justified. 
The real goat in the transaction 
was the Ontario taxpayer who was 
made to shoulder an $18,000,000 
investment in a power enterprise 
that had not in immediate prospect 
a market for more than the small- 
est fraction of its possible power 
development. 

Now, to justify this $18,000,000 
addition to the province’s debt, 
which saved promoters and con- 
tractors from crushing losses, the 
government is bent upon finding a 


sibility of impairing the value of 
investments made by hundreds of 
thrifty people who have purchased 
the bonds and stocks of the private 
power company in the mining coun- 








mus drain on revenue, it was 
imated at the annual of 
cor at Toronto on Novem- 
4. Net revenue of the company 
while divi 


ds and and buildings re- 
wa. fund were 10,803. This 
ri nh 8 

26,814 down to $21,206 during 


Northern Ontario has been serv- 
ed throughout its years of devel- 
opment by a group of light and 
power companies that are now 
grouped together in the Canada 
Northern Power Corporation. This 
company, with some $35,000,000 in- 
vested, provides power for most of 
the mines and light to most of the 
homes of Northern Ontario and 

Northwestern Quebec. It has given 
§,796,002 5.864.352 | good service, it has from time to 
296,869 ‘sees time reduced its rates, it pays 














surplus of 














ee over $300,000 a year in taxes, and| market for some of the powér, &/ serve the entire north country. 
oss earn. .... 7,679,866 7,994,304|it has helped to translate into|thoroughly proper and justifiable Surely it can find a way to get a 
ee wealth the latent mineral resources | objective. But the first step in its} return on its unwise investment 
secacescees 5,574,672 8,808,663 | Of this rich area. ———_ is rece must oe dis-| without setting out to ruin a pri- 
. 194 2,190,641} While the distribution of power/concerting ayers and iN-| vate company. Surely there are in 
ms aes mt 90.382 is a natural monopoly, and rightly| vestors alike for it is an obvious | the teateasnaeanane men of 
. Zietesd 2201,023 | 80 if the economic waste of dupli-| effort to break into the territory| sufficient reason and sanity to find 
cating systems is to be avoided,| built up by the Canada Northern! that better way. 
~se 1,028,082 | 1,018,811 | the Ontario government is now ap-| Power Corp. and to obtain a power! One way might be for the gov- 
See a é» 1,159,648 1,267,212 | parently launching a frontal drive | contract, whether it returns any net| ernment to operate through the 
1,365,256 1,825,000 | On’ the territory of the Canada profit or not. private company to dispose of its 
ae Northern Power Corp. The gov-| Acting through the Hydro, which| surplus power, gradually as the de- 
-9205,608 *57,78g | €Tnment’s move is made in a desper-| has not assumed any obligation in| mand grows. An alternative—and 
. ate effort to make some use of the} connection with the Abitibi Can-| not as satisfactory a one — 
226.814 — 284,602 | white elephant the province acquir-| yon plant, but which is apparently| would be the purchase of the 
Gurp. carr, for'd 21,206 226,814) ed when it took over the proper-| to manage it in trust for the prov-| Ontario division of the Can- 
‘ ties of the Ontario Public Service| ince, Ontario has offered a power| ada Northern plants which would 
Reduced Rates in 1931 Corporation. Whether this huge/ contract to the Beattie Mine in| mean that the government would 


development, sponsored by the Abi- 
tibi Power and Paper Company, 
should ever have been launched at 
all may. be a matter of argument. 
The company had a certain con- 
tract with the Ontario Hydro-Elec- 
tric Power Commission and plan- 
‘the year Ee (ed oe wa — eure the 
v te : velopment of steam for its paper 
= bog os samnaae a. mills. Breakdown of the money 
markets put the whole project in 
jeopardy before it was completed| sion line. Above that figure the| in robbing the taxpayers and blud- 
and this. was followed by revela-|rate would progressively decline! geoning private investors in an at- 
tions that the Hydro contrdct was’ until it was well below the ratestempt to save political hides. 


WIRE TRADE IMPROVEMENT | International G Co. 
neenaere REMAIN SEEN IN WINNIPEG F ormed in New/oundiland 


But Halifax Trade Report International Gysum Co. Ltd. has 


Northwestern Quebec. The gov- 
ernment proposes also to build a 60 
mile transmission line from Iro- 
quois Falls to the Quebec border 
at a cost that will probably run 
between $500,000 and $750,000. It 
is quoting a rate that for the first 
1,500 h.p. is higher than the rates 
quoted by the private company but 
that would not be sufficient to 
meet the charges on the transmis- 


probably have to invest another 
$25,000,000 to $35,000,000 to save 
its original $18,000,000. 

Of course, the first mistake was 
ever buying the Abitibi Canyon 
plant, a move which the govern- 
ment would find difficult to justify 
before any group of business men, 
bankers or public accountants. But 
having made this mistake the gov- 
ernment of Ontario is not justified 









inion, provincial and munici- 
Ses tanoanted to $519,303 


ch $33,146 more than in 
more than in 1930. 
Beever wet nine 







































































been incorporated in St. John’s, Nfid., 

AT LO Not Encouraging, Says with capital of $1,750,000 in shares of 
Report $1 each. Incorporators were H. Max- 

—a—— Pp well Dawe of Bay Roberts, R. B. C 


Mercer and Ruby Tucker, of St. 
John’s, 

The company has been incorporated 
to develop gypsum deposits at Flat 
Bay Brook, on properties owned or 
contrelled by Wm. H. Taylor. Pres- 
ent plans are to export hydrous cal- 
cium sulphate in the form of crushed 
stone and to make and export plaster. 

The gompany is reported to have 
orders on hand from New York firms. 


Sault’s 1930 Retail Sales 
Were Over $9,000,000 


Retail trade in Sault Ste. Marie, 
Ontario, in 1930 was handled by 319 
stores with sales of $8,661,600 and by 
103 service establishments with re- 
ceipts of $577,400, amounted to over 
$9,000,000. The 319 stores employed 
802 persons, whose pay was $820,300. 

There were 112 establishments in 
the food group with $2,702,500 sales, 
185 employees paid $171,300. There 
were 30 establishments in the auto- 
motive group, employing 85 persons 
with a payroll of $112,700, The popu- 
lation of the Soo at the census was 
23,082, 


“7 Stocks of Screens at Paper 
Mills Are Much 
Reduced 


From Our Own Correspondent 
slight NTR pee S aes for . 
: t seaso gain, sales o 
wel: on Aividends | 5 Wire Weaving Co. con- 
tinue at a relatively low level and 
have shown no definite 
tendency to increase. Outlook for 
payment of preferred dividend 
which was deferred in September 
is not yet improved, according to 
those in touch with the situation. 
On the other hand it is stated 
that wire screen stocks on hand at 
per mills have been reduced sub- 
stantially and replacement must 
take place so long as the mills con- 
tinue to operate. Regular business 
has naturally reflected adverse 
coriditions in the newsprint indus- 
try since the company’s products 
are an essential part of the Four- 


The weekly trade report of The 
Canadian Credit Men’s Trust Associa- 
tion for the week ending Nov. 15, 1932, 
is as follows: 

Halifax—Wholesale and retail trade 
shows little improvement, purchases 
being confined to immediate require- 
ments. In the fishing industry de- 
mand and prices continue low. The 
textile trade is spotty; woollen mills 
report good business while cotton 
plants are on reduced schedules. Ingot 
production at Sydney Mines vistualig 
at a standstill, with a considerable 
decrease in the coal output at Cape 
Breton mines in comparison with last 
year, and it is not anticipated that 
the lumber industry will.be very ac- 
tive in the woods this winter. Potato 
crop about 60 per cent of last year, 
with prices, however, approximately 
100 per cent higher, The apple crop 
has been considerably damaged by the 
recent gales. Collections fair to slow. 

Saint John — Wholesalers report 
volume of business fairly normal un- 
der present conditions. Retail trade 
slightly improved. Collections con- 
tinue slow. 








. 
te was some contraction in < 
sold for commercial 
d im onfidently 
pecte will bea re- 
ty in this de nt when 
becomes more active. The 


fee was 172,528, an increase during 
year of 1,698. 
"Working Capital Gained 





ear than at the beginning and the 
_ Ratio of current assets to current 


. ie ‘was ly increased as drinier machines. Montreal—Wholesale groceri : 
| dhown by the following table: Earned Dividend Last Year | tinue fairly active but ail other lines | Saskatchewan Wheat Pool 
1 Working at so0s Preferred dividends were earn-| have been very quiet during the past Decides Against Trading 
e : : ed in the fiscal year ended March week. Retail trade, both city and From Our Own Correspondent 
+ Geret sects ...... 4.072.557 3,675,020 | 31, 1932; net profit totalling $108,- | Country, quiet, Whoresnle collections} = REGINA—The Saskatchewan 
4 liabilities ... 699,943 1,301,049 | 995 aoainst requirements of $62,- “Seneahe Swihlesshiee ‘Ganees eal Whees Bout “ not going into the 
eceeeenite, peat : : } — merchandising business at the present 
See rs phitnig 22° | further restrictions in sales have | A's Semend, continues, for senso | fine, but wil farther ‘consider the 
: * : ’ ver, in-| matter a n ener ing. 
Bank Loan Paid Off been apparent and in September | clined to be quiet. Retail trade only | Such was the conclusion seached. at 


were no changes of im-/ it was officially stated that divi- 

dends were not being earned. Dis- 
tribution was deferred in Septem- 

= when the usual payment fell 
ue. 

The company had outstanding at 
the end of March 20, 70,725 
shares of no par value preferred 
on which cumulative dividends of 
$3 had been paid since the com- 
pany’s inception in 1929. There is 
no Funded debt and the last bal- 
ance sheet showed no bank loans 
outstanding. 


fair. Collections slow. 


Winnipeg — Manufacturing contin- 
ues steady. Wholesale dry goods, 
boots and shoes and clothing lines 
show increased volume. Wholesale 
groceries steady. Hardware and 
kindred lines quiet. Retail trade 
shows some improvement occasioned 
by stormy weather prevailing creat- 
ing a demand for more seasonable 
merchandise. Collections continue 
slow. 

Regina— Wholesale groceries fair 
to good; dry goods good; other lines 
fair. Retail trade, both city and coun- 
try, quiet. Wholesalers report that 
current accounts are being paid fairly 
promptly although no reduction is 
being received on old outstandings. 
Retail accounts in country being re- 
duced by produce only, City retail 
collections fair. 

Saskatoon — Wholesale groceries 
continue fairly active; dry goods, 
boots and shoes and kindred lines 
fair; other lines quiet. City retail 
trade fair. Country retail quiet. Col- 
lections generally show no improve- 
ment. 

Calgary—All lines of merchandise 
report very little, if any, improvement 
over previous week’s trading. Collec- 
tions continue slow. 


Edmonton — Business, both whole- 
sale and retail, continues quiet. Col- 
lections slow. 

Vancouver—Very little change re- 
ported by wholesalers and manufac- 
turers throughout the province. Sea- 
sonable lines moving fairly satisfac- 
torily, although not up to expectations. 
Retail trade fair. Collections have 


the annual meeting of the Pool which 
closed in Regina last week. When the 
Pool charter was first obtained 
powers to deal with anything except 
grain were deliberately omitted by 
the promoters, who did not believe 
in such an organization pursuing 
more than one line of Cesinese 
Recently, however, the directors 
‘decided to apply for a charter amend- 
ment that would permit various 
commodities, including binder twine 
and coal, to be sold at the organiza- 
tion’s country elevators. The amend- 
ment was framed, as is usual in such 
cases, to cover a very wide field. 

Opposition promptly develeped in 
Saskatchewan, both among retail 
merchants and business men gener- 
ally. The argument used was that 
so long as the Wheat Poo! is heavily 
indebted to the Saskatchewan Gov- 
ernment it is in essence risking 
government money if it engages in a 
new line of business, and e@ gov- 
ernment should not allow money to 
be used for such purposes which be 
employed in making repayments. 
Various Boards of Trade in the 
province wired their protests to the 
government,/ and at the recently 
concluded meeting a delegation from 
the Provincial .Retail Merchants’ 
Association appeared before the Pool 
delegates to give their reasons for 
opposing the step. Decision on the 
matter therefore came from the 
delegates and not from the gov- 
ernment. 


Codfishing in Labrador 
Reported Unusually Good 

Reports from St. John’s, Nfld. in- 
dicate that there have been wary geod 
catches of codfish in parts of Labra- 
dor this season. It is understood that 
fishing in some sections has been 
the best in the last fifty years which 
is as far back as records have been 
kept. 

One schooner fishing out of Mok- 
kovik Bay was reported to have been 
able to put out only one trap for cod 
because there was so much fish in it 
continually that the boat could not 
handle more. Another schooner was 
able to fill its holds with fish taken 
from the same trap, which, it is said, 
is an almost unprecedented occur- 


_ portance in the current assets, in- 

| > Yestments ing at $1,955,996. 
7 however, creased from 
(£4 00 to $409,789. Materials and 
a es were a little down at 
- . Accounts receivable, after 
rovision for bad debts, 
rom $678,552 to $717,512. 
ges in current lia- 

, were the disappearance dur- 
the year of the bank loan of 

i , a drop in the provision 
~ Made annually for exchange, Do- 
inion government and other tax- 
‘ation from $118,788 to $97,760 and 
roy in payables from $365,728 


ants and buildings renewal 
and went up during the year from 
$914,185 to $2,853,195. This was 
Somplished by the process of 
Saucting $689,022 for repairs and 
als the year while 
8033 was added as appropri- 
from earnings as authorized 


Sold Stock at $150 
_The reserve fund during the year 
up from $7,591,555 to $7,993,- 
Both of these totals included 
000 authorized under the 
act of 1887 while the remainder 
“Was made up of premium on capi- 
k which went up from 
091,555 to $6,993,908. 
Sale by tender on March 17, 
resulted in the company sell- 
to the highest bidders at an 
price of $149.97 a share, 
res of $100 par value stock. 
Iders now number 3,222. 
4 Real estate, plant and equipment 
Mreased during the year from 
PF PPL116,7382 to $21,451,416. The 
77M important addition to manu- 
EB irae ng plant was the erection at 
7) 0n “A” of a complete unit for 
“manufacture of oil gas. It had 
2 oy on acity of 1,500,000 cubic 
s t 


Went u 
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Government Dairy Scheme 
Under Privy Council Ban 
From Our Own Correspondent 

VANCOUVER.—British Columbia’s 
adventures into the realm of artificial 
price-fixing and co-operative selling 
continue to meet with reverses. The 
latest measure of this nature to meet 
with rebuff is the dairy products sales 
adjustment act, which has been held 
unconstitutional by the judicial com- 
mittee of the Privy Council. 

The legislation was put through 
at the last session of the legislature, 
but not as a government measure. 
When it was rejected by the privy 
council, few members of the govern- 
ment were surprised, although they 
declared that something would have 
to be done to take the place of the 
act that has been declared ultra vires. 
Repeated attempts to _ stabilize 
marketing of Fraser Valley milk 
have been no more successful than 
those aiming at the regulation of 
Okanagan Valley fruit sales. 

The legislation set up a _ sales 
adjustment committee which was 
empowered to compel dairymen who 
shared in the fluid milk market to 
make returns of their sales and to 
levy upon the gross product of these 
sales a sum sufficient to compensate 
dairymen who otherwise disposed of 
their milk at lower prices: The 
committee Sra eaorions to ee 
?, levies to defray the expenses of the 
2 wae company 5 own work- act. It has been held by the Privy 
act carried out the work. Exten-| Council that the imposts so author- 
§ to the distribution system | jzed are indirect taxes and outside 
> made only where there was a|the legislative competence of the 
hable demand for gas......., provincial government. 

















not improved to any extent during 
the past week, old accounts remaining 
difficult to realize on with current 
purchases paid fairly promptly. 





Wholesale Trade in Hull 

Hull, whose population at the cen- 
sus was 29,433, had 12 wholesale es- 
tablishments in 1930, with 83 employ- 
ees, payroll $102,700 and net sales 
$1,151,400. These included 7 whole- 
sale merchants and one supply and 
machinery distributor, employing 58 
persons, payroll $73,600, net sales 
$814,600. i 
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PUBLICATION OFFICE: TORONTO, NOVEMBER 19, 1932 
PUMP CONTRACT 


WILL BE FILLED 
BY CAN. VICKERS 


Montreal Orders 3: Thirty- 
Million-Gallon Units at 
$78,350 


From Our Own Correspondent 

MONTREAL.—Canadian Vickers 
has been awarded a contract for 
construction of three 30,000,000 
gallon pumps at a cost of $78,350. 
The equipment will be used by the 
City of Montreal. Present i 
ment handles some 130,000,000 
gallons daily, but reserve pum 
ing capacity has been stated to 
insufficient. 

The dry dock operated by Can- 
adian Vickers is in working order 
and is handling any business it is 
able to obtain. Though the explo- 
sion in the dry dock last summer 
temporarily restricted its activity, 
repairs were speedily effected. 

Marine Business Improved 

Following improvement in shi 
ping operations this season the 
company’s marine department 
been fairly busy though the aero- 
pene and structural steel divisions 

ave been slack. Aerial activities 
in Canada are limited at present 
while the decline in construction 
has slowed up operations of all 
steel fabricators, 

The a will not end its 
fiscal year until February 28, 1933. 
No figures on earnings have been 
made public during the current 
penecs in the last fiscal year prof- 
ts were $409,010 and interest re- 
quirements were earned 1,31 times 
after depreciation. Under the Dry 
Dock Subsidies Act the company 
receives from the Dominion Gov- 
ernment an annual subsidy of 
7 payable for 35 years from 


Value Woollens Produced 
Declined 7.4 p.c. in 1931 


There were 126 woollen textile 
industries in Canada in 1931, which 
was an increase of 10 over the preced- 
ing year. Eighty-two of these estab- 
lishments were located in Ontario, 
twenty-one in Quebec, seven in New 
Brunswick, six in Nova Scotia, five in 
British olumbia, one in Prince 
Edward Island and the remaining four 
in the Prairie Provinces. 

The gross value of production of 
the four sections of the woollen 
industry a poonee $25,456,037, a 
decline of $2.04 ,493 or 7.4 per cent 
from 1930. The cost of raw and other 
materials amounting to $11,491,927 
in 1931 showed a decline of $2,589,902 
or 18.4 per cent. The amount of 
capital investment, $43,086,674, rep- 
resents an increase of $605,242 or 14 
per cent over the 1930 investment. 

There were 8,208 salaried and wage- 
earning employees in 1931, who were 
paid $7,425,635 in salaries and wages, 
these figures represented respective 
increase of 498 employees or per 
cent and $613,128 or 9 pes cent over 
the similar figures of 1930. 

The value added by manufacture, 
$13,964,110, was an increase in 1931 
of $548,409 or 4.1 per cent. The 
woollén cloth industry accounted for 
practically all the gains made, 
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IF the builder knew his dynamics ... it will fly. 
If he built well, it will fly safely, with a pay-load. 
Otherwise not; you can’t tell from appearances. 
So with advertising. 
sounding phrases alone prove nothing. To earn 
profits today, the sales program must be founded 
on fact, must embrace all variables, must not 
be overweighted by tradition. 
The agency’s responsibility begins with the sales 
program ... not with layouts, not with copy. It is 
/ not enough that advertising should be “ beautiful.” 
Here we have no formula ... except a firm 
conviction that profitable advertising today is 
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Against Possible Ex- 
Many Theoretical Advantages Seen for Canada ange and Contin- 
— Objections Largely Practical — Economist gency Losses 
Gives Views and Summarizes Arguments | SURPLUS IS LARGE 
Lectarer in Money, Orel nd Prices University of Toronto. Conia Increased Inven- | 
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the cost. Canada’s banking system 
had already gone so far along the 
of amalgamations that the 


Most things differ in practice 
from what theory would lead one 





































would be no exception. No one even | further economies of concentration August 31 1982, 
knows what such an institution| which would be introduced by a oe ee Mee sub- | 
would be like on paper, far less| central bank were not likely to be|sidiary companies; have given an 
how it would develop. The warning | very great. excellent account .of themselves. 
of Kisch and n (“Centr Arguments Three-fold Net caning oe pi eS 
Banks,” pase 14) must be remem-| Against the sixth object of a| with $1,3 “B14, t four tae 
bered: “Theory naturally tends to| central bank—the control of cur-| the requirem of both seven 
attribute too much to the written| rency and credit in public rather} cent and six cent 

statutes; in fact everythi de-| than private interests—the argu-| dividends and 1.65 times 

pends on the spirit and tradition in| ments are of a different type. They.| dividends o 5 






which the statutes are worked. It 
may happen that seemingly similar 
statutes may roduce different re- 
sults in neighboring countries... 
The form in which it is usual for 
central banking principle to be en- 
shrined is only the initial step to 
wise banking conduct.” 

It would be unfair to say that all 
the arguments in favor of a Cana- 
= —- neak are theoretical 
while e objections are prac- 
tical, But this approximates to the 
truth—naturally, perhaps, use 
the arguments for any new pro- 
sete ae be based upon ecetta 
and theories rather than past prac- 
tice. In this, the last article of a 
series of seven, it may be useful to 
summarize the contentions on both 
sides of the question. Let us deal 
first with the practical objections. 

Objects of Central Bank 

The first of these is the simple 
statement that such an institution 
is not needed and therefore its 
foundation would simply be waste. 
In the first article of this series 
the objects for which central banks 
were usually founded were dis- 
cussed. These were as follows: 

1. To act as a clearing-house for 


are three-fold, and have appeared 
at different points in this series so 
that it remains but to summarize 
them here. 

In the first place there is a feel- 
ing, perhaps a growing feeling, 
that the post-war attempts on the 
part of many countries to manage 
their own mone systems have 
been lamentable failures. 

It is next contended that a Cana- 
dian central bank would initiate no 
Jonueite thst the Notley at tie con. 
sugges policy of the cen- 
teal bank will be in line with the} “ra 
needs of the rest of the financial 
institutions of the cou . In Can- 
ada the young institution would 
simply be in the hands of the ex-|4 

enced bankers, and _ things 
would go on recisely as at present. 
It would not even have t 
i ial brains of the country at 
its command, it is claimed, since 
these are already employed else- 
where. 

Other opponents assert that the 
oa Layer ould f. aes into Sater 

e hands o ers, rather income 
into the hands of politicians. But ice 
the extent of this ris impos. | Proportion 
staihinen ot 6 bank athe 
inter-bank settlements. es ent of a 

2. To be the government’s bank.| 2¢tual appointment of a board of 

8. To take over the functions of | directors 



















































note issue from the government} The central bank, continue its op- 
and (although this ‘was a usual | Ponents, would be impotent. If it in 
measure of centralization it was | itiated a policy which was contrary | ; 


to the wishes of the ch 








not absolutely neces ) from the 
banks, 7, 



















4. To guide international finan- | Their present political influence 
cial relations. cient to ensure that they shall 

5. To concentrate and economise | 20+ be tied b: ve following table shows the velar 
reserves, e chariot w of an tive pos : 

6. To ensure that credit and note | enced institution. And without Workng Capital 
a were: controlled, net for legal > Saleen bank w = 
va e ic ” Curren assets steaeed 
interest of each of ae on. ; = 

n case ° Further it is claimed that the “Soi 318 
five of these six objects it was| bank would be impotent simply be- Mee eek: weet 
ouupreeee that, while a central/ cause the circumstances for suc-|. Inv a 
bank might yield some slight ad-| cessful operation do not exist. In| The increase in 
vantage to the immediate icular there is no money. mar-| shown was mainly due 
gain would probably not be worth (Continued on page 15) tinued on page 
































































compounded of three ingredients: facls ... drama 
. + « merchandising. In working with many of the 
Dominion’s leading advertisers, the results have 
justified this conception of our job. 
Perhaps today you are being served by “pretty”’ J 
advertising. Perhaps in 1933 you will demand . 
merchandising which is based on sound principles, 
advertising that will makecash registers jingle. Then 
may we explain our method in full? Write or call 
the J. Walter Thompson Company Limited, 1004 
Canada Permanent Building, TORONTO; 602 
Dominion Square Building, MONTREAL. Inter- 
views with principals only, and in confidence. 


Pretty pictures and high- 
























‘after Tuesday, third da 
Janu mex at ay of the offic 
Gee: : 7 , uA Canada. j : 
> By order of the Board. 
J. A. McLEOD, 
ie General Manager. 
fax, N.S., November 8th, 1932. 
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DIVIDEND NO. 181. 
OTICE is hereby given that a 
dividend of two and one-half per 
Gent. (being at the rate of ten per 
it. per annum) upon the paid-up 
pital atock of this bank has heen 
Inred for the current quarter, 
a will be payable at the bank 
its branches on and after 
ursday, the first day of Decem- 
r next, to shareholders of record 
the close of business on the 31st 
of October, 1932. 
By order of the Board. 
M. W. WILSON, 

General Manager. 
ONTRBEAL, Que., October 14, 1932. 
SS 


» International Petroleum 
Company, Limited 
Notice of Dividend No. 35 

s _ NOTICE is hereby given that a, dividend 


+ of 25c. United States Currency per share 
been and that the same will be 
day of Decem- 


declared, 
Ber avin especie the sins ap 
6 . in respect to 8 ified 
_ “fm any Bearer Share Warrants of the 
_. pany of the 1929 


period. 
By order of the Board, 
J. R. CLARKE, 
$6 Church S eo 
urch Street, T: to 2, 
16th November, 1982, ee 
Note: Coupons may also ed 
cen of Bc Royal em ered a 
at current 
demand exchange on New You ee 


Prospecting Restrictio 
Lifted on Labrador call 


The Newfoundland government has 
oes that prospecting restric- 
ions in Labrador, in force since No- 
‘ember, 1929, have been withdrawn. 
It is now planned to consider appli- 
@ations for prospecting rights over 
exclusive areas, which will be licensed 
at a yearly fee of $1,000 for a 100 
wquare mile section. In addition the 
prospector must ‘expend at least $5,000 
Annually on exploration and develop- 
ment work. 
. Discoveries made will be subject to 
pplication under the Crown Lands 
and the fees payable under it. 
sion ig made’ for the payment 
_ 0f royalties on minerals in the same 
manner as those payable in Ontario 
and Quebec, Interest in the mining 
Possibilities of Labrador was quick- 
ened this Summer with tke granting 
Of prospecting rights over an areca 
hear the Quebec boundary to Captain 
Bondurant, flying for United States 
interests. Since he returned to St. 
: John’s with specimens showing gold 
_ @ontent, one other application, to 
_ Cyril Lele e of St. John’s, has been 


——_—————.._.._. 
; Ship Pitch From Montreal 

For the first time in its history the 
shipping pitch in 
having gone for- 
recently, destined for France 
it is to he used, apparently, in 
permacctere af petemeties. The 
Port of Toronto also sent orward 

4,478 tons to the © country. 
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| - Purchases 


U. S. 
READY TO SPEND 
MANY MILLIONS 


Canadian Beer Exporters 


Will Find Industry Fully 
Equipped Next July 


GOOD MALT WANTED 


Special Barleys May be in 
Request But Excess Crops 
of Feeding Barleys 
Reported 

Although many cities and states 
in the United tates have taken 
time by the forelock since the ad- 
vent of the Democrats to power 
and anticipated Congress action in 
the short winter session by letting 
beer, wine and other liquors flow 
freel , it is not plain as yet that 
the situation will be of more than 
temporary interest to Canadian 
brewers and distillers. Not only 
are the bootleg brewers pre 
to do legally on a large scale wha 
for yaar years they have been 
doing illegally but reports from 
all over the United States indicate 
that the old brewing families are 
having the old brewing premises 
gone over, are eyes | plant to 
replace equipment which age has 
impaired and expect to be reoty 
by next summer to deliver ol 

rands again in the territory in 
which formerly they were supreme. 
Just as in Canada an excess of 
ui t is expected 
develop wi a few years and 
exports to Canada may follow. 
Ready to 


Go 
From New York City comes the | sistant 


news that New Amsterdam 
Brewing Co. expects to have facili- 
ties to market 250,000 barrels of 
beer annually with the plant con- 
structed so t it can be raised 
to 500,000 barrels when ired. 
Old beer stocks are a r in 
exchanges of Pi h, 
Detroit, New York City, Toledo, 
aes and eee oe 
of brewery equipment repo - 
ness picking up even in advance 
of €o ss’ expected action, In 
Ohio ¢ rs petitioning c 
in the state law at the session in 
January y are circulating in 
the hope that 2.75 per cent r 


will be legalised in the coming 
oledo breweries state 
spend $1,000,000 for new 


trucks and other eq 
- Volstead Act is m 


Blatz Brewing Co. at Milwaukee 
has already paced .orders for 
$2,000,000 worth of new equipment, 
the Miller Co. plans to spend nearly 
$1,000,000, the Pabst carp. capers 
to spend $2,000,000 and the itz 
Brewing Co, says it is fully ready 
now without spending another 
cent. The Cream City Brewing 
Co. will —— $100,000. The 
George J. Meyer Manufacturing 
Co. is hol orders for new bottle 
washing other ipment up 
to 000, Trommer Brewing Co. 
at Brooklyn, N.Y., said plant had 
been: kept in first-class order and 
was ready to go, Colonel Ruppert, 
one of the most important Uni 
States brewers, og he is ready 
to s $5,000, for improve- 
ments and additions soon after the 
enactment of enabling legislation 
and that he can handle a consider- 
able business at once. His pro- 
ype additions include $2,750,000 

or new buildings and $2,250,000 
for machinery and other equip- 
ment. 

Want Action This Winter 

Although many claim that it will 
take a large part of 1933 to get 
the necessary changes to the law, 
Senator David Walsh has already 
prepared, with the consent of 
Joseph Robinson, Democratic 
leader in the United States Senate, 


| an amendment to repeal or modify 
| the 18th amendment to the United 
| States Constitution at the winter 
| Session, not thinking it necessary 
| to wait until the new administra- 


kes office on March 4, 
Malt Barley Wanted 
Barley a have been soaring 
in the Minneapolis and Chicago 
markets. It takes two bushels of 
rough barley to make mash for 
one 32-gallon barrel of beer. In 
1917 in the United States consump- 
tion for producing fermented 
liquor accounted for 2,770,964,606 
pounds of barley malt and 666,401 
619 pounds of corn and corn prod 
ucts. It is estimated that demand 
now would be about 69,000,000 
bushels of barley and 12,000,000 

shels of corn, or 81,000,000 bush- 
els of grain in all, to meet this 
need in addition to minor items 
such as hops, rice, yeast, sugar, 
and other materials included in 
the ingredients composing beer. 
This is not all new demand as 
110,574,529 pounds of malt and 
9,494,297 pounds of corn were used 
in 1931 for the production of cereal 
beverages containing less than one- 
half of one per cent alcohol, 

The new needs would be about 
66,000,000 bushels of barley and 
about 11,840,000 bushels of corn, 
It is estimated by the Wall Street 
Journal that all current require- 
ments could be bought on the mar- 
ket at present in these two grains 
for $23,000,000. This is because 
demand for beer is relatively insig- 
nificant, corn crop of about three 
billion bushels being worth about 
half a billion dollars, 21 times 
= pa beer, 

ut barley grown in the United 
States is twice the prewar aver- 
age. The production in 1932 is 
estimated at 313,407,000 bushels 
or nearly five times requirements 
or beer, 

Bottle Firms May Benefit 

The possibility for Canadian ex- 
ports of malt and barley lie in the 


tion 


| premium on the United States dol- 
ar and in the fact that barley at 


present grown is for feed pur- 
poses mostly and is not best ad- 
apted for malting. Even prior to 


the war there were some imports 


| of special barleys in the form of 


malt. Purchase of barley cannot 
be made by grades as these grades 
are Government grades designed 
to aid export business for good 
or a time wi 
have to be made on sam wth ee 


| than rade and it is possible that 
z : 


special maltsters will pay a pre- 
mium of from 6 to 7 ountea bushel 
because old-time brewers will want 
to establish a public preference 
for their product as ear y aS pos- 
sible. There will be an immediate 
demand for hops beyond United 
States’ present capacity to fill but 
farmers there will soon replant as 
cost per plant of replanting is esti- 
mated at 35 cents each. 

Bottle cooperage and trucking 


| 


THE FINANCIAL POST 


BREWERS (Canadian Canned Fruits 


Taken by British Market 


Ocean Steamship at St. Catharines Takes Entire) pt Ask It be Small and 
Cargo of Pears and Peaches Canned By Canadian 
anners — Getting California’s Business 


News in The Financial Post some 
weeks ago to the effect that an im- 
portant market for Canadian _can- 
ned fruits had opened up in the 
United Kingdom with the help of 
the British Preference received 
striking confirmation on Monday, 
November 14, when special cere- 
monies marked the loading for the 
first time in Lake Ontario of all 
the space in an ocean vessel with 
canned fruits entirely sold to Great 
Britain and with more to follow. 
So brisk has this market been that, 
as mentioned in The Financial Post 
previously, pears and peaches on 
the tree this Autumn were sold as 
canned s before they were 
canned. There was a market for 
every merchantable peach or pear 
of good quality when properly 


cann 

“Canadian Grocer” in its current 
number, expresses the opinion that 
the shipment of 100,000 cases of 
canned fruit from St. Catharines 
and Picton, Ontario, to Glasgow, 
Liverpool and London this week, 
may mark a new era for the export 
of those roducts from Canada to 
the United Kingdom. The shipment 
was made by Canadian Canners 
Limited and the special ceremonies 
referred to were held at the St. 
Catharines docks. 

Must Speed Up Production 

At a luncheon, C. E. Innes, as- 

general manager of Cana- 


EXCHANGE RATE 
VAGARIES SEEN 
IN WHEAT MART 


New Factors Seen as Brit- 
ish Prices Stabilize 
in Sterling 


From Our Own Correspondent 
WINNIPEG. — Prime Minister 
Bennett's disclosure of the wheat 
market soomnens conducted on be- 
half of the Do n Government 
to have no 


ap articular ef- 
fect in the market. ile the in- 


formation given appears to have 


been a surprise in some circles, the| ¢ 


main facts were already familiar to 
those in touch with tle market, and 
no less familiar to dealers to Brit- 
ish, European and United States 
markets than to those in Canada, 
Readers of The Financial Post have 
been kept familiar with the general 
outline of the situation for some 


e. 

Except for this previously exist- 
ing knowledge the disclosure would 
have been considered alarming, for 
traders avoid the market when 
they know a government agency 
is active to a large extent, A similar 
situation prevailed in the United 
States when the farm board was 
active, but now United States mar- 
kets, with no artificial support, are 
stronger than C. market in 
spite of the government props un- 
der the latter. 

Ignore British Preference 


The international war ale 
appears to ignore completely t 
establishment of the new British 
duties against foreign wheat which 
have now become effective, but 
Britain has for weeks been getting 

ractically all her wheat from 

mpire sources, 

Reports from across the line in- 
dicate a great deal of apprehension 
as to the condition of winter wheat. 
Severe Hessian fly damage in addi- 
tion to that from drought, and un- 
seasonably cold weather is expected 
to make itself felt in out-turns next 


r. 
Diversion of a cargo of Argentine 
wheat to Rumania, usually a heavy 
exporter of wheat, indicates 
severely crops in the Danubian 
basin suffered this past season, but 
western European countries, forti- 
fied by large crops, are still buying 
very cautiously. 


Hard to Calculate 
From Our Own Correspondent 
WINNIPEG.—The course of 
prices during the past week on the 
wheat market has been very much 
subject to the vagaries of exchange. 
Prices rose when the gold value 
of the Canadian dollar fell, and fell 
again when the value of the doilar 
rose. But additional forces, of which 
pennye more account will have to 
taken than is customary, showed 
their influence, Thus British wheat 
prices showed a certain inertia when 
the pound sterling was fluctuating 
in gold value, suggesting that once 
prices had been .established in 
sterling there was a tendency to- 
ward stabilization in that currency, 
and not in gold values. This is not 
surprising, since British purchases 
at — take up so large a part 
of the total of international trade. 
This lends color to the theory 
that if the Canadian dollar is ai- 
lowed to drop in international value, 
prices on Canadian markets, ex- 
pressed in Canadian dollars, should 
rise accordingly. But Canada is 
laying even a larger part propor- 
jonately in international wheat 
sales than Great Britain in pur- 
chases. This country, having got 
used to selling at a certain level in 
Canadian currency, tends to accele- 
rated selling as soon as prices rise 
above that level, so that the full 
effect of the shift in exchange val- 
ues is not reflected in the wheat 
quotations. A decline in the Cana- 
dian dollar, therefore, can actually 
result in Great Britain getting 
cheaper wheat, while at the same 
time the producer is getting more 
for it. 
By no arithmetical calculation, 


firms expect to proat from the re- 
turn of beer. The United States 
Government, it is estimated, could 
get $300,000,000 of new revenue by 
a tax of two cents a bottle on beer 
consumption in the United States. 
Canadian large brewers are pre- 
paties to place their products in 

ey markets as soon as it is legal 
to do so and some beer from other 
concerns already is crossing by the 
underground route because of re- 
laxed restrictions, 

Canada Malting is understood to 
have done a good business with 
the United States even under pres- 
ent conditions and this may con- 
tinue for some time unless 


tection is increased in the United | 


States. 


dian Canners, stated his hope that 
the occasion marked a new epoch 
for the producer as well as the can- 
er of fruits in the Niagara Penin- 
sula, If production of pears and 
peaches can be speeded up so that 
the cost to the canners can be re- 
duced, the canning industry in Can- 
ada will be in a much better posi- 
tion to compete with California. 
This year, he pointed out, canners 
in Ontario have paid $40 a ton for 
a and the onme price for 
ett pears as against $10 per 
ton paid for each in California. 
Canada’s preference in the British 
market worked out now at about 
15 per cent and with lower costs 
it would be in a better position to 
compete. The United Kingdom pur- 
chased — 8,000,000 cases a year 
of canned fruits, 1,000,000 of which 
came from A This left 
2,000,000 cases approximately to 
come from Canada and the Uni 
States so that there was a wonder- 
ful opportunity, Mr, Innes contend- 
ed, for Canadians to secure a great- 
er share of this business, 

W. R. Drynan, vice-president and 
general manager of Canadian Can- 
ners, Limited, is reported by Cana- 
dian Grocer as saying that the ship- 
ment had been entirely sold in the 
Old Country, that it wasn’t going 
over on consignment, and that fur- 
ther sales had been made since then. 
It was all chiefly a result of the 
new Empire tariff. 


therefore, is it possible to determine 
by how much the dollar would have 
to depreciate in order to produce 
sixty or seventy-five cent wheat at 
once, while whether or not dollar 
wheat could be brought about this 
season by a mere process of cur- 
rency ‘is open to doubt. 
U. 8. Prices Still High 


United States prices are some- 
what farther out of line with Cana- 
dian prices and export levels than 
a few weeks ago. They have re- 
mained that way so long that it is 
not unreasonable to expect them 
to continue through the winter and 
until prospects of the winter wheat 
crop in again to be a factor. 
Acr seeded to winter wheat has 
again reduced, and moisture 
onditions are again regarded as 
unfavorable. 

Advance selling of both Austra- 
lian and Argentine wheat is be- 
ginning to make itself felt to some 
extent at Liverpool, but it is not 
until. March that the full force of 
shipments from those countries is 
felt in European markets. Up to 
the end of the year and beyond, 
Canada should continue to do the 
great bulk of the world’s wheat 
shipping, while for some time after 
Southern hemisphere crops will con- 
tribute mainly, not to consumptive 
needs, but to building up stocks of 
wheat afloat. ' 

Some time ago Mr. Broomhall 
estimated Russia’s probable ship- 
ments for the current year at 40,- 
000,000 bushels. They now seem 
likely to fall decidedly short of that 
quantity, in spite of occasional 
spurts made in weekly shipments. 

Margins Narrow 

Margins between different fu- 
ture months continue to narrow, 
and November wheat commands a 
premium over the December. Mar- 
gins between different grades are 
also very narrow, with a spread of 
adAittle over eight cents a bushel 
covering all oe from one hard 
down to No. 5. 

Durum premiums continue to be 
substantial. The United States will 
not sell at export levels, and Rus- 
sia appears to be shipping but little 
of this kind of wheat, of which Italy 
must import some steadily for the 
manuf: of macaroni. 

Downward revision of the Do- 
minion Government estimate of the 
western crop to 411,000,000 was 
hardly a factor, as the market had 


previously decided that earlier es-| ¢ 


timates had been too high. _ 
It seems difficult to reconcile the 
claims that farmers are storing 
wheat to avoid selling at present 
rices, as deliveries to date have 
n quite up to expectations from 
a crop of such size. Yet every ele- 
vator company has reports from 
its agents of actual wheat known 
to be in store on various farms, 
which under circumstances of other 
rs would already have been de- 
eeeee. eee this taking piece to 
an extent corresponding with re- 
ports made, it would indicate a lar- 
ger crop than estimated. The ex- 
lanation probably ,;is that many 
Seemers, rough hecessity, have 
sold more of their crops than. usual 
at this time, thus serving to bal- 
ance the holding policy pursued by 
others. 


New Books 


“Queen’s Quarterly” 

The November number of “Queen’s 
Quarterly” celebrates the Scott Cen- 
tenary with four articles. The 
Quarterly, under its new editorial 
board, is swinging away from econ- 
omics to essays on the humanities and 
historical and literary subjects. 
Nevertheless there is a good article 
by George Glasgow, on the coming 
world Economic Conference, and 
shorter reviews of the disarmament 
conference at Geneva and the Empire 
parley at Ottawa. ‘ 


“Report on Co-operatives” 

There has just been distributed the 
Fifth Annual Report on Co-operative 
Associations in Canada, a volume 
prepared by the Federal Department 
of Labor, the contents of which 
indicate the development and present 
strength of the co-operative move- 
ment. The arrangement of the report 
groups the associations in two main 
divisions; marketing and purchasing, 
the first group being subdivided 
according to commodities handled; 
the SemeeINg two definite groups 
are under the headings of “Credit and 
Savings” and “Community Hall Soci- 
eties.” The list of associations closes 
with a miscellaneous section which 
includes the names of organizations 
which are formed for bargaining; 
educational or social purposes. 


Creamery Butter output in Saskat- 
chewan during October amounted to 
1,259,574 pounds, being a decrease of 
99,887 pounds, or 7.3 per cent from 
the production of October, 1931. This 
is the lowest decrease since early 


summer, output in September being | Chie 


13.4 per cent below last yest and in 
Aageat 24.0 per cent below August, 


ted,| cent per bushel 


{the 
|for commissions of $30,000, was re- 


GRAIN COMPANIES 
READY TO ACCEPT 
CUT IN CHARGES 


for This Year 
Only 


From Our Own Correspondent 

WINNIPEG.—When the Board 
of Grain Commissioners conducted 
a hearing on Tuesday to receive 
representatives as to what action 
should be taken towards reduction 
of storage charges in elevators in 
ursuance of the authority given 
hem under the recently passed 
amendment to the Canada Grain 
Act, elevator interests appeared to 
maintain the justness of present 
tariffs, but at the same time indi- 
cated a willingness to make some 
sacrifice, provided it is recognized 
as temporary nature, to meet pres- 
ent emergency conditions. 


J. R. Murray, representing a 
brief on behalf of the majority of 
elevator companies, protested that 
these companies could not stand a 
reduction to the extent which had 
been suggested, from one 80th of a 
per day to one 45th, 
and suggested instead that the re- 
duction be made to one 35th, which 
would be the equivalent of a 15 per 
cent cut, provided that a reduction 
is found necessary. It was pointed 
out that Canadian grain handling 
charges are lower than those which 
prevail in the United States, and 
that changing conditions have not 
operated to reduce the expense of 
opergtion, except to a very smal] 
extent in connection with wages. 
Stress was laid on the fact that the 
elevator companies had co-operated 
with the government agency in the 
wheat market and had enabled it to 
transfer its forward commitments 
at less than the full scale of hand- 
ling charges. 


Temporary Concession 
While the present large carry- 
over of grain in Canada had in- 
creased the volume to be kept in 
storage there was no other particu- 
lar in which conditions had. been 
made easier for elevator owners. It 


was insisted that any reduction now 


imposed should be considered as a 


temporary concession in view of 


emergency conditions, and should 
not interfere with later restoration 
of existing rates. 


A. Cumberland Reid of the West- 
ern Grain Co. presented the matter 
from the standpoint of investors 
who had furnished capital for th 
erection of elevators. The three 
pool elevator companies took some- 
what similar ground, suggestin 
that any reduction imposed should 
be for the balance of the present 
year only, and pointing in addition 

the millions of dollars of tax- 
payers’ money, which has‘ been sup- 
plied against the security of these 
elevators, rs ent of which will 
be imperill y forced reduction 
of earnings. 


E. E. Bayne, for United Grain 
Growers, was willing to concur in 
a small reduction of storage charges 
for the balance of the present 
season. 


CLAIMS INFLATION 
AIDED AUSTRALIA 


Melbourne Professor Says 
More Credit, Lower 
Costs Beneficial 


Professor Copland, of the Mel- 
bourne University School of Com- 
merce, who is one of the financial 
advisers of the Australian govern- 
ment, says that the financial position 
of that country has been saved by a 
threefold policy of currency deprecia- 
tion, expansion of credit and reduc- 
tion of costs. 


The depreciation of currency in 
terms of gold now amounts to a 60 
per cent discount from par of 
Australian exchange and a 25 per 
cent discount from sterling exchange. 

Professor Copland indicates that 
the cost of producing Australia’s 
exports could not have been reduced 
in proportion in the fall of wholesale 
prices abroad and that the high rate 
of foreign exchanges has been highly 
beneficial to all rural production. 
redit expansion was achieved b 
advances by the Commonwealth Ban 
for meeting government deficits, on 
condition that drastic cuts in ex- 
penses be made, and for loan works 
selected for their productive value 
and for unemployment relief schemes 
of importance to future development. 

In reducing their costs the govern- 
ments cut salaries from 15 to 30 per 
cent, the Arbitration Court made 
reductions of 10 per cent in all wages 
paid under federal awards, and there 
were additional percentage reductions 
according to the fall in costs of 
living. Interest on the internal gov- 
ernment debt and on mortgages was 
reduced by 22% per cent through a 
voluntary conversion, the area of 
taxation was extended and there was a 
notable patriotic response to the 
greater demands of the tax collector. 

Deductions were also made from 
small salaries and wages by means of 
duty stamps,down to a few pence a 
week. All government benevolence 
including old age pensions surrend- 
ered something. 

There has been a certain amount of 
eriticism of the steps taken, but it is 
said to have come mainly from party 
politicians. The people, Professor 
Copland states, have stood up to the 
exactions with fine resolution, and 
are now looking for a regular advance 
to happier times, 

As a result of these Urastic 
measurés the Commonwealth’s revy- 
enue for July and August exceeded 
expenditures by £2,141,000, 


Coal Production in Sept. 
Drops 30 p.c. from Average 


Canadian mines produced 914,467 
tons of coal in September. a 28.9 per 
cent decline from the five-year 
average for the month of 1,286,174 
tons. Bituminous coal output in 
September totalled 600,737 tons, sub- 
bituminous coal, 42,664 tons and 
lignite coal, 271,066 tons. 

Alberta's production during the 
month amounted to 418,778 tons or 
1.1 per cent below the September, 
1931, total of 425,541 tons. Nova 
Scotia mines produced 304,536 tons, 
a decline of 23.2 per cent from the 
output in the corresponding month 
last year of 396,510 tons. British 
Columbia’s coal production showed 
a 11.4 per cent falling off to 128,590 
tons from the output a year ago of 
145,079 tons. Saskatchewan produced 
45,494 tons and New Brunswick 
17,069 tons as compared with the 
outputs in September, 1931, of 35,130 
tons and 12,399 tons, respectively, 


Insurance Company Wins 
Action brought by B. L. Stalling 
and Wm. Currie, of Halifax, against 
Crown Life Insurance mpany 


dismissed in supreme court hy 

( Justice Rose at Toronto. 

insurance company counterclaimed 

for $1,337.45 and this was allowed by 
Lordship with costs, 


/ 


cently 


The | 


Leather Footwear Output 
Shows Increase in 1932 
Leather footwear business con- 
tinues to progress, Production in 
September amounted to 1, 
pairs, an increase over the preceding 
month of 14,843 pairs, and an increase 
over September, 1931, of 50,765 pairs. 
The increase over September, 1931, 
is due to the greater output of foot- 
wear with felt uppers, and of slip- 
pers, the former showing an increase 
of 26,935 pairs, or 86 per cent, and 
the latter an increase of 35,946 pairs, 
or 24 per cent. 

Cumulative production for the nine 
months ending September was 13,- 
940,630 pairs, or an average per 
month of 1,548,959 pairs, compared 
with a total of 18,735,242 pairs, and a 
monthly average of 1,526,188 pairs for 
the corresponding period of last year. 

Footwear (not eens rubber 
goods) imported into Canada during 
September totalled 55,763 pairs, com- 
pared with 36,386 pairs in the pre- 
ceding month, and 104,314 pairs in 
September, 1931. Canadian-made 
leather footwear exported in Septem- 
ber, 1982, was 1,450 pairs, compared 


with 1,474 pairs in August and 1,829, 


pairs in September, 1931, 


Stove Production Valued 
at $6,979,000 in 1931 


There were manufactured in Can- 
ada in 1931 57,129 coal and wood 
cooking stoves and ranges, 31,530 gas 
cooking stoves and ranges, 26,441 
electric cooking stoves and ranges, 
44,224 coal and wood heating stoves, 
3,418 combinations for gas and coal, 
1,583 combinations for coal and elec- 
tric, and 125 combinations for gas,and 
electric, In addition there were 
62,168 electric cooking plates and 
rills, 4,049 electric rangettes and 
#127 gas cooking plates. The produc- 
$6,979,497. 
Imports of stoves included: appar- 
atus designed for cooking or for 
heating buildings, for gas, 11,563 
units at $207,021; for coal, wood or 
oil, $714,414; for electricity, 1,210 
units at $79,516. Exports of stoves, 
except electric stoves, were valued 
at $82,468 


Petroleum Production 
in Canada Off 36 p.c. 


Canadian wells produced 79,813 
bbls, of crude petroleum in September 
as compared with 85,229 bbls. in the 
preceding month and 101,435 bbls, in 
September, 1931, according to the 
Dominion Bureau of Statistics. Dur- 
ing the first nine months of 1932 the 
total output was 817,580 bbls., a 86.1 
per cent decline from the production 
in the corres — period of 1931. 

Alberta wells produced 67,247 bbls. 
in September consisting of 61,746 
bbls. of crude naphtha and 1,642 bbls. 
of light crude from the Turner Valley, 
2,319 bbls. of light erude from the 
Red Coulee field and 1,540 bbls. of 
heavy crude from the Wainwright 
field. 


Washing Machines in ’31 
Made to Total of 75,000 

Production of washing machines in 
Canada during 1931 totalled 75,240 in 
number and $6,921,003 in value as 
compared with the peak for this 
industry for 100,224 machines worth 
$10,076,445 in 1929. Output amounted 
in value to $9,301.711 in 1930, $8,311,- 
259 in 1928, and $5,096,492 in 1927. 

Imports of washing machines and 
parts during the calendar year 1931 
dropped to 7,778 machines at $601,604 
from the 1930 figure of 17,858 
machines and parts at $1,235,994, 
while exports of washing machines 
and wringers during the same period 
advanced in value to $226,660 from 
$160,578. 


Central Bank For New Zealand 

Acting on the recommendations of 
Sir Otto Niemeyer, when he visited 
the islands in 1931, the government 
of New Zealand has been considerin 
the establishment of a central bank. 
It is likely that a bill will be intro- 
duced by the government during the 
resent session providing for such an 
Institution. 
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What This 


Book Will Give 


You 


Details of 1931 earn- 
ings of Canadian com- 
panies in which pub- 


lic has investment. 


. The background of 


each company — 


tory of organization 
and development — 
names of officers and 


all bond 


directors. — 
Details of 
and stock issues. 


tion from 56 factories was valued at |- 


“Accident” 
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a" o 


' f “he ¥ : 
J i 
PY #1 


Alibi 


Are there unsuspected or un- z 


heeded dangers in your home? ; 


Brooms, pails, boxes, toys or 
other objects placed where 
someone might trip over them? 


Unlighted stairways? 


Rickety steps, loose banisters or 
hand-rails? 


Unsecured , slip or 
highly polished. floors 


**TT was an accident” is a poor 
alibi for injuries which could 
have been prevented. 


-Ask yourself what caused the 
latest injury to one of your own 
family or to a friend, Was it a 
true accident which could not 
have been prevented or was it the 
result of carelessness? Most acci- 
dents are of the preventable kind. 
Could any member of your family 
suffer a serious injury in your 
home because of hazards you have 
not removed? Could you walk 
safely in any part of the house, 
day or night, without fear of fall- 
ing over some temporary or 
permanent obstruction ? 


Last year in Canada agd the 
United States there were’ almost 
as many deaths from accidents in 
homes as there were from auto- 
mobile accidents. Many crip- 
plings which happened in homes 
could have been averted. 


Scaldings from boiling liquids, 
burnings from fire and hot sur- 
faces could have been prevented 


. 


Wabbly ladders? 
Leaky connections in 


heater, ¢, furnace or t- 
ing axmunet 


Defective electric wiring or 
appliances? : 
Matches within reach of 
children? 

Unlabeled poisons? 


by greater thoughtfulness. Most 
of the injuries from sharp tools — 
and instruments could have been ~ 
prevented by carefulness, Investi- — 
gating gas or gasoline leaks with 
a lighted match is a direct invita- 
tion to a disastrous explosion, . — 


There were about 18,000 fatal in- 
juries in industry last year in Can- 
ada and the United States and 
32,000 in homes. Well managed 
industries have learned how to 
reduce the number of accidents 
during working hours through 
regular inspection and protectiy 
measures. 

Why not inspect and protect your 
own home? Look around now— 
carefully—to see what can be 
done to make your home safer. 


Send for and use the Metropoli 
tan “Home Inspection Chart” 
which lists many of the places 
where dangers may lurk in your 
home. Your copy of the Chai 
and also a booklet, “Accident Pres 
vention in the Home”, will bew 
mailed free. Address Booklet) 

Dept, 11-F-32. = 
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SURVEY OF 
CORPORATE 
SECURITIES 


Facts covered include: Earnings state- 
ments and balance sheets for 1931 compared 


with those of 1930 and 1929; details of each 
bond issue; whether interest is payable in 


Canadian, New York or sterling funds; times 


consider “switches.” 


Funds in which bond 


interest is payable 
Dividend , 
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Bonds and stocks of well managed and 
long established companies have 
drastically. Many appear to offer attrac- 
tive opportunities if held for a reasonable 
period. The Survey of Corporate Securities 
supplies the information needed to enable 
the investor to determine the relative merits 
of securities; to study present holdings; to 
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Meets Certain Hazards ‘ 
rt business these days for a 


azardous matter. 
er Canadian com 
same fix found itse 
1930 and 1931 to a certain exten 
its funds within the various 
countries where it operated bec- 
ernments were averse | * 
money to be sent out 
of the country. It is therefore in- 
sting to note that the com 
‘ Teserve for investments in i 
ted companies and contingencies 
was increased during 1931 from T 
$2,000,000 to $3,250,000, A note to 
the 1931 balance sheet stated that 
this reserve was sufficient to pro- 
vide for full depreciation in mar- 
ket value of bonds, impairment of 
capital of affiliated companies and 
depreciation in foreign exchange as 
t December 31, 1931. Improved 
current conditions in Australia give ; 
hope that this situation will be 
remedied eventually. 
Equity Thrice Market Value 
Whatever the troubles of Ford 
Co. in the domestic and export mar- 
kets may be in the years immedi- 
ately ahead, the way in which it 
has confronted the situations con- 
fronting it in 1980, 1931 and 1932 to 
date justify a high measure of hope 
Inthe holder of the company’s shares 
dividends will not be 
probability until the 
y is once more enjoying 
Profitable business. The company 
entered 1932 with its current assets 
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F ord of Canada Lines Up 
_ With Imperial Programme 


Despite Past Vicissitudes and Loss in 1931 Com- 
| pany Was Never So Strong—Divides Empire | 


‘ Business With 
a Exports 


aT igugh Ford Motor Co. 6f Can- 
a not earn a le cent on 
he common stock in 1931, there is 
} stock on the Canadian list with 
> in Jae as 
jon as the back of the depression 


las. been broken and national af-) 


Gairs and world business are once 
mo: ing without hindrance 


e 
and amateur political at- 
; to right matters by artifi- 
ial credit and money tinkering 
poicies. 
- No industry prospers more from 
aving peoaparey. widespread — 
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mployee a stable incomes 
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deadliest blow in 


u lence in general busi- 

aD ill be therefore the best in- 

dication that better times are in 
re for this company. 


in the meantime the company is 

im an excellent and preferred pési- 
‘tion to take advantage of such 
as have already been 
conclusion 


“ is especially favorable to this 
pan} which until lest, spring 
d selling ‘rights for Ford ears 
or Ford cars 
d trucks and Fordson tractors in 


wi 

by which Ford of Can- 
‘will manufacture the new V-8 
for distribution by the Eng- 
ish com in the United King- 
ym and on the continent of Europe 
d in some\ parts of Northern 
rica and in near Asia. In ex- 
nge — of Canada is ‘ — 

he new rsepower mi 01 
cars made in En to dis- 
these in com- 
Bo ge ‘territories in Aus- 
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: Malay, ‘New Zealand, 
uth rae The} fy 


r from England amounted 

000 for the Canadian com- 

ny and from Canada $2,000,000 
he English company. 

r was for 1806 V-8 models on 

ls and between 18,000, and 20,- 


total production for export 
ars from Canada in the first 
pine months of 1932 amounted to 
420 as com with 11,160 in 
le Same period of 1931. 
g of would have been so bad as 
san almost the elimination of 
ja’s automobile export busi- 
if it had not been for this ar- 
‘angement under which in June, 
* July, August and September sales 
‘far transcended those made in the 
“corresponding months of 1931. It 
ald not be rising if the end 
the year found . Cc a’s exports 
cars comparing quite favorably 
h those of 1931, and this mainly 
yhecause of the arrangement made 
by Ford of Canada. For the time 
being at least the. new treaty ar- 
“rangement in the British Empire 
gade at Ottawa makes it likely that 
nufacture of Ford 8’s will con- 
finue in Canada while in other parts 
the Empire assembly, distribu- 
n and sales will constitute the 
company’s chief effort. Its Im- 
er forts outside Canada are in 
» hands of the following subsidi- 
fies: Ford Motor Co, of South 
ica, Ford Manufacturing Co. 
Australia, Ford Motor Co. of 
india and Ford Motor Co. of 
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Whatever the troubles of Ford 
Co. in the domestic and export mar- 

may be in the years immedi- 


| ately ahead, the way in which it 
tae confronted the situations con- 
ee ing it in 1980, 1931 and 1932 to 


date justify a high measure of hope 


| > inthe holder of the company’s shares 
- even = 


dividends will not be 
Paid in probability until the 
Company is once more enjoying 

ofitable business. The company 


: Mutered 1982 with its current assets 
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English Ford— 
Pick Up 


of $27,174,310 just 55.20 times cur- 
rent liabilities of $492,228. There 
is an equity of $24.95 a share be- 
hind the 1,658,960 shares outstand- 


ing and $16.95 a share in working; are divided as follows: 1,588,960) $9.89 a share in 1929, $1.35 a share 


capital alone. This is the situation 
for a stock now selling at around 


$8 a share for the Class “A” stock! voting stock. The latter is held! stron 


which sold as high as 70 in 1929, 
38 in 1930, 29% in 1931 and 16% 
in 1932. The stock sold at its low- 
est point since the war at 5% this 
year. At current prices the com- 
pany could pay off the whole of 
its outstanding “A” stock from its 
liquid resources and still have a 
strong capital position. . 
Price Depressed by Fear 

Why, then, does the stock stay 
so low? It is because people see 
the automobile industry apparent] 
on its back when comp wit 
1929 levels of production; they 
know that the Ford Company of 
a lost money in 1931 and may 
also in 1932; they fear that too 
many people who formerly bought 
automobiles will in future be un- 
able to do so; and they see so many 
companies competing keenly and 
effectively for business by con- 
tinually reducing prices that they 


want above all to see the company | fects of thig 


Publishing in its annual report de- 
tails of an actual net profit before 
taking heart again. 
Made History in 1929 
It is true that the company is 
no longer either alone or head and 
shoulders above every other com- 
petitor in the low-price car field 
as it was from 1907 to 1927 but 
judged by its own performance 
alone the company has shown no 
evidence of waning strength or 
ability to cope with the problems 
always confronting the industry. 
Its real test was in 1927 when the 
public was beginning to show a de- 
cided preference for the higher- 
speed cars outside the Ford Co. class 
group. The way that all the Ford 
companies ed the problem in 
1928 and 1929, and changed over 
to cars which met every public de- 
mand in speed, st h and a 
at_ extraordinarily lo’ 
prices, will always have a p ace in 
industrial history. It is doubtful 
if such a costly major operation 
was ever undertaken so successfully 
by ‘an industrial company. In com- 
parison with that problem so effec- 
tively solved the problems of model 
changes from year to year under 
present conditions need not cause 
t anxiety. There is little rea- 
son to doubt that this company will 
have its share of business in the 


ture. 
The efficiency of most of the 
large competitors is in one sense 
an advantage as no buyer now fears 
that he is not getting a superb ma- 
chine when he gets a new car either 
from-Ford or his major competitors. 
Upward Trend Only Halted 

Nor is there reason to believe 
that the upward trend of the indus- 
try is more than halted, unless one 
doubts the whole stability of the 
present-day capitalistic system 

ranted peceparets condition: 
again, one only to look at th 
number of automobiles in propor 
tion to population in the United 
States to see that the British Em- 
pire has a long way to go before 
any so-called “saturation” point wii 
be reached. Many investors fear 
railroad stocks because they think 
the railroads have passed their hey- 
day and must lose more and more 
to automobiles and trucks. The 
only future competitor in sight for 
automobiles is the airplane and that 
is likely to supplement rather than 
compete with the automobile seri- 
ously. In any case, it is likely that 
a quick upward urge. in airplane 
manufacture in the future would 
find the chief automobile companies 
getting into the business as they 
already have done to a certain ex- 
tent. The growth in extent and 
quality of good roads have made the 
automobile both luxury and neces- 
sity and few families in the decades 
ahead will be long content to be 
car-less if they can possibly afford 
acar. As cities from year to year 
penetrate their business districts 
with fine motor highways the 
trend should be even more assisted. 

“Saturation” is not yet a prob- 
lem, but income levels of the great 
majority of citizens is the great 
problem. 

Record is Reassuring 

The company’s record may be 
summarized in a few words. It 
made 55,616 cars and 2,335 tractors 
in 1920, 100,614 cars and 6,140 trac- 
tors in 1926, 70,259 of the new cars 
and 2.186 tractors in 1930, 30,980 
cars in 1931 and probably 20,000 at 
least in 1932. The tractors are now 
made in the Ford plant in Ireland. 
Taking the same years as examples 
of the company’s progress, the total 
assets, total sales and other income 
and the net profits available for 
income are shown in the following 


table: 
Available 
for divs. 


Total 
sales 
43,671,988 
54,254,619 65,341,177 
45,858,087 38,157,877 
21,596,851 $1,384,757 


Total 

assets 
eveve 18,981,785 
« 46,110,916 
60,203,320 
58,484,169 


4,696,244 


1981 ..eee 


*Seventeen months period. 
Deficit. ety 
:—There was a larger deficit in 1928 
than that of 1931, and 1925 showed the larg- 
est peak profits with 1929 running it close. 
Has Large Nest-egg 

On March 15, 1929, the company 
split its old stock 20 for one. It 
sold to shareholders of record 
March 23, 1929, 138,979 of the new 
Class “A” shares at $20 a share 
and on April 2, 1929, ‘at $30 a share | 
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contribution to the company’s cash 
strength and more than twice that 
amount is still available in current 
assets. At the end of 1931 it had 
$4,757,775 in cash and $14,362,646 
in bonds of Dominion and provinces. 
It owes nothing to the banks where- 
as at the end of 1928 it owed the 
bank over and above its cash $4,- 
459,469 and its government bond 
| botings were less than $3,000,000. 
In the same period the company 
liquidated part of its inventory and 
accounts receivable and its accounts 
payable and other expenses were 
| at the lowest point in a decade. 
| More than two-thirds of the $24,- 
| 886,944 shown for fixed assets is 
, provided for in depreciation reserve 
| which has been added to materially 
| even in recent years. 
The 1,658,960 no par value shares 
Class “A” non-voting stock owned 
| by the public and 70,000 Class “B” 


iclosely and carries higher market 
prices because of the scarcity and 
voting power though in every other 
respect similar. 


Canada Cement 


| Please be good enough to tell me 
| something about the position of Can- 
ada Cement Co. I hold one of this 
company’s bonds and am wondering 
whether interest will be earned this 
year. Have profits declined? 

Sales and earnings of Canada 
Cement Co. during the fiscal year 
which will end November 30, have 
declined. Government statistics 
| Show that total production of cem- 
ent in Canada in the first half of 
this year was lower by 50 per cent 
in comparison with last year; since 
Canada Cement Co. produces about 
80 per cent of the cement manu- 
factured in Canada, it is a 7 
that the company has felt the ef- 
ecline. An improve- 
ment in the situation surrounding 
the company must depend upon a 
a in constructional activ- 
ity. 

Despite lower output, it is our 
understanding that bond interest 
will be earned in the current fiscal 
it is likely that earn- 
le for depreciation and 
other charges will be substantially 
reduced. In the past the company 
has written off considerable sums 
for various reserves; after depreci- 
ation, bond interest was earned 2.9 
times in the last fiscal year. The 
latter pericd, however, included a 
substantial carry-over of orders 
from 1930; prospects for the com+ 
ing year are dependent upon more 
activity in construction. 


Canadian Car 

I hold some preferred shares of 
Canadian Car and Foundry Co. What 
is the outlook for this company? Has 
it purchased many of its own pre- 
ferred shares during the year? 

Though the financial statement 
of Canadian Car and Foundry Co. 
for the fiscal year ended September 
30 is expected to show a loss on 
operations, the strong cash position 
of the company is a point which is 
noteworthy. As you know, com- 
mon dividends have been suspended. 
The. forthcoming balance sheet is 
expected to reveal a number of pre- 
ferred shares purchased during the 
last year. . 

In viewing the outlook for the 
future, it is well to remember that 


ings availa 


ee 


depreciation and obsolescence are 
making inroads into idle as well as 
active railway rolling stock. The 
difficulties encountered by the rail- 
ways at the present time preclude 
their purchasing new equipment, 
but the time must come when the 
roads will have to restore their de- 
pleted rolling stock. When that 
time comes Canadian Car and Foun- 
dry should benefit; in the mean- 
time, its financial position should 
enable it to withstand the effects 
of the present difficult situation. 
— 


ada Dry paid its last dividend due 
on October at the old rate of $1.20 
a share per annum because Can- 
ada Dry was expected to base its 
dividend policy on the results from 
the fourth quarter of the year which 
ended on September 30. There was 
some hpt weather during the sum- 
mer, but as a whole the weather 
was cooler than in most years. How- 
ever, the company did quite well 
in its third quarter and the result 
of the fourth quarter was expected 
to determine whether it would be 
able to continue dividends at the 
present rate. That result will be 
made public in the annual statement 
which last year was not available 
until December 15. The company 
from year to year adapts its divi- 
dend rate to actual conditions. The 
next period of interest in the affairs 
of this company will be in 1933. 
Winter sales are never as important 
as during the summer, and occa- 
sionally they even show a loss. The 
company has been developing new 
lines to supplement the old, and has 
by price and other concessions been 
meeting attempts of competing 
organizations to get business. It is 
a period of struggle and of com- 
petitive enterprise in which from 
an operating standpoint Canada 
Dry appears so far to be holding its 
own. 
have been showing some drop in 
earnings during the period of de- 
pressed business. 

The Financial Post cannot tell 
ou which stocks will appreciate 
irst. Only tipster sheets do that, 
advertising their lucky guesses and 
wrapping their “wrong steers” in 
a mantle of convenient forgetful- 
ness. 


Canadian Oil Companies 
Is dividend on common stock of 
Canadian Oil Companies safe? 
Canadian Oil Companies is still 
paying its dividends. on the com- 
mon stock at the annual rate of $1 
a share which rate has been main- 
tained ever sincegthe old common 
— was split six for one in April, 
Throughout the history of the 
company from 1918 8 per cent pre- 
ferred dividends have been paid. 
‘The first payment on qmle 
stock was in 1919 of one per cent 
and in 1920 of 15 per cent. There 
were no payments in 1921 or 1922, 
one per cent in 1923, no payments 
in 1924 and 1925, and five per cent 
in 1926. Since then payments have 
been made regularly. Amount 
available for the common stock de- 
creased somewhat in the last three 
years, as shown by the fact that 
earnings on the common stock were 


in 1930 and $1.20 a share in 1931. 

Working capital position was 
at the end of 1931. In that 
year bank loans and advances were 
reduced from $450,000 to $100,000. 
The company publishes no income 
and surplus account, but the 
earnings estimate given was deriv- 
ed from analysis of the certified 
balance sheet and is therefore, 
arbitrary. The company has no 
funded debt. It owns and operates 
125 gasoline stations in Canada and 
has a refinery at Petrolia with a 
capacity of about 50,000 barrels 
monthly. 

One cannot consider the .com- 
pany’s record as necessarily con- 
clusive. For example, one finds the 
general world situation as to oil 
products uncertain due to the po- 
tential over-production of crude oil 
and the excess of refinery capacity 
over present consumer demand. The 
general trend is toward increasing 
consumption of oil products, but in 
the last decade producing and re- 
fining companies have increased 
much faster even than consumer 
demand. The Canadian industry has 
been protected to a considerable 
extent against this world situation 
but rapid increase in refinery ca-| ited, 
pacity and in service station and 
other outlets for products of such 
refineries may mean increasingly 


Simpson’s and Eaton’s Bonds 

I want to ask you for a little infor- 
mation on the Robert Simpson Co., 
1949 bonds. Do you think they are 
good, as I hold a number of them? 
Also the T. Eaton Co., 1949 bonds. 
Are they good? I have some of them. 

You ask if we consider your 
Robert Simpson Company bonds due 
1949 to be safe. In the first place, 
those bonds are not of the Robert 
Simpson Company but of Simp- 
son’s Limited which was incorpor- 
ated under Dominion laws in 1929 
to control the Robert Simpson Com- 
pany. There are two series in the 
first mortgage and collateral trust 
—- fund gold bonds of Simp- 
son’s Limited, series A 6 per cent 
due 1949 and series B 5% per cent 
due 1949. An annual cumulative. 
sinking fund of 2 per cent per an-| 
num began on January 2, 1931, for 
the retirement of these bonds. 
Those series rank equally as a di- 
rect obligation of Simpson’s Lim- 
i secured by a specific first 


resent and future real 
uildings and equipment, incladin 
keen competition. That might con-| all of the issued common shares o 
ceivably affect the profits of all 
companies, This is not a prophecy; 
it is only a case of pointing out a 
danger which may yet be avoided. 


All its assets present and future, 
not embraced on the fixed charge, 
will be covered by a floating charge. 
These bonds have, therefore, behind 
them not only the Robert Simpson 
Company common shares but addi- 
tional properties constructed such 
as the property at the corner of 
Metcalf and St. Catherine Sts., 
Montreal, and the customers’ park- 
ing garage in Toronto, All bond in- 
terest of Simpson’s Limited in the 
year ending February 3, 1932, was 
earned 2.9 times before depreciation 
and twice after depreciation. So far 
this year earnings have not been on 
as high a scale as in the last year 
reviewed. The dividends on Class 
A shares and on the 6% per cent 

reference stock have Been passed. 
Prohibitory tariff enactments are 
stated by the president to have 
caused the company heavier losses 
because of the lower volume of 
business and the difficulty of buy- 
ing foreign goods that customers 
want. An improvement in business 
confidence and conditions and more 
stability in commodity values would 
be of assistance to the company in 
the future. 

The T. 


How Regain Lost Money 

I have lost quite a bit of money in 
the last crash and can now invest 
$2,000. Which stocks: are about to 
appreciate first? 

Would you recommend buying Cock- 
shutt Plow, Massey-Harris, Canada 
Dry? 

Cockshutt Plow and Massey- 
Harris are leading manufacturers 
of agricultural implements in Can- 
ada. Cockshutt Plow has most of 
its plants concentrated in Canada 
and depends therefore for its pros- 

rity on conditions in Canada. 

assey-Harris is a world company 
and depends on conditions the world 
over. Agriculture, as you know, 
has been prostrate for three years 
and the prices ae rod- 
ucts must rise ore demand for 
the products of these companies can 
be os to improve or before 
old debts are liquidated in sufficient 
measure to release the consider- 
able frozen assets of these compa- 
nies, particularly of Massey-Harris. 

It is of interest to note that Can- 
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LONG DISTANCE 


Stages Dominion-Wide 


Toronto 


Low evening rates 


Station-to-station calls 
begin at 7 p.m. Still 


lower night rates 


Conference for prominent 
Manufacturer tn Nyrt Time_ 


The Simplex Piston Ring Co. of America, Inc. 
with headquarters in Toronto, needed imme- 
diate contact with representatives in five key 
cities. How well Long Distance served them is 
best told by themselves: 


“Yesterday. afternoon at 2.45, we gave your 
Long: Distance operator five calls to make 
for us; Halifax, Montreal, Winnipeg, Calgary 
and Vancouver. We carried on a conversation 
with these points in succession and had com- 
pleted our round-table conference at 3.05 p.m. 
We think that this is the best service we ever 
received anywhere. Five Long Distance calls 
completed in twenty minutes is a record.” 


at 


This type of service is typical of Long Dis- 
tance. It is always quick, clear and dependable. 


119,990 shares, thus giving the COM- | —_———_______— 


any a gross amount of $6,379,100. ' 
his money has made a substantial 


All soft drink companies} } 


8 per cent cumulative 


the Robert Simpson Company, Ltd.| sheet on August 31, 1931, at $1,704,- 


stood in people's minds 4s repre- 
senting. in Canada the acme 
financial strength. It is subject, of 
course, to the same current influ- 
ences as Simpson’s, and the im- 
mense new store on College Street, 
Toronto, is regarded as of more 
significance in considering the fu- 
ture development of the company 
when harmonious business condi- 
tions are once more established 
throughout Canada than as a source |: 
of immediate profits. The compan 
does not make public its financi 
statement as its shares are held 
wn mainly in the Eaton fami- 
ies. 


‘Dominion of Canada 
Dominion Guaranteed 


Provincial Government 
and Municipal Bonds 


Dominion Motors 


What are prospects for. Dominion 
Motors maintaining present dividend? 

As Dominion Motors has just 
stopped paying its dividend your 
queStions with regard to this com- 

any are partly answered. 
_ Only actual experience with sales 
in the next two or three years can 
give information as to the com- 
pany’s prospects. It will be a period 
of keen comme en in which each 
company is striving to reced- 
ence with respect to -ettche de- 
mand. The company is now under 
competent Canadian direction and 
as made some valuable contacts 
which may be of advantage to it in 
the future. 

The situation will be closely 
watched by The Financial Post and 
from time to time articles will be 
published as information can be 
obtained. 


Seem 


950. It is possible that the forth- 
co. financial statement 
show r reductions. 

The financial statement is likely} i 
to show sales volume of binder 
twine to have been well maintained, 
but 1932 prices are more one- 
third below 1931 levels on most 
qualities. The avenge ade, which 
sold in 1931 for 11 1% cents a 


: 


Brantford Cordage 


_I wish you would give me a good 
line up on Brantford Cordage Co. 1st 
preferred common $25 par value stock. | 
These shares are paying a good divi- | 
dend and believe it may be a good 
buy to put away just from the divi- 
dend standpoint. Please say how 1932 
profits compare with 1931. Also give 
a detailed account of the shares re- 
deemed, the number each year, and 
where and how bought. Does the Im- 
perial preference affect the company 
in any way? Would you advise buy- 
ing a few shares? 

Almost any day now sharehold- 
ers should be in receipt of the fi- 
nancial statement of the Brantford 
Cordage Co. Ltd., for the year end- 
ed August 31, 1932. As soon as it is 
released it will be analyzed in The 
Financial Post and a comparison 
will be made of 1932 profits with 
those of 1931. 


You ask about redemption of the 
prefer- 


red, redeemable, sinking fund, par- 


ticipating shares of $25 par value 
At the end of 1925 there were 80,000 
st of these shares 
mortgage on all the company’s tions have proceeded,from year 
estate,’ year until 


issued and redem 
ere are now outstand- 
ing 68,198 shares of $25 par value. Ic = 
These were shown on the balance a 
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UNITED GRAIN GROWERS LIMITED 


AND SUBSIDIARY COMPANIES / 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
AND SURPLUS, JULY 31st, 1932 


— eer een 31, 1932 ance oe eeeesecsessesee seeesseeceses 
ore charging Interes' Bonds 
- on and Mortgages or providing for 


Deduct: Interest on Bonds and Mortgages @eoeeee eeeeee eee ereeerecsessooege 
Including proportion of Bond Discount and Expense written off, 

Provision for Depreciation on Capital Assets Se ee ee eee eeeeeseerseeeeeeore 

Provision for Income Taxes SOC e SHOTS OEE ETEEOSOTE SE SEES OSES OREO R SEES 


SURPLUS: Balance at Credit July 31, 1931 Coco meeccemes Coates OoeKN aR eseoeses 


Deduct: Dividend of 5% te Shareholders Soccer rere eeeereueeaereseeseeecccey 
SURPLUS as at Jaly 31, 1932 ........ r ' 


Fee meer eee receeeeerebeeseerercod 


‘CONSOLIDATED BALANCE SHEET, 


CURRENT ASSETS: 
Cash in Bank and on Hand 
Including grain storage 
for estimated doubtful accounts, 
eet rtified to by the management) 
as ce 3 
Grain Stocks 
(Net after deducting storage tickets, etc.) on basis of market values 
at July 31, 19382. 
isciteian sasha ade 


Farm Supplies, ete. .......-.--- 
At cost. 


218,869.84 
570,461.93 


$1,614,182.28 


en eee cess uns ee 


INVESTMENTS: 
Stocks and Bonds 
At approximate market, values. 
Membershi 


SSSHCHK SCHECHTER ORS STS omeeeeeseeed 
secedeccceUNee ees eoRNe Keene ceceeeeece 


Onn SS and Prepaid Expenses 
elianeous Deferred and Prepaid EXPeMses ...s-ssscees erect re toreeeete 
Bond Discoynt and Expenses—Less Amounts Written Off Coneicnctemensean 


BONDS PURCHASED IN ANTICIPATION OF 
SINKING FUND REQUIREMENTS: 
First Mortgege Bonds: 
Series “A,” due 1948, of a par value of $240,000.00 at a cost of ...+..eeve 3 
Series “B,” due 1949, of a par value of $74,500.00 at a cost of ...... evece 


Hecttey ‘and Tersinel Mlevutees, Wasdhouste, Yrtating Plant,’ Medi 

ountry evators, 

Office and Other Equipment ,...... . —e 
Less—Reserve for Deprecia' 


204,892.30 
56,547.50 


eee eereeceregeseess $11,176,842.01 
8,578,113.76 
Timber Limits eeeeeeser POPE EO OOOO E OEE H ERE TERSE EEF SOE TESTE MESES E HEE SSE EOE © ee eae 


SO STe SHH SHSHSHOHTOTO ESE SESES OSES ES EEEDESESS 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts Payable and Accrued Liabilities 
Bond and Mortgage Interest Accrued 
Shareholders’ Dividends 


FUNDED AND MORTGAGE DEBT: 

First Mortgage Sinking Fund Gold Bonds: 
Authorized, $7,500,000.00 ; Issued, $4,500,000.00, 
Series “A,” 5%, due January 2, 1948 
Series “B,” 514%, due May 1, 1949 


eeteneeneee TREE HEPES SEER H ED EEE ES 


ol cone 
oC eeeeeteceeesce 


Less—Bonds Redeemed and Cancelled through Sinking Fund: 
Series “A” 1948 Bonds ....sseceeeves ehevccressesesees eoerees oUNepeeeees 
Series “B” 1949 Bonds geeeee Coes eccceesvecccoMhesesekbecccccctoccccsocs 


s 
Cee eee eeeeeee OOPS OSES SESS EFENE SESE OSSSESSS OSES HE OS EES Ewe 


CAPITAL AND SURPLUS: ° 
Capital Stock: 
Authorized 200,000 Shares of $25.00 Each SOOTHE eee ee HOSES E ee Eeee eee Ome 


Gabel isis cicess cxecee ereeeeee SOOO CCO OEE M He THEE THOSE ESET EEE EeEEEeES 
Less—Amounts Unpaid COTTE HOSES EE TESTO EOSE REET ETESEE EET ETSEO ES OHEE OSS 


$3,989,500.00 
493,917.20 
—_———  4,483,417.20 


$5,000,000.00 


$3,377,575.00 
176,514.50 


$3,201,060.50 
1.710,282.22 


General Reserve .......0:eess eeeereeee POCO TES SOTHO eT H ETT ET ESE TEESE Hee 
828,557.60 


DUPED cocdocacchecduccaccaces ecccecccece erecccecceccesconce Cectcecscesss 


Approved on behalf of the Board: 


5,739,900.32 
enemas 
R, 8. LAW, Director. 
E. E, BAYNE, Director. 


AUDITORS’ REPORT TO THE SHAREHOLDERS: 


We have examined the books and accounts of United Grain Growers Limited and Subsidiary Companies for the fiscal 
year ending July 31, 1932, and have obtained all the information and explanations which we have required. 

The quantities and values of the stocks of grain, farm supplies, etc., have been certified to by responsible officials 
of the Company and adequate provision has been made for all outstanding accounts considered doubtful. The securities 
covering the investments in stocks, bonds and memberships have been produced for our inspection or verified by certifi- 
eates from the depositaries, and cash in banks has been confirmed by certificates obtained by us direct from the Com- 
panies’ bankers. We have n reasonable 
been taken up on the books as at that date. 

We further report that, in our opinion, the above Consolidated Balance Sheet as at July 31, 1932, is properly drawn 
up so as to exhibit a true and correct view of the state of the affairs of United Grain Growers Limited and Subsidiary 
Companies according to the best of our information and the explanations given to us and ag shown by the books of 


the Companies. 
Winnipeg, October 21, 19382. PRICE WATERHOUSE & CO., Anditors. 
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precautions to satisfy ourselves that all liabilities at July 31, 1932, have : 
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Insurance for Buyer and Seller 


> CONFEDERATION |Fourteen Fire Classifications 


Ss 
7 


IN TEN MONTHS 


1 Business in Force} 


Show Improvement in 1931) 


Detailed Analysis of Insurance Risks By Key Groups 
Shows Gains and Losses of Past Year 


provement in fire loss in 14 

27 classifications for whi 
returns are analyzed by the Domin- 
ion insurance superintendent is re- 
ported for 1931, according to fig- 


in| ures received by The Financial Post 


this week. Net income in 


of | esis for all classes of risk was 


7 » decline. for the 15 


r 


i metion with assumed rates of 
I e practical application of the 
ing and the i 


aring thereo 
life insurance in | 


io 


3. 
he business of 
its forms. 


‘| = Operating in 


f| 


r cent. 

, sit Suderal statistics 
ups for whi er atistics 
oe Sianliy compiled it is found 
that in 14 of these groups with 
a total premium income of $11,- 
345,000, the loss e to f: 


panies* in was r 


. D 000 
in experienced. Th 
pe sent re pares with 


five years. 


i past 
CLASSIFICATION OF FIRE INSOM, 


Chief groups for which a better 
experience was obtained were: 
sprinklered risks; miscellaneous 
manufacturin ~ erties; mercan- 
tile risks 3 (who esale stores, ware- 
houses contents), and grain 
elevators. Chief groups where 1931 
experience was poorer than a year 
ago are: dwellings of all types; re- 
tail mercantile risks, and miscel- 
laneous one-year risks. 

The highest loss ratios for the 
year were chalked up in the flour 
and oatmeal group where losses 
were 202 cent of proarems 
sawmills which had a 173 per cent 
ratio; tanneries with a 171 per cent 


ire | loss rate and boot and shoe factor- 


ies where the loss ratio was almost 
111 per cent. Detailed premium 
and loss figures for each separate 
classification, for 1931 together 
with the corresponding ratio for 
1981 and the five-year average, are 
shown herewith. The following 
table ‘also ahalyzes a for 
Canadian, British and oreign com- 
anies: 

ANCE RISKS IN CANADA, 1931 


British Co's, 


)—BY TYPE OF COMPANY 
Canadian Co’s. 


Net. prem. 


written* Ratio} 
% 


‘2,157,111 


. 


* *Less licensed reinsurance. 
\ TRatio net losses incurred to net premiums written. 
' Seen SUPA Nias 


9,620,593 
3,867,437 
+ 8,167,316 


ts 1,510,790 
M’cantile risks (retail stores & cont.) 10,275,997 
ks «s.--e03. 1,188,645 


All other mercantile risks 


*Licensed celawabence 
tIncludes 


SUN’S POSITION 


GIVEN IN LETTER 
_ FROMA.B. WOOD 


Managing Director of Big 
Life Firm Comments on 
’32 Operations 


In an open letter to the company’s 
policyholders, Arthur B. ood, 
vice-president and managing direc- 
tor of the Sun Life Assurance Co. 
of’ Canada points out that in the 
first nine months of the year the 
company has disbursed $83,000,000 
in death claims, matured endow- 
ments, dividends and other pay- 
ments to policyholders and that in 
the same period, income was sev- 
| eral millions: of dollars in excess of 
| total expenditures, including all 
} expenses of management, etc. 

Applications for new insurance 
this year have been received at an 
average of $1,250,000 per working 
day says Mr. Wood, and in Canada, 
about 40 per cent of this has been 
from old policyholders. This is 
termed .“a. gratifying evidence of 
confidence and satisfaction.” 

Mortality Favorable 

Mortality experience continues 
favorable with actual claims in- 
curred at only 57.7 per cent of those 
provided for. As a result consider- 
iueietniddengeiatinassindathenausdat as ena 


bec, Ontario, Manitoba, Saskatchewan, 


» Alberta and British Columbia 


AUTOMOBILE 


WINDSTORM 
$250,000,000.00 
3,000,000.00 


. Agents required in Ontario 
Write Eastern Branch, 2 Toronto St., Toronto, Ont. 


_ ‘THE WAWANESA MUTUAL INSURANCE-CO. 


Head Office—Wawanesa, Man. 


Net prem, 

written* Ratiot 

“ 8 % 

3,079,240 
977,806 


48.03 
71.28 


4,384,242 
1,605,659 


43.25 


76.67 
74.44 
TT 


3,589,500 
1,544,220 


57.29 21,830,028 
57.42 28,735,257 


1,342,280 


60.18 19,687,849 
57.29 20,004,744 


Ratio of net losses inc. 
to net prems. written 
1981 1930 5-yr. av 


49.00° 39.68 
77.36 63.69 
98.91 79.88 
59.74 63.87 


64.92 
51.04 


incurred*® 
1931 


4,713,714 
2,604,930 
2,974,420 
1,677,683 


1,025,469 


deducted. 
small sums not distributable to any one class. 


able savings have resulted from 
this source, it is pointed out. 

Commenting on other phases of 
the company’s operations and on 
the effect of security price declines 
on the company’s position, Mr. 
Wood says: . 

“The manner, in which our business 
has renewed has been most satisfac- 
tory. Cancellations from all causes 
have been much fewer than expected. 
The renewal premiums paid during 
the first nine months of the year have 
aggregated the largest amount, dur- 
ing any corresponding period, in our 
history. 

“Policy loans, while naturally 
larger than usual, have, in most cases 
been applied to meet urgent needs 
and, hence, were a boon of incalcul- 
able value to the policyholders. 
Repayments of policy loans have been 
well maintained and actually have 
been greater than in 193l1—a satis- 
factory and significant fact. 

“While we have shared the experi- 
ence of financial institutions in 
general of reduced investment earn- 
ings, on the other hand we have been 
able to effect substantial savings by 
a reduction of expenses, which have, 
to a considerable degree, offset the 
lower earnings of this year. 

Decline of Security Prices 

“The decline of security prices on 
the stock exchange is the subject of 
frequent comment. Anyone familiar 
with the facts knows that the vagaries 
of the stock market affect only thdse 
who are obliged to sell in an unfavor- 
able market. A life insurance com- 
pany is not in that position. -Its 
liabilities do not fall due at one time; 
its obligations are extended over the 
life of a whole generation. It invests 
its assets, therefore, in long term 
securities yielding a satisfactory rate 
of interest, which will mature or can 
be realized on to meet obligations as 
they fall due. Hence the mere rise 
and fall of these quoted values does 
not necessarily mean the gain or loss 
of a single dollar to the company. 
Comparatively few sales of securities 

| have been made during the year, and 
} on these a substantial net profit has 
been realized. 

“It is a provision of the Canadian 
} insurance law that every Canadian 
company must at all times retain in 
Canada and under its own control, 
assets et least equal to its total 
liabilities to its policyholders in 
Canada. The amount so held by the 
company is greatly in excess of that 
required by law.” 


Canadian Life Officers 
Hold Annual Meet 


j 

Annual meeting of the Canadian 
| Life Officers Association will be held 
at Toronto, November 18. 

| In addition to reports from G. Cecil 
Moore, president of the association 
and other executive officers and 
committee heads, the association will 
hear an address from Col. W. L. 
McGregor, of the Canadian Chamber 
of Commerce on “Public Expenditure 
and Taxation in Canada.” Dr. W. 
Bell, deputy minister of health for 
Ontario, will speak on “Public Health 
Organization”; H. H. Wolfenden, 
F.LA., F.AS., F.R.S.S., will speak on 
“Social a nee and Insurance’; 
and C. G. - Wynne, taxation division, 
Sun Life Assurance Company, will 
speak on “Insurance Companies and 
oe Municipal Taxing Authori- 

5. 


BUSINESS GOOD 


-fHE FINANCIAL POST 


Insurance Director 


FOR CANADA LIFE | 


IN GREAT BRITAIN 


Reasons for Annuity Boom 
Explained By British 
Manager “ 


THIRTY-YEAR RECORD 


All Canadian Companies 
Share in Increased Busi- 
ness—Rate Increase 
Offset By Keen 

Selling 


As a fine wind-up to its 30th year 
of operation in Great Britain, the 
British Isles division of the Canada 
Life Assurance Co. has in the past 
six months written more annuit 
business there than in the two previ- 
ous years combined, J. R. Wandless, 
the company’s manager in the Brit- 
ish Isles, told The Financial Post 
last week. Mr. Wandless is makin 
a periodic visit on company busi- 
ness to the head office at Toronto. 

“Even our ordin life business 
this year has been about the same 


'as last year,” Mr. Wandless told 


The Financial Post, “New life in- 
surance plus our annuity business 
will considerably exceed the record 
of last year when our office was 
responsible for over £4,000,000 of 
new business. ear our annu- 
ity business totalled £574,000 and 
the previous year it was £503,000. 
This year in less than six months 
we wrote more than both these 
amounts combined.” 
Conversion Loan Responsible 
Specific reasons for the amazing 
gain in popularity of Canadian 
annuity contracts has been of 
course the war loan conversion 
scheme which has been put. across 
with such success in Great Britain. 
Under this conversion scheme 
thousands of investors who held 
large blocks of bonds and were de- 
pendent on the interest for their 
income, found their annual return 
cut suddenly from 5 to 3% per cent 
and in many cases it was impera- 
tive to find some way in which the 
loss of income could be augmented. 
The answer in a large number of 
eases was found by using a part o 
the capital to purchase an annuity 
contract and thus bring the income 


H. B. HENWOOD 
General manager of the Bank of 
Toronto, who has been elected to 
the board of directors of the Manu- 
facturers Life Insurance Co. 


eg back to the old 5 per cent 
evel. 

The actual procedure in most 
cases, according to Mr. Wandless, 
was to convert the old 5 per cent 
bonds and in this way gain the 1 
per cent bonus offered to those who 
converted before certain date. Then 
a portion of the new 8% per cent 
bonds were sold in order to pur- 


chase an annuity which together| more aggressive 


with the remaining capital, yielded 
a return — to that enjoyed un- 
der the old plan. By purchasing 
an annuity with a portion of his 
capital, a man of 62, for instance, 
or a woman of 65 could obtain a re- 
turn of 10 per cent. Of course in 
this way a certain amount of capi- 
tal: was necessarily sacrificed, but 
many found it imperative to do 
this in order to maintain an income 
on which they were dependent for 
the necessities of daily life. 

, Rates Now Increased 

Naturally all life companies, 
whether British or Canadian, shared 


f| in this sudden demand for new an- 


nuity business, but the fact that 
the cugrent return offered by Can- 


} 


adian companies has in 
months been considerably bette 
than that offered by leading Brit 
ish life offices, proved an 
tant point in favor of the 
companies doing business there. 
Most British companies low 
their annuity return — which 
equivalent to arg oe raised 
their rates—when conversion 
plan was announced, but Canadian 
companies took no action in this 
respect until November 1 of this 
ear which gave,them an impor- 
t advantage for several months. 
Thus during the six-month period, 
June-October inclusive, a 
Life, for instance wrote more an- 
nuity business than in the previous 
two entire 24 months of 1930-31. 


Canadian companies have now 
lowered their annuity rates in 
Great Britain, the net result being 
to reduce the interest return to 
annuitants by roughly three-quar- 
ters of 1 per cent. This action was 
taken jointly by all Canadian life 
companies operating ig Great 
Britain and became effective about 
November 1. The new rate sched- 
ules are on the average said to be 
about comparable with correspond- 
ing rates of competitive British 
life offices and are a reflection of 
the belief brought to a head by the 
war loan conversion, that over a 
term of years the prospect of lower 
interest rates does not justify the 
premens of annuities at the old and 

igher basis. 


Aggressive Sales Methods 

In spite of the removal of the 
temporary advantage in the matter 
of rates, Canadian companies still 
stand to receive a very large share 
of British annuity business, accord- 
ing to Mr. Wandless, because of the 
sales methods 
which have been introduced and 
adopted in Great Britain by Can- 
adian companies and which form a 
considerable contrast to the more 
conservative methods of the British 
life offices, 

“Canada Life, for instance,” says 
Mr. Wandless, “has built up in its 
thirty year history in the British 
Isles a reputation equal to that of 
the leading home offices and in that 
time has developed a fine body of 
thighly-trained salesmen under a 
separate British organization, 
which is producing a steadily in- 
creasing volume of business. Over 
a generation Britishers have come 
to have a high regard for Canadian 
life insurance comparies.” 


Current Events in Banking World 


BARCLAY’S BANK 
GAINED IN 1932 
SAYS R. L. BORDEN 


President Addresses 
Shareholders at Annual 
Meet 


Re-election of directors and of- 
ficers and other routine matters 
featured the annual meeting of 
Barclay’s Bank (Canada) at Mont- 
real this week. While no figures 
were given out, Sir Robert Borden, 
in presenting the accounts for the 
past year, referred to a steady in- 
crease in Canadian notice de- 
mand deposits, and stated that in 
view of condtions the situation had 
been well maintained in advances 
and discounts. He declared that on 
the whole the bank had made sub- 
stantial progress during the year 
and had already gained a place in 
the financial and economic atruce| 
‘ture of Canada. 


Sir Robert Borden was re-elected | 
still suffers severely from lessened 
values of primary commodities and 
that a possible recovery from this 
condition had been stayed by the 
world-wide financial crisis. | From| 
this condition world affairs had 
made a measurable recovery. 
Among the effects of this crisis on 
Canada is the current premium on 
United States funds, which Sir 
Robert expected to disappear even- 
tually, but which in the interim 
creates a serious handicap for in- 
stitutions and individuals having 
obligations to meet in that country. 

Of the results of the Imperial 
Economic Conference Sir Robert 
observed that they are being work- 
ed out in detail by legislation and 
otherwise. 

Continuing his review of general 
conditions Sir Robert said: 

“During the past year government 
and corporation issues» have been 
taken up so fully and so rapidly as 
to indicate abundant financial re- 
sources still awaiting suitable oppor- 
tunities for investment. Fortunately; 
there has been little or no hoardin 
in Canada. The inherent stability o 
our banking system is such as to 
inspire and justify the fullest confi- 
dence.” 

Retiring directors were re-elected 
as follows: H. P. Alton, Rt. Hon. 
Sir Robert Borden, G.C.M.G., J. S. 
Crossley, C. S. Macdonald, A. A. 


Judge Thinks Banks 
Underpay Employees 


At the criminal assizes at 
Calgary, Mr. Justice Ives 
granted a two-year suspended 
sentence to Bert Wright, a 
Calgary bank teller, charged 
with theft of $659 from ‘the 
Dominion Bank. “I have had 
a great deal to do with 
banks,” said Mr. Justice Ives, 
“I know that there are, in 
many cases, gross underpay- 
ments to émployees and these 
are an invitation to become 
dishonest.” 

Counsel for Wright stated 
that the teller had received 
$800 a year from the bank 
and that this had subse- 
quently been raised to $1,200 
and later reduced to $1,100 in 
the interests of economy. Mr. 
Justice Ives stated that a 
teller had responsibilities and 
must maintain a social posi- 
tion. He advised the teller to 
return the money to the bank 
as soon as possible. 


J. A. McLeod 
Again Elected 
C. B. A. Head 


At the annual meeting of the 
Canadian Bankers’ Association on 
Nov. 10, J. McLeod, general 
manager of the Bank of Nova 
Scotia, ‘was re-elected president. 

spo reas elected were: 
la gan, Canadian Bank of 
Commerce, M. ‘W. Wilson, Royal 
Bank; H.: B. Henwood, Bank of 
Toronto, and Jackson Dodds, Bank 
of Montreal. 

Honorary presidents are Sir 
George Burn, Ottawa; Sir Fred- 
erick Williams-Taylor, Montrgal; 
Sir John Aird, Toronto and C.' A. 
Bogert, Toronto, who takes the 
place of the late C. E. Neill. 


Magee, K.C., Arthur B. Purvis, | Nov. 


W. O. Stevenson, Hon. L. A. Tas- 
chereau, LL.D., K.C. 

Sir Robert Borden was reelected 
president and A. B. Purvis was re- 
elected vice-president at a subse- 
quent meeting of the directors. 


First Winnipeg Bank 
Opened 60 Years Ago 


November 9, 1932, was the sixtieth 
anniversary of the opening of the 
first chartered bank at Winnipeg. 
The honor, according to Fred Wil- 
liams in the Toronto Mail and Em- 
pire, belongs to the Merchants Bank 
which was absorbed by the Bank of 
Montreal in 1922. There was, of 
course, no Winnipeg then; it was not 
until the following year that the Red 
River settlement became the City of 
Winnipeg. The man selected by the 
directors at Montreal for this adven- 
ture in the “wild west” was Duncan 
McArthur, who had been with the 
Hudson’s Bay Company at Montreal, 
and was, presumably, promised the 
support of that company in the ven- 
ture. Anyway he went west, reaching 
the Red River after many days of 
weary travelling, and on November 
9, 1872, he threw open his doors in a 
brick-veneer building on the west side 
of Main Street, at the corner of what 
is now McDermot Avenue. 

The ae then was 1,200, 
composed largely of Lord Selkirk set- 
tlers, mostly of Scottish origin (to 
whom-a Scot like McArthur appealed), 
some French half-breeds and a few 
Indians. The business grew; in five 
years it was necessary to erect a new 


J.| building, which did duty until 1902, 


when it was replaced by a handsome 
brick and stone structure, which in 
turn gave way in 1913 to the present 
Lombard building. The growth of the 
bank kept pace with the city; it 
suffered, of course, from the sad land 
boom in the early 80’s, but it made 
money and was highly regarded by 
the early citizens. 


There had been a private bank 


started before the merchants began 
business, “that of Alexander ‘“Mc- 
Micken, opened January 4 previously, 
so that 1872 saw the opening of both 
the first private and the first char- 
tered banks. The private bank was 
a sort of an offshoot of the federal 
administrative office. Gilbert Mc- 
Micken had been sent to the Re 

River as assistant receiver-genera 
for the Dominion Government, im- 
migration agent, lands agent, Domin- 
ion auditor, and manager of the Do- 
minion Government savings bank, 
which latter he handed over to his son, 
Alexander, who developed a business 
of his own as a result of Ris contact 
with the federal savings branch, quite 
legally and of public service. 

Duncan McArthur stayed with the 
Merchants until 1883. Two years 
later he organized the Commercial 
Bank of Manitoba, which went down 
in the crash of 1893. He also organ- 
ized the Manitoba and North-Western 
Railway, which he later sold to Sir 
Hugh Allan; he was one of the orig- 
inators of the project to build a rail- 
way to a Hudson Bay port, being one 
of the officers of a company incor- 
porated for that purpose; he was 
vice-president of the Northern Pacific 
and Manitoba Railway, one of the 
leaders in the battle for the cancel- 
lation of the C.P.R. monopoly, and, 
I think, one of the rticipants in 
the famous “diamond” sensation of 
that period, when the Manitobans 
laid steel across the C. P. tracks. He 
sat for a while in the Legislature for 
Assiniboia, and to his death was an 
active worker for the development of 
his adopted province, 


| Foreign Exchange 


FTER the gyrations of the pre- 

vious week, caused by the 
announcement of a change in the 
monetary policy of the Government 
the Canadian dollar recovered some of 
the lost ground to 88% cents in New 
York .on Nov. 14, which value, how- 
evely was below its high on~the 
recovery. 

Greater stability in Canadian ex- 
change was due in large measure to a 
recovery from the nervous state of 
the previous week. The statement 
that the purpose of the altered 
government policy was to ease 
internal credit and was in no way 
intended as a direct inflationary 
measure helped to allay fears of the 
foreign exchange markets. 

° - 


Wut the premium on United 
States dollars fell off somewhat 
during the week, sterling was 
stronger at $3.33 in New York and 
$3.76 in Montreal funds. Possibility 
of smaller demands for U. S. funds, 
if the British war debt service pay- 
able in the United States Dec. 15 is 
not required, is the strongest factor 
in the position of sterling in New 
York. 

The strength in sterling in Canada 
may have an effect on the Govern- 
ment’s attitude toward the lowering 
of the fixed value for dumping duty 
purposes, It had been the intention 
to lower this fixed valuation from 
$4.40 to nearer the $4 mark. There 
is, however, nothing to prevent the 
Government altering such an arbi- 
trary level at will from time to time 
as in the case of the arbitrary value 
for special duty purposes, 


New York Funds 


Last Year 
High Low High Low 
(Premium) (Premtuen) 
% % % % 
eee 15 145-8 11 10 3-4 
‘s+ 151-2 1456-8 111-8 108-4 
13 10 15-16 10 7-8 


121-8 11i-8 163-4 

° 121-8 11 10 7-8 
Sterling, Francs and Lire 
Close Demand in New York 


Nov. 
Nov. 
Nov. 


Nov. 


Close Demand in Toronte 
Oct.31 Nov.7 Nov. 14 
Italian .... ost 5.883 5.783 
German .,. 26.28 27.30 26.85 
Belgian ... 15.31 15.96 15.64 
Japanese .. 24.06 24.15 23.738 


Par 
5.26 
23.80 
13.90 
49.80 


| Provincial Bank Cuts 


Dividend Rate 1 p.c. 


By decl&ration of a dividend of two 
per cent payable Dec. 1 to share- 
holders of record Nov. 15, directors of 
the Provinc®l Bank have reduced the 
rate on the bank’s stock from nine per 
cent to eight per cent per annum. 

In doing this the institution follows 
the example of other Canadian banks 
which recently reduced the rate of 
payment on their shares. 


a ed 
Weekly Bank Clearings 


Eastern Cities 
Nov. 12, 1981 Nov. 10, 1932 
$ 2,126,884 § 2,066,055 
1,693,185 -«-—« 1,444,893 
598,385 
575,411 
4,746,670 
5,464,879 
92,649,942 


Halifax 
Saint John 
Moncton 


Que’ 


Montreal 
Peterboro’ 
Toronto 
Hamilton 
Kitchener 
Brantford 
London 


Windsor . 
Sarnia 
Sudbury 
Kingston 


95s 547,348 
602,128 573,385 
Western Cities 

Nov. 12, 1931 

Fort William ....$ 597,352 § 


Nov. 10, 1932 


650,153 
50,606,273 


Edmonton 
Calgary 
Medicine Hat .... 
New Westminster 
Lethbridge 

ri e@ 
Victor 


ia aeteeare 


409,947 
12,120,851 
406,988 
1,486,943 
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More than a Quarter of a 4 


Million Dollars a Day 

was paid out in 1931 to Sun Life Policy. 
holders or their beneficiaries. 

Every one of the policyholders concerned 
cali his contract with the Sun Life 
sufficiently to keep it in force. 


The Life insurance policy you now own is . 
much more valuable to you than a new 


policy. 


Take out as much new insurance as you 
can afford, but be sure to keep your old 


policies in force. 


Bank of Nova Scotia has made 
this change in staff appointments: 
THO WILS 


N, formerly at 

Woodstock, N.B., to be manager at 

St. Stephen, N.B., taking the place of 
H. J. Gordon who has retired. 

The Bank of Commetce 

announces the following changes in 

staff appointments: 


E 
af 


HEAD O 


Nile LL OL 


A. G. S, | Lakefield- and Teeswater, all 
formerly at Morell, P.E.1., to be man-/} tario. 


Edward 


Alberton, Pri a 
we OXNER te b officer | . 


J. W. W. be 
charge at Belleoram, N } 
acid he aaaaee od 

eoram, rf 
Morell PEL iene» ti 

R. H. MeDADE, formerly 
manager, manager 
Janel "Brazil. 

The Canadian Bank of C 
announces that as of Nov. 15 the 
ieving branches of the bank will be) 
closed: Golden Lake, E a om 86 
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ALL POLICIES NON-ASSESSABLE, PAYING 
DIVIDENOS RANGING FROM 20% TOSOZ 


PROTECTION | 


The Independent Order of Foresters is a fraternal benefit 


ail 


operating under a lodge system and existing for the purpose of Hordin 
pro on at 


to men and women the completest 


| This protection covers practically ovesy pias of foniiy wo In 
0 Insurance 


tion to the protection afforded 
Departments, a number of practi 
toits members, . 


the minimum cost, — 


= 


fraternal are 


Assets — $49,000,000.00 


Independent Order of Foresters 4 
FRANK E. HAND. HEAD OFFICE: TORONTO, 


Assurances 
31, 1931) 
Assets 


, geney 
serves ..... 


MUTUAL LIFE 
ASSURANCE COMPANY 
OF CANADA 


in F 
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eee rete 
$125,848,128.7 
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uit 


$12,412,836.25 
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_Head Office: WATERLOO, ONT. 


Retirement ; 


swif 
tt ties tee a 


ment arrives and finds us unprepared. 


* But this can never to you if 
you plan now to provide for the needs 
of later life. Plan... AND ACT. Start 


Confederation Life 
Association CANADA 


TORONTO 


URING 
bought 


London Life than in any previous month of the ae 
year. Likewise it was the largest volume of q 


iness for 
tory. 


The London Life’s new business to date is 


‘ 


ee With Pa y 
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the month of October Canadians 


more Life Insurance from the 


° gee 
aoe 
a 


any October in the Company's 4 


ahead of the corresponding period of 1931, 
despite the fact that the year opened up slowly, 


One reason for the general progress of the 
Company is to be found in the fact that the 
public have discovered the strong financial posi- 
tion which the London Life occupie:, It has 


been built by 


‘58 years of faithful stewardship. ~ 


If you desire Life Insurance for famil ae 
protection or for an investment to eukde gt 
4 retirement fund for yourself, you cannot 


do*better than secure a London 


ife annual 


dividend policy, fitted to your need. 
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nder conditions the 
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equipment 
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By VICTOR LAURISTON 


A great deal has been written about 
tealesty the high acst.of secot the high cost of education, and 
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roughout Canada 


education. This is a popular 
the Atlantic to the Pacific. 


fo comm 
|». Most discussions of the subject have confined themselves to a com- 
wison of costs then and costs now; to the discov 


that costs now 


re pt eeeely higher than costs then; and to the inference that costs 


why costs 
Boat le ek tee 
y, is usually some vague 


about “cutting out the 


Typical Case History 
rmation, 


ee oe com | additional 800. Thi 


be required. 
doubled, at an additional cost 
pa », an entire invest- 
and equipment = 


in 
000.: The revenue 


5 required 
such a school would be $10,000; 
f which the town would contribute 
$6,000 and the province 


fair and 
scking, I shall cite the case of 


__ There has, however, pe ane if any intelligent information either 
WNO--———— 
remedy, if aces would be the situation in 


particular community if sec- 
ondary school oeetien bl 1885 
were still valid in 1932. What is 
the actual situation? 


_ Situation is- Different 

This community has a collegiate 
institute, dow more than 22 
years ago, and representing an in- 
vestment of $40,000. But it is woe- 
fully inadequate. This despite the 
provision in recent years of a tech- 
nical school that cost around $180,- 
000. The Colle Institute has 
an enrollment of more than 600 pu- 
pils, and. the technical school an 
is represents a 
total of 900 secondary school pu- 
Pils, or more than double the rea- 


sonable Te nag 

To handie these 900 pupils re- 
quires a staff of 17 collegiate in- 
stitute and 14 technical school 
teachers, or 31 in all. The annual 
ae list for the two schools totals 
$74,830; and the actual cost of op- 
eration in the current year is es- 
timated at $100,635.03. 

Incid y, a new collegiate in- 
stitute is overdue. Plans for such 
a buil with provision for ex- 
pansion showed an estimated cost 
of $320,000, or over $400 per pupil 
—four times the cost of 1885! 

. So much for comparative statis- 
tics. But why do things happen 
ent And what can be done ut 


Some Reasons for Increase 


In order to work out a remedy, | 


it is first essential to discover the 
cause. Whyjhave secondary schoo 


costs grown out of all proportion, 


to the growth in popelanen? . 
The reader will have already dis- 
covered that, where, on the basis 
of increased population an enroll- 
ment of 400 might be segerwed as 
the outside figure in 1932, the ac- 
tual secondary school enrollment is 


. | 900, or more than double. 
Incre 


ased enrollment wenn a long 

way to explain increased costs. 
Many years after 1885, school 

attendance was compulsory only up 


is} to 14 years of age and not after 


might, on the 1885 basis, 
in » an enroll- 


the high school entrance examina- 
tion. Attendance at a secondary 
school was purely optional. 

More than that, high school pu- 
ils paid fees—in this school the 
ee being 60 cents a month to a 

town pupil and $1 a month for a 


co pupil. 
amie Classes\of Pupils 
Under such conditions, second 
school education was pretty we 
restricted to two classes of pupils: 
the children of the walbite-de folk 
who could afford to waste money in 
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This map of gasoline taxes levied 
by the various States of the United 
States and the several provinces of 
Canada, shows that state taxes run 
from two to seven cents a gallon 
while in Canada taxes run from 


an effort to make a silk purse out 
of a sow’s ear; and those children 
of poorer parents whose cleverness 
in public school, clearly marked 
them for advancemest and justi- 
fied ambitious p in making 
sacrifices for them. 

In what respect has this condi- 
tion been, varied? 

Many years ago, this town, in 
common with others, abolished fees 
to city pupils. _When, later, the 
county municipalities were requir- 
ed by statute to pay a proportion 
of the cost of county pupils, county 
fees were also discontinued. 

More recently, the Adolescent 
School Attendance Act has provid- 
ed for compulsory attendance at 
full time classes of all children up 


}| to 16 years of age; with attendance | * 


at part time classes up to 18. 
Measures similar to this Ontario 
act are in force in at least some 
of the other provinces. 

More Go to School _ 

Furthermore, financial conditions 
in recent s have increased sec- 
ondary school attendance. Public 
school graduates, who would nor- 
mally secure money-making em- 
playment even in defiance of the 
Adolescent Act, now have no outlet 
for their activities except educa- 
tion. Even high school graduates 
unable to obtain employment come 
back for more education. 

This explains a phenomenon that 
has puzzled a great many people 
—that, “in spite of the depression, 
school attendance is 
As a matter of fact, it is increas- 
ing as a direct consequence of the 


| depression. 


Problem of the Repeater 

Under such circumstances, it 
would seem to be the part of wis- 

|dom to handle this increased at- 
tendance in such a way that the 
burdep of overcrowding might be 
minimized. 

This is not done, however; and 
the fault lies largely at the door 
of the Departmént of Education 
itself. Here arises the problem of 
the “repeater.” 

In the earlier days there were 
three departmental examinations 
which marked progress in a secon- 
dary school—the Primary, or Third 
Class; the Junior Leaving, or Sec- 
ond Class; and the Senior Leaving, 
or First Class. A pupil took a 
certain specified course, with some 
compulsory subjects and some op- 
tions. If he failed in one subject he 
had to go back and take the entire 
course again. 

Under this system, organization 

| was simple; the proportion of suc- 
cessful pupils was large; and the 
proportion of repeaters — upils 
who took the course a second time 

—was surprisingly small. 

Now May Loaf Through 

Today, the “unit system” of ex- 
amination credits is in force. A pu- 
pil may write on eight subjects, 
get credits in two, and go back for 
the remaining six. He may two 
credits the next year, a 
yet another year in getting the 
other four. Instead of passing out- 
right or failing outright in the en- 

tire examination, the pupil can 
string a single examination over a 
ong series of years. 

It has been asserted that many 

secondary schools are cluttered 
with dilatory pupils taking only two 
or three subjects. 
Every repeater adds one to the 
enrollment and one to the over- 
crowding regarding which there has 
been so much clamor. 

Is Problem in West 
Discussion of this phase of over- 
crowding and increased school 
costs has been, more evident in 
Western Canada than in the east. 
Thus, A. M. Scott, superintendent 
of high schools, in his annual re- 
port states that the equivalent of 
three high school classes is main- 
tained each year by the taxpayers 
of Calgary at an approximate cost 
of $10,000 for the benefit of stu- 
dents who fail to pass even three 
units of the examinations. The 
percentage failing to pass five 
units (regarded now as the normal 
school year) was 18.5 in 1931. 

The Lethbridge, Alberta, board 
has adopted a rule requiring pupils 
to pass at least five units each 
year. A ~— failing to do so must 

ore an investigating 
committee before he can register 
again; and any student requiring 
longer than five years to complete 
the high school course is to 
| charged $15 per unit to a maximum 
| of $100. 

Ontario boards have, so far, made 
no serious attempts to cope with 
| the like situation. 

Question of Salaries » 

In any school, salaries represent 
a large e ortion of the operatin; 
cost; and this is inevitable when i 

| is remembered that no other factor 

| is so vital to the success of a school 

| as the securing of thoroughly cap- 
able teachers. 

After a long experience in such 
matters, I have come to the conclu- 
sion that the meh and women who 
get the big salaries in wees 
get them 





spend | go 


five to seven cents, Alberta being 
the only province in the five-cent 
class. South of the line only Ten- 
nessee and Florida charge seven 
cents a gallon, five states have six- 
cents a gallon taxes, nine have five- 


the money. The value of an ir- 
ing teacher cannot be measured in 
dollars and cents. A _ brilliant 
teacher who stimulates even the 
laggards, whose earnest work re- 
duces the number of repeaters in 
his subjects, is worth infinitely 
more than an average or sub-aver- 
age teacher who can be hired for 
half the money but whose indiffer- 
ent work will clutter the school 
with “repeaters.”, The A-1 teacher 
will almost invariably save the tax- 
payers the difference in salary, if 
not the entire salary. All this with- 
out considering the most important 
matter, the impetus that the right 
kind of teacher gives to even the 
very ordinary pupil. 
Why Salaries Have Risen . 
But, peering this in mind, what 
changed conditions have affected 
the salaries since 1885? At that 
time a public school teacher, while 
teaching and earning, could study 
in his spare time and secure the 
certificates necessary to teach in 
a high school. As a result, a large 
peyote of the men and women 
olding high school positions came 
to their work after actual teachin 
practice carried on through severa 
years of public school teaching. The 
secondary schools attracted the 
most capable and ambitious public 
school teachers; yet these were able 
to qualify for the higher work at 
comparatively small cost. And the 
comparatively low secondary school 


salaries of that era represented, to/ ¢ 


them, financial advancement. 

This condition was drasticall 
altered by the requirement that a 
high school teacher must be a uni- 
versity graduate. In addition to 
four years of university work, the 
would-be secondary school teacher 
had to spend one year at the College 
of Education (or, in the other 7 
inees, some similar training school). 
In other words, he spent four years 
on certain advanced work in certain 
subjects, not necessarily connected 
with actual teaching; and a year, 
with approximately 40 practice les- 
sons, in which he was su to 
learn how to teach restless and 
captious secondary school pupils. 

Must Make Big Outlay 

This cha system still pro- 
duces capable and brilliant teach- 
ers; but it also produces a large pro- 
portion of teachers who cannot con- 
trol their classes or ‘present their 
subjects effectively. But, where 
fifty years ago a public school 
teacher could train for secondary 
school teaching and pay his way out 
of earnings as he went along, now 
a secondary school teachers’ cer- 
tificate represents an out-of-pocket 
investment of from $2,500 to $5,000. 

Under these circumstances, the 
public has no right to expect its 
secondary school teachers to work 
for the sort of salaries that were 
paid in 1885. Nor has it, unfortun- 
ately, any right to expect, on the 
average, as efficient teaching as it 
t then. 

In other words, increased salaries 
are justified by the increased cost 
of preparing for the profession; 
but the increased cost of preparin 
for the profession is not justifi 
by the proved quality of the 
average product. The outstanding 
secondary school teachers are either 
those born with a flair for teach- 
ing, or those who have fought their 
ae up from the public school 
ranks. 


Influence of the Federation 


A factor in increasing and main- 
taining secondary school salaries 
has been the Ontario Secondary 
School Teachers’ Federation. Be- 
fore this association was organized, 
secondary school salaries were ad- 
mittedly low in comparison with 
the rewards of other professions 
involving ‘a similar amount of 
training. 

The Federation has done some 
good work toward improving the 
ethics of the profession; and in 
particular it has not hesitated to 
discipline members who violated 
written or even verbal agreements. 
This is to its credit. 

It has been said that the Federa- 
tion dictates salaries. This is not 
uite correct. What the Federation 

oes—or rather, did— was to fix 
a minimum salary for seconda 
school teachers—$1,700 in a sma 
community and $2,000 in a city. A 
board offering less than this figure 
to even the most callow and inex- 
perienced graduate of the Ontario 
College of Education would find 
itself in difficulties with the Fed- 
eration, and with the profession 

nerally. And a teacher accepting 
ess than the stipulated minimum 
wouldn’t be in any too happy a 
position, either. 
Higher Average Salaries 


This year, in deference to pre- 
vailing conditions, the Federation 
—nominally, for one year only— 
waived its imum requirement. 

The result of the Federation’s 
activities has undoubtedly been to 
increase the aggregate cost of sec- 
ondary school salaries in Ontario; 


cent taxes on each gallon and all 
the others have between two and 
four cents a gallon. Much of the 
unrest in Canada over high gaso- 
awe prices is due to these high 
axes, 


junior teachers. But other results 
include one or two anomalies. 

For instance, a pupil in the en- 
trancé class would be taught effi- 
ciently by a capable teacher of 
twenty years’ experience 
proven ability, drawing, at the 
most, $1,500 a year. Next year the 
same pupil would be taught in the 
first form of the high school by an 
exceedingly junior high eaneal 
teacher of unproven capacity or 
proven incapacity who nevertheless 
drew $2,000 a year. 

The aggregate of these $2,000 
salaries bulked so large in the 
minds of board members and the 
public generally, that it was diffi- 
cult to Rey the better teachers any- 
thi ke what they were rea 
worth. Communities that had sal- 
ary schedules with automatic in- 
creases for public school staffs 
gagged at - very re —— of 
putting secondary ool teachers 
on a schedule basis; and increased 
the better teachers very reluctantly. 
Thus, the mass of the profession 
benefitted at the expense of the 
exceptional members. This, at 
least, was the situation in the com- 
munity I am discussing. 

_. Why Buildings Cost More 

In 1885 this community built a 
new high school to house 192 pupils 
at a cost of $20,000, or approxi- 
mately $100 per pupil. ‘ 

In 1932 an architect’s estimate 
placed the cost of a new building 
to house 800 povis at $320,000, or 
400 per pupil. 

The explanation inevitably is, 


¥Y| “Too many frills!” Yet the $320,- 
000. bulldi 


q ing had re that was 
not required for the efficient opera- 
tion of a school. There was, for in- 
stance, no swimming pool. A 
school of that size, with frills, 
would have cost around $500,000. 

In school buildings, a great man 
factors enter into the inc 
costs of 1932. 

For instance, the 1885 building 
was old-fashioned brick and timber 
construction, with brick walls and 
wooden ~_—. It had a slate roof, 
but in all other respects was a fire- 
trap. The lighting was totally in- 
sufficient, e corridors were nar- 
row, and open cloak rooms were 
poe in place of, modern in- 

ividual lockers. It was merely an 
-ld-fashioned school with the neces- 
sary classrooms, an assembly room 
perched on top of the building, and 
a hgatless frame asium. All 
of which the public got for the com- 
paratively small sum of $20,000. 

Are Better Buildings 

The 1932 building was of steel- 
concrete construction, faced with 
brick. It was eens or pee 
tically so. It had adequate lighting 
in every classroom, wide corridors 
locker accommodation, an auditori- 
um two modern iums, 
The scheme provided a pene 
office, teachers’ rooms, library and 
a basement lunchroom—items pro- 
vided by utilizing odd corners that 
would in the earlier rays have been 
used as cloakrooms. 

Factors in the increased cost of 
building are self-evident. There is, 
first, the increased cost of materi- 
als. There is, too, the desire to in- 
corporate in a new building certain 
features that make for the more 
efficient working and management 
of the school. The main factor is 
the higher standard of consttuc- 
tion evolved since 1885 which gives 
us a building fireproof and prac- 
tically indestructible. a 

Schools in many communities 
have, in recent years, been built on 
too expensive a scale, so-called 
frills being allowed to run riot. The 
question remains: Would it pay 
any 1932 community to revert to 
the 1885 type of school? Especially 
as the cost of such a school now 
would be several times what it was 
then. 

What About Remedy? 

In this community, in common 
with other communities, secondary 
school costs have increased out of 
all proportion to the increase in 

opulation. For this increase, it 

as been seen, there were a variety 
of reasons and open-handed lavish- 
ness on the part of sticcessive 
boards of education was only a 
small factor. Recent experienc 
however, has clearly demonstra 
the danger of allowing costs to ex- 
pand indefinitely: an under exist- 
ing conditions, the part of wisdom 
is not merely to halt these costs 
but to reduce them. , 

Reduction, however, is something 
which must begin with the depart- 
ment of education, which has been 
responsible for most of the factors 
leading to increased costs. 

The subject is a live one and 
numerous remedies have sug- 
gested. One of these is a reduc- 
tion of the age of compulsory at- 
tendance to 15 years, or even to 14. 
Another is the elimination of lag- 
gards and repeaters, or placi 
them on a fee basis. 

“Staggered” Classes 

Whether it is desirable under 
existing conditions to exclude any 
student is open to argument; but 

‘staggered 


because they are worth: and also to increase the salaries of London, by the system of 


es and 

until conditions improve; and where 
new building is undertaken to re- 
strict the school facilities to the 
bare essentials. This will not, how- 
ever, help the numerous communi- 
ties that did their new building in 
the lavish pdst-war era. 
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Vancouver Grain Trade 


at Double 1931 Rate 

Export grain shipments throughout 
the port of Vancouver up to Nov. 11 
amounted to 24,554,315 bus. compared 
with 12,147,246 bus. up to-the same 
time in 1931. 

Of the total exports, 20,049,006 bus. 
went to the continent of Europe and 
the United Kingdom com with 
exports of only 8.897,008 bus. to the - 
same destinations in the 1931 period. 5 


The orient took 4,228,640 bus. in the : “4 
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1982 period compared with 2,987,855 | 
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Great West Life Increases 
Business Issued in October 


New life insurance issued b 
West Life in October stsoenastt ta 
$4,415,158, according to figures 
ene = ie sempeay’s month] 
u n. s cém 
$3,640,427 in September. een 
Total business issued to date this 
Jared with $55,008008 te the neo 
months of 193i." teat tem 
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jects, 


JOHNSTON STORAGE 


~ DEFICIT IS HIGHER 
- BUSINESS LOWER 


Maintained Position in 
Unfavorable Period By -« 
Sharp Economies 


Deficit account of Johnston N a-| 
» Vancouver, | 


BC advent during th 
C. Vvanc u the year 
ended July $1, 1932, from $9588 
417, Actual net profit for 
the rane was $24,431, or $28,031 if 
ao ae te 
on . life 
er 1 nsurance policy is 
Dividends of $10,938 were paid 
on the 7 per cent cumulative pref- 
erence shares of which 2,500 shares 
are outstanding, $400 was provided 
for income taxes, $2,100 for bad 
debts, $3,219 for life insurance pre- 
mium on life of Elmer Johnston 
and $11,903 for depreciation writ- 
ten off buildings and equipment. 
Business Was Unfavorable 
Report to shareholders states 
that business conditions during the 
year were very unfavorable, It was 
not only that there was a diminu- 


tion in the volume of business but| 5# 


because of that rates were forced 
down to a point where the manage- 
ment had to choose between a total 
loss on some of its most valuable 
accounts or to perform the services 
at cost or even below. As a result 
of these tendencies gross earnin 
fell from $195,388 in 1981 to $174,- 
897 in the last year. Sharp econo- 
mies were made to meet this situa- 
tion and as a result the deficit ac- 
count was increased very little. No 
dividends were paid on common 
stock during the year. 
Made New Departure 

The company made a new depar- 
ture in Western Canada by estab- 
lishing a field warehousing service, 
A fumigating plant was also in- 
stalled at the warehouse and this 
has had some effect in stimulat- 
ing revenue. Actual year’s deficit 
was $529. 


Current assets were $48,617 and 
current liabilities $33,409. The 
largest item in current assets was 
accounts receivable, less reserve of 
$38,840, and in current liabilities 
the st item was accounts pay- 
able of $23,838. 

Appraised depreciated value of 
company’s equipment as at June 11, 

, with additions at cost, less 
depreciation, was $145,600 and on 
the same basis lands and buildings 
of $233,992. 


rade paper under discount of} deed 


$255 is the only contingent liabili 
shown, dends accrue on the 
mes cent cumulative preferred 
hares for the quarter ended April 
1, 1982, and also for July 1, 1932. 


REVIEWS PROS, CONS 
OF CEN L BANK 


(Continued from page 9) 

ket. Therefore, as we have ex- 
lained, the central bank would 

ave practically no control over 
the short term interest rates in the 
country. And the supply of securi- 
ties which could be bought or sold 
in “open market” operations 
strictly limited. + 

To this formidable armament of 
arguments, the adversaries of @ 
central bank often add a eulogy of 
the existing banking system, 8 
is really irrelevant because they do 
not realize that Canada’s banking 
system may be perfect—the deposi- 
tors’ money may be safe, the 
clients may be satisfied with their 
loans, the investors may be content 
with their dividends—all these may 


be true and yet the meeneceny Re qu 
n. = 


tem of the country may be . 
quate and uncontrolled. In their 
efforts to do a perfect banking busi- 
ness the banks, in the absence of 
central control, may at times be 
forced into bad monetary policy, To 
show that the Canadian banking 
system is better than that in other 
countries, or even to show that it 
is perfect, is not to prove that a 
central bank, or some change in 
the monetary system is unneces- 


ry. 
Kisch and Elkin say of our mone- 
tary system: “The lack of a central 
bank is now exceptional in advanc- 
ed countries . . . . Canada still re- 
tains ten chartered banks with the 
right of note issue, but the system 
has not precluded a serious depre- 
ciation in the Canadian dollar in 
1929, and it is not one that any 
country in process of reorganizing 
its currency and banking methods 
has thought proper to adopt.” 

To this may 
that the system did not preclude a 
much more serious depreciation in 
1931-32. For this state of affairs 
neither the banks, the Treasury 
Board, nor the Finance Department, 
have apparently felt any respons- 
ibility (or taken any credit) what- 
ever. Indeed practically the only 
official recognitions of the situa- 
tion were frequent but fruitless 
incantations to ae nee the ghost 
of a departed gold standard. 

No Stabilizing Machiner 

It has also been urged, in the two 
preceding articles of this series, 
that a Canadian central bank ought 
to be chiefly concerned with the 
actual and probable movements of 
the exchange rate. Canada’s offi- 
cial monetary policy has been one 
of fixed exchange rates 

old standard countries. But she 

as had no machinery with which 
to make this policy effective. In- 
the Finance Act has probably 
been operating in the opposite 
direction, 

Thus the real spearhead of the 
argument in favor of the central 
bank lies, not in the wickedness of 


added the fact | 


with other! be 
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existing monetary control, but in 
the lack of it. Even Willis and 
Beckhart, in an authoritative book 
on “Foreign Banking Systems” 
which gives high praise to the Can- 
adian system, admit that “in fact 
there is probably little attempt to 
formulate a conscious policy of 
credit control . . . . The chartered 
banks, it is true, do have more or 
less mechanical rules to guide them. 


is} And to a certain extent they are 


ided by the credit policies of the 
ank of England and the Federal 
Reserve Banks.” 


Protagonistic Claims 


The central bank’s protagonists 
claim that, in the public interest, 
conscious control must be institut- 
ed; hampered though it may be by 
the an nism or jealousy of the 
existing banks, and by the inade- 
acy of the existing financial in- 
stitutions of the country. If it lacks 
the power of persuasion in the 
financial field and even if its dis- 
count rate policy is ineffectual, 
there is still the possibility of vary- 
ing, within limits, the basis of 
credit by open market purchases 
and sales of securities, And, lastly, 
the Canadian exchange rate and 
Canadian foreign borrowing need a 

reat deal more supervision than 
they have in the recent past. 


The institution could do no harm, 
they claim, and it might do a great 
deal of good. The cost would not 
be very great; indeed, since central 
panies is usually remunerative, 
one might say there was no cost 
at all to the banks, the government 
or the public—whichever subscribed 
the capital. And there is no reason 
why the profits upon Dominion 
note issue should not continue to 
accrue to the government following 
oe Seneteee which exists in Eng- 
and, 


Author’s Point of View 


Thus the argument proceeds, 
from poift to counterpoint. 
writer of these articles has made a 
sincere effort, in the nine months 
during which they were in prepara- 
tion, to discover and present the 
arguments, favorable and unfavor- 
able, as fairly as possible. If he 
were asked to summarize his own 


conclusions, which must in some) 
| 


degree have colored his presenta- 
tion, he would do it as follows: 


and financiers are _ increasingly 
agreed that the world’s economic 
troubles are in part due to the 
faulty workings of the world’s 
monetary systems. They are also 
ginning to agree that monetary 
remedies may, at times, be effec- 
tive in curing economic ills; but 
that the effects of these remedies 
are much more beneficial if they 
are applied internationally. There- 
fore it is desirable that every coun- 
try, interested in making the exist- 
ing economic order as efficient an 

as just as possible, should take a 


——-—— 


Mining Stock Quotations 


78 


ee seserube 


88 


hy 
i 
‘on 
‘al 


~—o 
= 
- 


RBSe2eSeRa8 
Sp 


se 


Bunker Hill 
B’Wana McKubwa ...... 
Cal. Flin Flon....  ...... 
Canam Metals... 


S2oseeSaureras: 


28s: 


Capital Rouyn... 
Cartier Malartic. 


S88 
-_ 


-_ 


S2388: 


35 
aei 


on 
ase 


Re ae ee ge 
shotsssees 


om 


SSssssueai 


SS3RS8 $35 
22 = 3 iz 
Petr pio cuir 


tom 
~ 
o. 


SSRSRS2ssee8 


sete 


Hudson Bay 

Huronian 

Int. Niekel...... 

4} Jackson Manion.. ...... 

Keora Mines. .... / 

Kirk. Hud. Bay.. ...... 

Kirk. Hunton.... . . 

Kirkland Lake... 4,865 
22,000 


ssssenszuscass 


oe 


Melntyre 
MeKinley....... 
McLeod River... 39, 
Mining Cor * 
Moffatt Hall..... 


Close 
Company Seles Nov. 


for for Close 
\ (or last) week week Nov.l4 


Week Ending November 14 
Low no ’ - 

2 

Val Hak Loe 

1 40 

1 3.00 

1 09 


No 1.10 
ae 


~~ ee ee ee ae 
S2sskeersees 


: Seeks 


| Okalta. . 


ov.l4 
17 
B 084 


i 


04 


Wood GENERA aye 
Wright-Hargreaves 12,795 4 ‘& 2 


OIL STOCKS 
1h 1h 
o . 


t *.0% 


oh Sita Sig 


004 
4 


SE 2 Saeca’ 
Olga Gas & Oil... 500 


Penn. 


. Pete. 


568,734 105: 1B 


Perfection Pete, Pfd....... 3 gia Dah ve 
Petrol Oil & Gas. ‘ . ’ ; 15 
Ranchmen’s..... .. ” 


Regent ; 
Richfield. . 


9.00 


Vulean 


Wainwel! 


101) 1014-014 


VANCOUVER STOCK EXCHANGE 
(Transaction for Week to November 8) 


004 Bayview...... 


O01 
50 
.04 
01 
-02 
O14 
lb 
01 
Ol 
10 


Independence... . 


035 Beaver Silver... | 
Bluebird........ J 


| 
‘65 
045 


The) 


| would rema 


firm hold upon whatever monetary 
powers are available, 

Regarding our own situation from 
this point of view, the writer 
lieves that the monetary powers 
available in Canada are limited both 
in number and effectiveness. These 
powers lie, however, in the h 
of the chartered banks. These in- 
stitutions have demonstrated their 
strength and stability as commer- 
cial banks during the past three 
years, but being commercial banks 
they are not primarily intersted in 

guiding the country’s monetary and 
currency policy. f 
Refuse Responsibility 

It is possible that the powers 
might have been used to better 
advantage in the past. It is more 
than likely that, with the growth 
of knowledge and experience of cur- 
rency and exchange rate problems, 
they could be used to good effect 
in the future. But with important 
exceptions, the leading Canadian 
bankers not only refuse to accept 
the responsibility for using the 
powers, but deny that they exist. 

If Canadian bankers were more 
conscious of the existence of 
currency problems a central bank 
might be quite unnecessary. If they 
were less strong, or less efficient 
in the field of commercial banking, 
it might be a dangerous innovation. 
But, on balance, the writer believes 
it would be possible to devise a 
Canadian Central Bank of whose 
foundation he would approve. The 
constitution of that bank would fol- 
low the lines and heed the warnings 
set out in these articles. The busi- 
ness of that bank would be, first to 

| investigate the problems and then 
to supervise and guide Canadian 
policies regarding currency, foreign 
|borrowings and the foreign ex- 
|change rate. 
| Whatever is done or left undone, 
we may rest assured that someone 
| will remain dissatisfied. But out 
| of the jumbled range of arguments 
| which we have traversed in these 


articles five peaks stand out clearly. 


be-| ferred stock 


fund the seven cent eee 
stock dropped from $3,606,300 to 
$3,515,800 and the six iy cent pre- 
from $946,100 to 
$917,800. There are 100,000 shares 
of no par value common stock out- 
standing which makes the rate of 
dividend earned during the year 
$8.28 per share before adjustments. 
A note to the balance sheet states 
that drafts on customers dis- 
counted, foreign drafts and bills of 
exchange sold, and notes discounted 
or endorsed, stated on basis of 
United States exchange, amounted 
to $686,646, the only contingent 
liabilities reported. 


October Wheat Exports 
Totalled 40,192,415 Bus. 


Total exports of wheat from Can- 
ada in October were 40,192,415 bus. 
compared with 18,925,303 bus. in the 
same month last year. For the three 
months ended Oct. 31, total exports 
were 85,356,484 bus. compared with 
45,170,048 bus, in the same period of 
1931, according to a report issued by 
the Dominion Bureau of Statistics. 

Total wheat flour exports in Octo- 
ber were slightly lower than in Octo- 
ber, 1931, at 527,794 bbls. compared 
with 558,459 bbls. last year. Total ex- 
ports of wheat flour for the three 
months ending October 31 were also 
lower than in the previous year, being 
1,244,289 bbls. compared with 1,687,- 
202 bbls. in 1981. 

In'the three months ended Oct. 31, 
total exports of barley declined from 
4,266,147 bus. in 1931 to 3,034,641 bus. 
in 1932 while exports of oats and rye 
both increased during the period. Ex- 
ports of oats were 3,990,512 bus. com- 
pared with 2,530,087 bus. in 1981 and 
exports of rye were 2,024,099 bus, com- 
pared with 700,290 bus. in the same 
three months of 1931, 


Loew’s London Theatres 
| Will Pay on Preferred 


Improvement in earnings ig indi- 
cated for Loew’s London Theatres Ltd, 
| in the declaration of a dividend of 
52% cents on the $10 par value pre- 
ferred stock which wil pay up all ar- 


The first is, our existing money) tears of fertnres dividends to the 


system is unsatisfactory, at least 


partly on account of the Finance 


principles of the straightlaced gold 
standard. For it allows laxity and 


|A . This act runs contrary to the 


expansion to the figure of Canadian 
Second, if no central bank is 


; : founded and the Treasury Board is 
Leading statesmen, economists | not reo yn 


ized as a committee of 
independent financial experts, it is 
to be hoped that the chartered banks 
will in the 
sponsibilities of gunnin 
tary as well as banking system 
of the country. 

Third, Canadian monetary policy 
must be thought of in terms of the 
canenge rate and foreign borrow- 
ing rather than in terms of attempts 
at direct manipulation of the vol- 


future assume the re- 
the mone- 


trol of the Finance Act must there- 
_ be seen as a means to this 
end, 

Fourth, if parliament decides, 
now or in the future, that a Central 
Bank shall be founded, legislation is 
only the first step. The law car sup- 
ply the body; but the responsibility 
with all the financial 

institutions of the country to supply 
the life through anselfish co-opera- 
tion with the new institution in the 
wider interests of the Canadian 
public. Z 
Lastly, if a central bank is found- 
ed it will be of little, if any, bene- 
fit to us in 1933. If it were found- 
ed immediately it should be on its 
feet, accumulating useful experi- 
ence and mak useful experi- 
ments by 1938. And by 1943, if it 
had succeeded in attracting into its 
| service men of vision and ability, it 
might be the cornerstone of Can- 
adian finance and one of the props 
of a more permanent prosperity 
than we have been able to achieve 
in the past. 


~ Editor's Note. — This is the 


‘. | seventh and final article in a series, 


Need a Central 


INTER, MILLING CO. 
‘EARNINGS DOWN, 
POSITION STRONG 


(Continued from page 9) 


crease in inventories from $4,706,- 
| 390 to $6,209,271. Instead of the 
cash item a year earlier of $1,811,- 
| 084 there was on August 31, 1932, 
cash of $1,084,351 and Dominion 
of Canada bonds at market value 
of $578,200. Accounts receivable, 
less reserves, adyanced during the 
year from $1,286,753 to $1,531,492, 
Investments (in subsidiary com- 
pany) are shown at $2,100,308, an 
advance of about half a million 
dollars, made up in great part of a 
new item of $415,074 for first 
mortgage six per cent sinking fund 
gold bonds at cost, plus accrued 
interest. There was an increase in 
the item of non-operating proper 
ties, less depreciation, from $71,- 
1678 to $130,805 and of miscellan- 
eous advances and investments 
| from $204,016 to $257,984. Invest- 
| ment in the Lake and Rail Ware- 
house and Elevator Corp. is shown 
at $1,296,445, an advance of nearly 
$60,000 during the year. 
Exchange Provision Large 


Among the current liabilities 
there is an item of notes payable 
| of $1,813,927 and a reserve of 
| $402,132 for Canadian-exchange on 
net current assets of Canadian sub- 
sidiaries, This item did not appear 
at all a year earlier and it practi- 
cally represents the whole differ- 
ence between the current liabilities 
at the outset and at the end of the 
| year. Accounts payable are down 


| 


in pa 
' | from $1,180,667 to $971,617. 
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Contingency Reserves Enlarged 

| Fixed assets Ot tye during the 
|year from $7,995,231 to $7,835,190 
and the reserve for maintenance 
}and depreciation advanced during 
| the year from $1,857,409 to $2,008,- 
| 962, all of it being accumulated in 


' | the last decade, At the beginning 


|of the year there was a contingent 
/ reserve in respect of possible addi- 
itional federal income taxes of 


ume of currency and credi : 
| 


end of 1 Payment will be made 
December 1 to shareholders of record 
November 19, 

In the year ended January 2, 1932, 
the company earned 81 eents share 
on the preferred and during 1931 id 
per cent in dividends or 87 


out 8 

cents. No dividends were paid during 
1930, Some encouragement was given 
that earnings might be sufficient to 
make further payment on account of 


arrears for the current year. 


Galt’s 1930 Retail Sales 


__ There were 220 retail stores in Galt 
in 1930 with sales of $5,241,800 and 75 
service establishments with $354,100 
receipts, making a total retail trade 
< more en, 
stores employed 665 persons who re- 
ceived $613,900 pay, 

he food group had 77 establish- 
ments with §1, 
ployees and payroll $149,400. Seven 
automobile dealers alone did a busi- 
ness of $473,600, In the amusements 
group five establishments had re- 
ceipta of $103,700, 


Glace Bay Retail Trade 
Was $3,467,700 in 1930 
_ The retail trade of Glace Bay, N.S. 
in 1930 amounted to $3,467,700. There 
were 208 retail stores employing 341 
ons who were paid $258,100, The 
ood group did the amount of 
business with 138 r stores, sales 
% sie ee staff of 91 and payroll 
° 9 e 
There were 47 service establish- 
ments with receipts of $212,100, staff 
of 57 and payroll of $38,600. The cen- 
a population of Glace Bay was 20,- 
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-| Ontario Hydro and 


rk| ing only the’ usual operating trans- 


Mining ° 


Bids For Beattie Power 


-Show Private Interests 
Lower For Initial Load 


‘ 
Uncertainty Regarding) : ; 
Profitable Treatment of | aon oma = 


Ore Big Factor 
PROBLEMS TO SOLVE saiitlliven Consolidated ‘Gold 


Duplication of Lines Saved|} on the east shore of Lake 


. Dubuisson, Quebec, adjoining 
if Can. Northern Acted erence Gold Minne baee 
as Distributor For 


issued a progress report 
Hydro Power 


showing that since the instal- 
—— lation of the Diesel engine- 
The battle for power supremacy driven mining plant in July, 
in the northern mining area waxes new work completed totals 1,- 
warmer as opposing interests, the|| 147 ft. of which 603 ft. was 
the Canada in October. 
Northern Power Corp., bid for the In 1929 the previous op- 
Beattie Gold Mines power contract. erators sunk a shaft to a 
Canada Northern Power Corp., depth of 275 ft. and did about 
owing to its ieee in the past 1,050 ft. of lateral work on 
to pioneer the fields as they came the 250 ft. level. This, with 
into prominence, has held a virtual the new work on the “A” 
monopoly, but it is having its do- vein, indicates approximate- 
main challenged by Ontario Hydro ly 360 ft. of commercial ore 
with cheap power for sale from the with the ppentty that this 
Abitibi Canyon development. length will be extended as de- 
Many interesting angles are pre- velopment work proceeds. 
sented owing to the. Beattie being ork is being aggressively 
the first big contract for mine conducted with funds pro- 
power to come up. Canada North- vided by Ventures Ltd., to- 
ern offers its standard contract, ward blocking out positive 
by the pro- ore. 
ducing mines of Northern Ontario 
and Quebec, for power at $50 per 
es pee aed for the initial block 
of 5, .p. At this price Canada 
Northern delivers the power to the 
mine site at 12,000. volts necessitat- 


pects that have an important bear- 
ing on power. 

If all the factors incidental to 
the é¢conomic development of Beat-! 
tie are successfully worked out and ' 
a profit results, there is little doubt 
but that the programme willl be 
stepped up to tonnages far in ex- 
cess of that treated by the larg- 
est gold producers in Canada today. 
On the other hand, if the solution 
is not found so readily as antici- 
pated, 5,000 h.p. or even 2,500 h.p. 
may be ample for the project. 


formers. Initial power is available 
from the Waite Ackerman sub-sta- 
Rg 12 one eet The 

proposes supply power 
to the Quebec boundary at approxi- 
mately $30 3 h.p. for the initial 
block of 5, h.p., Beattie Gold 
Mines to construct the line from 
the Quebec boundary to the mine, 
a distance of some 20 miles. In ad- 


This map clearly indicates the 
transmission lines of the Canada 
Northern Power Corp. serving the 
existing mining camps. By the ex- 
tension of the 12,000 volt line from 
the Waite Ackerman Montgomery 
property power could be made 
available in three weeks time for 
the Beattie Gold Mines. The par- 
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Power Network Serving The Northern Mines 
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meno mane | Cireult oy. 
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Power & Paper Co. at I ois 
Falls and Smooth Rock Falls. 
Neither of these boiler installa- 
tions is being proceeded with at 
present. The third rallel line 
from Island Falls to Hunta is the 
original circuit of Abitibi Power 
=) rege to serve its Iroquois Falls 
plan 


alleling lines from the Abitibi Can- 
yon development to Hunta_ were 
made necessary owing to Hydro 
requiring independent circuits for 
the Sudbury service. The other 
parallel line from Abitibi Canyon 
to Hunta was for the Power Serv- 
ice Corp. to supply power for the 
electric system boilers of Abitibi 


\Parkhill Gold 


Finds Good Ore 
On Fifth Level 


Parkhill Gold Mines which start- 
ed operations in the Michipicoten 
area about 15 months ago continues 
to meet with sweats its a 
opment programme recen - 
lot state that the No. 2 vein on 
the fifth level shows an improve- 
ment over any levels above, with 
heavy mineralization and free gold.. 
The south cross cut showed the vein 
to. be of good width and drifting 
operations are to start at once. 

Production for the three months 
ended Sept. 30, 1932, was the best 
since the company commenced op- 
erations. A recovery of $47,929 
was made from 3,202 tons of ore 
treated, which is equivalent to an 
average recovery of $15 7 ton. 
The total value of production for 
the nine months ended Sept. 30, 
1932, was .$126,217 as comp 


with $17,377 for the five months| 1255: Dep 


the mill was in operation in 1931. 


Royalite Oil Declares 
Further Dividend of $1 


Royalite Oil Co. the principal 
operator in the Turner Valley field, 

berta, has declared a dividend of $1 
a share payable December 15, 1932, 
to shareholders of record November 
30. This brings a total disbursement 
for 1932 to $1.50 per share as com- 
pared with 50 cents per share paid in 


1931. 
Total disbursements sirice dividends 
were inaugurated in 1926 have 


amounted to $3.75 per share, disburs- 
ing $1,750,000 to shareholders. 


Inquiry Solicited 


KENTY 


(Swayze Township) 
Doherty Roadhouse & Co. 


Members Standard Stock & Mining Exchange 


170 Bay Street 


" November 19, 1982 


GRANBY REPORTS — 


-~ 


Third Quarterly Statement | 


Reflects Further Cut 
in Income 


The quarterly report of Granb 
Consolidated Mining, Smelting & 
Power Co. for the three months 
ended September 30, 1932, showed 
a net loss of $283,878 after deple. 
tion of $127,916 as compared with 
a net loss of $220,081 for the sec. 
ond quarter and $272,107 for the 
first quarter of 1932. 
The following tabulation shows 
operating profit less write-offs for 
the third quarter together with the 
total for the nine months period 
for 1932. Ws 
i982 = 
& 
rati rofit ...« 40, $4,545 
oe 3 Dake * 196967 seaets 


155,962 . 406,026 
127,916 370,042 
—_—_———— eet 


776,078 
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~~ 17,569,789 thousand cubic feet, as 


Fong adjustments are to be 
or 
ie must construct a sub-sta- 
tion to transform the power from 
110,000 volts to a usable voltage. 


Hydro Requires Long Line 

As will be seen from the map 
shown elsewhere on this sheet, the 
nearest point of contact with the 
Abitibi Canyon development is Iro- 
= Falls, some 60 miles west of 

inter-provincial boundary. _ 
While a superficial examination 
would indicate that there is a wide 
spread in the offers, a close exam- 
ination shows that for the initial 
irements the Canada Northern 
offer is the cheaper, which pro- 
vokes the question as to what the 
ultimate requirements of Beattie 
— Mines may be. AE Ga 

opposing power interests cow 
to @/ be drawn together, a solution that 
would seemingly work out to mu- 
tual advantage would be for Hydro 
to sell Canada Northern a bloc 
of power and allow that company 
distribute it to Beattie. This 
would permit Canada Northern to 
vrofit by utilizing its transmission 
and lines eliminate the heavy con- 
struction costs, on the part of Hy- 
dro, of a transmission line that in 
effect parallels the existing lines. 
The Beattie development is in 
charge of Ventures Ltd. which 
owns controlling interest while fi- 
nances are being provided by the 
Miplaging Mining Co. + — when 
*!all options are exercised, Nipissing 
n, about 1,500: ft. east of the| will have approximately a 38 per 


sterr poet of the company’s | cent interest in the development. 
rty and ut 2,500 ft. of| Ventures directors, including Ma- 
carried out on: this level. 


eUng “ . jor-General D. M. Hogarth and 

je main mineralized zone is from| Colonel C. D. H. MacAlpine, are 

0 to 200 ft. wide containing) wel] known ‘because of their poli- 
ee of gold ore up to 30 ft. in| tical affiliations as well as their 
pe tions are now being made 


past activities in mining. Ventures 
bring the property into produc- 


company owns approximate- 

1,867 acres or about three and a 

if along the strike of the 

E with surface prospecting 
disclosing 


officials have estimated the Beattie 
main production shaft is; 


ore zone as containing 5,390,000 
atte pained from the 210 ft, level| ‘0S, of gold ore averaging $3.07 
he surface about 1,700 ft. east 


per ton. The richer section showed 
a yrospect. shaft With new $3.54 per ton. These estimates 
r mining equipment in- 


= ae oo ote neue of 
lamond drill holes along the main 
talled her development can be| zone and were confirmed by Nipis- 
tgressively undertaken and it is sing engineers who are apparently 
ined to open up the 100 ft. level) satisfied with the potentialities the 
property offers. 
Beattie is Experiment 
By some usually well informed 
mining men the development of the 
Beattie property is viewed with a 
great deal of interest not only for 
the attempt being made to bring 
into production a lower grade ore 
body than heretofore thought com- 
mercial. in Canada, but also be- 
cause of mining and metallurgical 
problems presented. There is not 
any unanimity of opinion as to the 
commercial aspect of the project. 
In the first place, there is conjec- 
ture as to what the average grade 
of milling ore will be though in- 
dicated by diamond drilling at 
$3.07 per ton. It is known and con- 
ceded by well informed mining men 
that dilution will be a serious fac- 
tor and usually not less than 10 per 
cent is allowed from the estimated 
grade. Recovery per ton can be 
ene above J the estimated 
a ; -.| grade, however, if mining opera- 
nog oe Sot Arntfield is pone are goutined to the tuartew- 
; o install ee er and higher grade sections of the 
. The cooee te were Bagger | deposit with the posta ‘ted de- 
ts tf ee which Seeks its | Crease in the available tonnage. 
Sumnete and the Noranda smelter Also, some engineers view with a 
13 miles distant. certain amount of alarm the metal- 
5 a taehannt hes been lurgical problems presented. it be- 
. ro date by Pittsbur - and New| in& believed that the ore will have | 
dntecests, worm 4 Te dana | to be roasted as it is of an arsenical 
a eh ead pat gg nature. The roasting of the ore it-| 
my’s Pp ee pit le free from | Self presents no unusual problem | 
ee is finding as it will only be the concentrates 


Pascoe: funds to carry on. that are roasted, which will be in 


Se Secpennate sate of one ton of | 
, ee ee a eo e to 25 tons of ore. A} 
Natural Gas Production problem, however, that has not been 
-- Rose During September | settled is the disposal of the poison 
Canadian production of natural gas |fumes from the roasting and its | 
tember amounted to 1,157,682 | Probable effect on the adjoining’ 
usand cubic feet as compared with | timber limits. 

2 thousand cubic feet in August Whatever may be the problems | 


1,612,228 thousand cubic feet in smnitat: : oT 
tember, 1931. Cumulative produc- and limitations, the commercial as- | 


pects of the Beattie property will b 
tion from January to September was largely determined te initial | 


pera with 18,747,384 in the same — a one aes aay capacity | 
year. q planne 
drilling into production of the | for operation next spring. While | 
estern Utilities Harvey No. 2 | this initial unit is rated at 600 tons! 
fin’ the Kinsella field, Alberta, | capacity, it is conceivable that it| 
an important aeeopment on could treat 1,000 tons daily, but in 
FP eee on ie elon ot 39 aun oko any case the initial power required 
ind cubic feet of dry gas. — be in excess of about! 
“Decline in Zinc Product The genius of Canadian mining 
©) The Canadian output of zinc in | eSineers has been displayed in the 
August declined to 13,732,634 pounds | Past and while the problems pre-| 
as red with the July production | 5ented by the low grade Beattie | 
16 pounds and the August, {ore are not believed insurmount- |} 
1. total of 19,198,01g pounds. able, they do present certain as 


> prove the upw extension of 
the ore found on the 210 ft. horizon. 
The company’s ore is of a sili- 
ceous nature desirable for fluxing 
it is understood that negotia- 
ons have been under way with the 
oranda Mines for its treatment. 
be desirable to Noranda as a 
luxing ore, assurance would first 
have to be given that a sufficient 
x was available to warrant 
ering it as a source of flux- 
ore and revamping the flow 
cs t in the smelter. 
Aldermac Mill Available 
The Aldermac mill is but one 
and a half miles away and it is 
this.company has made 
_ overtures to Arntfield to treat its 
ore. This would necessitate Alder- 
making some additions to its 
Such a deal would 
ng trucked from 
to the Alder- 
the short distance 
vy charges. The 


; 
7 


ine and transformer losses. | 


Power 12 Miles Away 


Canada Northern Power Corp. 
has a 12,000 volt line at the Waite- 
Ackerman-Montgomery property, 
sufficient to provide power for ini- 
tial operations delivered to the 
Beattie property within three 
weeks. Under the terms of the Can- 
ada Northern proposal Beattie 
would only have to install the op- 
erating transformers which for a 
5,000 h.p. sub-station would not ex- 
ceed $25,000 or $30,000. 

Under the Hydro proposal Beat- 
tie would have to build a transmis- 
sion line from the Quebec boundary, 
a distance of 20 miles, involving a 
cost of around $140,000. In addi- 
tion, it would cost between $150,000 
and $160,000 to install a 5,000 h.p. 
110,000 volt sub-station to provide 
power at an operating voltage. 
This would mean initially a capital 
expenditure of at least $300,000. 
In addition, Beattie would have to 


k | pay the premium on the usual bond 


demanded by Hydro to indemnify 
it for the construction of the On- 
tario side of the power transmis- 
sion line, in case Beattie did not 
fulfil its contract. On the basis of 
one per cent this would cost an- 
other $4,000. Thus, without con- 


sideration of such items as adjust- 


ment of transmission and trans- 
former losses 2,500 h.p. initially 
would cost Beattie approximately 
$380,000 for the first year. Over 
a five-year period on the same basis 
the cost would total apprdoximate- 
ly $700,000. 

Under the Canada Northern pro- 
posal Beattie’s only initial expense 
would be for the operating trans- 
former sub-station costing some 
place between $25,000 and $30,000, 
which would bring the cost of 2,500 
h.p. at $50 per year to $155,000 for 
the first year, or a total of $655,- 
000 for five years. Thus, for a per- 
iod of five years, on the basis of 
initial operations the Canada 
Northern proposal is still the most 
‘attractive and the question must 
be decided on the economic import- 
ance of the Beattie development 
and the chances for realization of 
the dreams of its sponsors. 

Another factor that has an im- 
portant bearing on the placing of 
the power contract is the approval 
of the administrative powers of 
the Province of Quebec, regarding 
the necessity for importing Hydro 
power. 

The Quebec government secures 
approximately $6 per h.p. in taxes 
from the Quinze development of 
the Canada Northern Power Corp. 
By permitting the entry of Hydro 
the major portion of these taxes 
would be lost to the province and 
it is probable that Beattie would | 
have to show it has urgent need of 
this imported power before import- 
ed power would be permitted. 

Incidentally, the raising of the 
question of imported power pro- 
vokes a controversial subject far-| 
reaching in effect. Can the prov-| 
inces of the Dominion in effect, 
set up protective barriers between 
the provincial boundaries. “Ontario 
at present purchases enormous 
quantities of power from Quebec 
with further obligations under 
contract. If Quebec interferes in 
the Beattie deal the problem of 
power becomes even more complex 
than the already involved proposal. 


McKINLEY MINES CO. 
SHOWS $196,735 LOSS 


The annual report of McKinley 
Mines Securities Co. for the fiscal 
year ended December 31, 1931, showed 
a net loss of $196,735 as compared 


Commercialize Radium? 


«<No No” Says McLennan 


Learned Professor Pleads Development of Great Bear 
Lake Radium Must Not Be Commercialized But 
Does Not Solve Lower Cost Riddle 


Great Bear radium is not regarded 
as the important question at all 
by these people.’ 

It will be recalled that early this 
spring General A. D. McRae, the 
genial senator from Vancouver, 


In the course of a lecture at Con- 
vocation Hall, Toronto, :on No- 
vember 12, Prof. J. C. McLennan, 
formerly head of the Department 
of Physics, University of Toronto, 
departed from his dress on 


“Newly Discovered Radiations 
from Atomic Nuclei” to plead for 
ithe conservation of the Great Bear 
Lake radium deposits for suffering 
humanity./ 

“It must not be commercialized,” 
said the learned professor. — 

While the public has a high ap- 
preciation of the scientific achieve- 
ments of Prof. McLennan, his ref- 
erence to the Great Bear Lake ra- 
dium deposits not being commer- 
cialized has left some doubt as to 
just what he meant. In the re 
of science Prof. McLennan is an 
accepted authority but in the realm 
of economics his opposition: to the 
commercialization of Great Bear 
radium will not receive such ready 
acceptance. He should explain his 
ideas more fully. 

Prof. McLennan has had the 
privilege in and out of the labora- 
tory of witnessing the benefits of 
radium emanation in the cure of 
certain diseases. It would seem to 
many that, if Great Bear radium is 
to be made available to the great- 
est, extent for suffering humanity 
it must be speedily commercialize 
on as large a scale as possible in 
order to bring the cost of produc- 
tion to the lowest possible point, 
and thereby make increasin 
amounts available for the medica 
profession. Whether or: not the 
government or private individuals, 
undertake the development of 


‘ 


alms/| lieved, Canada and s 


proposed that the Federal Govern- 
ment take over and finance the de- 
velopment of Great Bear Lake ra- 
dium for suffering humanity. The 
storm of protest over General Mc- 
Rae’s attempt to have the Govern- 
ment take over from the individuals 
and firms who had made the dis- 
covery and were efficiently devel- 
oping the find came from every 
corner of Canada. : 

If the deposits develop into the 
importance that is at present be- 
fering hu- 
manity in Canada as well as else- 
where will be provided with an 
abundance of radium at no greater 
cost than present prevailing prices. 
Canada is also assured of first call 
on this production. : 

Any suggestion of confiscation as 
proposed by General McRae and 
supported by Prof. McLennan, may 
have a reactionary effect by pre- 
venting capital going into the area 
to develop finds already made. En- 
gineers who have made a study of 
the situation believe that the solu- 
tion. to cheap’ radium for Canada 
is to commercialize the deposits as 
quickly as possible. By getting cap- 
ital in the field, without any threat 
of government interference, they 
think the greatest possible produc- 
tion can be obtained and cost-re- 


duced to make increasing amounts | On 


available for treatment of cancer 
and some other diseases. 


Canadian Marble Winning 
Favorable Recognition 


One of Canada’s Little Known Mineral Resources 
Under Review 


Canadian marble is beginning to 
win for itself the recognition it de- 
serves among Canadian architects 
and builders. In past years large 
quantities of marble have been im- 
ported into Canada chiefly from 
United States, either from Tennes- 
see or Vermont, because Canadian 
architects have not specified the 
domestic product. This has made it 
difficult for Canadian marble 
quarries to get established . 

In the Bancroft area of Ontario 
there are known to exist large de- 
posits of marble, tinted and figured 
in a singularly beautiful fashion. 
The difficulty in introducing Can- 
adian marble has not been from 
lack of variety or quality, but rather 
to the inability of a Canadian pro- 
ducer to show or guarantee any 
quantity of a particular kind that 
would justify Canadian architects 
and builders placing contracts. 
Marble is a product of nature that 


j last, was $350,953 as compared with 


551,931 shares outstanding. 


varies greatly in its natural state, 
not only as to texture, but also as 
to color, and architects insist that 
blocks be quarried out available for 
inspection before placing contracts. 
Old Property Reopened 

Without orders and lacking 
capital it has been almost impos- 
sible to launch the industry on a 
sufficiently substantial basis to 
attract attention. An important 
step taken in Ontario, a little over 
a year ago, at the old Hoidge quarry 
near Bancroft, Ont., when a group 
secured an important marble con- 
tract from the new Royal Ontario 
Museum in Toronto, under bond to 
produce quantities and colors re- 
quired. This contract has now been 
filled and represents one of the 
the company, states that a valuation finest examples of the product of 
of the company’s securities places a Ontario marble quarries. It has 
vaiue of 70 cents per share on the| a!so been responsible for establish- 


with a net loss of $28,933 in the 
previous year. 

Gross income amounted to $32,463 
as compared with $22,754 in the past 
year. Administration and _ general 
expenses amounted to $9,990 as com- 
pared with $6,551 in the previous 
year. Loss on investments after 
adjusting book values to market 
values was $149,209 last year as 
compared with $45,136 the previous 
year. 

The balance sheet as at December 
31, 1931, showed current assets of 
$426,869 as compared with $486,570 in | 
the previous year. Current liabilities 
were shown at $85,916 as compared 
with $8,900 the previous year. The 
net working capital on December 31 


$477,670 at the end of the previous 
year. 


R. Home Smith, vice-president of 


Quarry Co. on a basis that will en- 
able it to compete with the foreign 
product. 

This, one of the most important 
marble quarries in Ontario, has an 
interesting history. Before the war 
a young British engineer negoti- 
ated with the then owner of the 
quarry with a view to financing 
and launching the industry on a 
substantial basis. At that time the 
quarry owner had become involved 
with the banks and the British 
group had almost consummated the 
deal when the young engineer lost 
his life in the Empress of Ireland 
disaster. Before negotiations could 
be resumed war was declared and 
the project was dropped. It was 
not until about two years ago that 
the courts gave a clear title to the 
py which enabled the Maple 

af Co. to negotiate for its pur- 
chase. 

Under early development ap- 
proximately $200,000 was spent in 
opening up this quarry and con- 
structing a mill to cut and polish 
the slabs. The present company 
has spent a considerable sum in re- 
habilitating the old mill and opera- 
tions are now turning out a prod- 
uct which compares favorably with 
the imported marble. 

roduction Increasing 

In years past various important 
buildings have been supplied with 
Canadian marble among which 
may be mentioned the Standard 
Bank Bldg. and St. Paul’s Church 
in Toronto, and the Parliament 
Buildings at Ottawa. But for the 
most part the marble has been im- 
ported. In 1931 the value of im- 
ported marble was $339,025. A 
very large portion of this was in 
rough blocks and unpolished slabs; 
the sawing and polishing being 


mem of the Maple Leaf Marble done at the various plants through. 


out Canada. In 1931 the value of 
marble quarried in amount- 
ed to $725,474. ; 
The value of the marble ed 
for ornamentation and building far 
exceeds that for other purposes 
put the tonnage marke in the 
form of terrazzo chips, stucco 
dash “ois bstitutes and arti- 
ficial stone forms the greatest ton- 


nage. 
Ontario’s marble is well known 
for its wide range-.and handsome 
varieties, but the princi roduc- 
= 1981, was a ee allace 
andstone rry illipsburg, 
Que. The Winnitoba Marble Co., of 
innipeg, also. produces marble 
from its qu on the Inward 
branch of the Canadian National 
ilways, 100 miles north of Winni- 
. British Columbia too has a 
quarry and mill at La Blanche sta- 
tion, eight miles north of ger 4 
Lake, where a white and blu 
grey marble is quarried by the 
Canadian Marble and Granite 
Works. 
Interest Awakened 


The recent large increase in the 
use of marble in Canada coupled 
with the prospect of an increasin 
demand in the future has quahinet 
interest in domestic deposits and 
it only remains now to expand the 
recognition won. 

There is a tariff of 35 per cent 
on imported marble sawn but: not 
polished. This with the premium 
on United States funds is helping 
to bring increasing. consideration 
to the Canadian product. 

Authorities familiar with the 
varieties available throughout Can- 


every res the imported 
variety. The difficulty has been 
that while Canada possesses a wide 
wy it has not been quarried and 
available for inspection to buyers 
who insist on knowing the supplies 
available. Now that progress has 
been made in introducing the Can- 
adian product and with a fine ex- 
ample to show in the new Royal 
tario Museum it is anticipated 
that there will be a greater dis- 
position on the part of architects to 
specify the Canadian product. 


Eldorado Ore 
Sent to Trail 
$11,001 Gross 


Eldorado Gold Mines has receiv- 
ed a smelter settlement from its 
initial shipment of silver ore from 
its Great Bear Lake propert 
equivalent to $11,001 gross, includ- 
ing $803 premium on U. S. funds. 

This initial shipment left Echo 
Bay, Great Bear Lake in August 
by water route to Waterways, Al- 
berta, the head of steel for North- 
ern Alberta. Railway. From there 
it was shi by rail to the Con- 
solidated Mining & Smelting Co.’s 
smelter at Trail, B.C. 

The gross weight of the shipment 
was 21,490 lbs., approximately 10% 
tons, containing 38,433 ounces of 
silver—an average of 3,577 ounces 

er ton, having a gross value of 
1,230 per ton. 

The net return to Eldorado after 
deducting all smelting and trans- 
portation charges from Waterways 
to Trail and calculating recovery 
on 97 per cent of the assayed value 
was $10,495. Freight charges from 
Echo Bay to Trail amounted to 
$2,130 or $198 per ton. Of this $160 
was water transportation from 
Echo Bay to Waterways and $38 
per ton from Waterways to Trail. 

Return Not Representative 

The net return per ton of ore 
shipped, after deducting all smelt- 
ing and transportation charges, 
was $816.27. 

It is difficult to arrive at the 
cost of mining and bagging the ore 
since simultaneously the company 
was mining and bagging radium 
ore and conducting exploration 
work. Furthermore the cost of 
$160 per ton water transportation 
is doubtless higher than will pre- 
vail when greater tonnages of ore 
are outs. 

At the company’s radium refin- 
ery at Port Hope, Ont., construc- 
tion is nearing completion and the 
plant will soon be in operation; in 
fact the preliminary treatment of 
some of the ore is already in pro- 
gress and it is anticipated that be- 
fore the end of the year radium 
from Great Bear Lake ore will be a 
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GOD’S LAKE is on the map 


It is located about 150 miles east of Wabowden (Mile 
137), divisional point on the Hudson’s Bay Railway. We 
have selected Wabowden as our winter base for air opera- 
tions in The Pas 

Immediately after freeze up we will operate a regular 
service to God's Lake and Island Lake at definitely estab- . 
lished and reasonable rates. 

Tonnage shipments are given special 
consideration. For rates apply to any of 
the company’s offices or to pilot at 
Wabowden. 


MONTREAL ” WINNIPEG 


Toronto Office: 1430 Canadian Bank of Commerce Bldg. 


Just off the Pras 


THE FINANCIAL POST 
Survey of Mines 


1933 


A complete record of mining activities : 
in Canada and Newfoundland. 


Contents of this Edition: — 
188 Pages. 12” x 9”. Strong Covers. 


On producing companies there is a full record of 
production, mining costs, earnings and dividends, 
financial structure and history and details as to 
personnel and directorate. 


Companies under development are fully covered 
with present status of operations, together with 
names of directors and officers, 


A supplementary list of inactive and extinct 
companies is included. 


Names and addresses of leading mining engineers, 
geologists and mine managers are given, 


A list of newly incorporated mining companies is - 
also given. 


A Book of Great Value to:— 


Brokers Bankers 


' Investors 
Officials 


Financiers 


Directors 


CANADIAN AIRWAYS 4 


Mine Managers 


Geologists 
Price $2. 


USE THE 


Mining Engineers 


Mine Suppliers 


Order a Copy Now 


COUPON 


THE FINANCIAL POST, 
158 University Ave., Toronto, Canada. 


*. 


I enclose $2.00. Please send me postpaid a copy of The Financial Post Survey 


of Mines, 1933, 
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Board of Railway Commissioners, 
who has been suggested as the 

chairman of the arbitral board |; 
Would be called upon to decide |< 
upon every point where the presi- 

dent of the Canadian Pacific Rail- |! 
way and the president of the Can- 
adian National Railways could not 
agree. Thus the final authority in 
determining 
problems of the most complex 
nature would rest with a man who 
was not a railway man or finan- 
cial man at all but an ex-lawyer 
and judge. And the blame for any 


Mistakes he might make would fall 


upon the shoulders of the govern- 
ment that had eppointed him. 
2 


It IS very simple to say that the 
benefits that would be achieved 
would outweigh the risks involved 
but the risks have perhaps been 
underestimated. One has only to 
consider the character of the in- 
vestors for whom Mr. Beatty is 
Speaking to realize the serious- 
hess of transferring to any one 
(Continued on page 2, col. 3) 
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